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ITEM 5. OTHER EVENTS.

On August 26, 2002, General Growth Properties, Inc. ("General Growth")
formed a new 50/50 joint venture with Teachers' Retirement System of the State
of Illinois ("Illinois Teachers'"). Upon formation of the new joint venture,
GGP-TRS L.L.C., Clackamas Town Center in Portland, Oregon, which was 100% owned
by Illinois Teachers', was contributed to the new joint wventure. In addition,
concurrent with its formation, GGP-TRS L.L.C. acquired Galleria at Tyler in
Riverside, California, Kenwood Towne Centre in Cincinnati, Ohio, and Silver City
Galleria in Taunton, Massachusetts from an institutional investor.

The four enclosed regional malls are valued at approximately $634 million
and are encumbered by approximately $412 million of nonrecourse mortgage loans.
An existing $75 million fixed rate loan on Silver City Galleria bearing interest
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at 7.41% was assumed and three new acquisition loans totaling approximately $337
million were obtained. The new loans bear interest at a weighted average rate of
LIBOR plus 76 basis points. General Growth's share (approximately $111 million)
of the equity of GGP-TRS L.L.C. was funded by cash on hand plus a portion of new
unsecured loans that will total $150 million and bear interest at LIBOR plus 100
basis points. The four enclosed regional malls represent approximately 4.4
million square feet of gross leaseable area and have an average current
occupancy of approximately 86%.

ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS.

(a), (b), (c) Not applicable.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended,
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