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Item 5.02.

Departure of Directors or Principal Officers; Election of Directors; Appointment of Principal Officers;
Compensatory Arrangements of Certain Officers

William H. Pursley resigned as Chairman of the Board and Chief Executive Officer, effective December 31, 2006.
Mr. Pursley s resignation was not as a result of any disagreement with the Company on any matter relating to its
operations, policies or practices.

Our Board of Directors appointed Howard Becker to serve as Chief Executive Officer and as a director of the
Company, effective December 11, 2006. The Company is currently negotiating an employment agreement with Mr.
Becker on terms customary for a chief executive officer position.

Before joining the Company, from March 2005, Mr. Becker was employed by Xechem International, Inc., a
development stage pharmaceutical company based in New Brunswick, New Jersey, where he most recently served as
Vice President of Operations. Prior thereto, Mr. Becker served as a business consultant to a variety of companies
through his private consulting firm. Mr. Becker is also a licensed attorney and practiced law for eighteen years in
New York City, specializing in business reorganizations and corporate restructurings, including ten years with Kaye,
Scholer, Fierman, Hays & Handler, LLP. He was also associated with Skadden, Arps, Slate, Meagher & Flom, LLP
and Milbank, Tweed, Hadley & McCloy, LLP. Mr. Becker graduated magna cum laude from Tufts University in
1981 and received his law degree from the University of Michigan Law School in 1984.
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