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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

b QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended March 31, 2011
or
0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 001-32347

ORMAT TECHNOLOGIES, INC.
(Exact name of registrant as specified in its charter)

DELAWARE 88-0326081
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification Number)

6225 Neil Road, Reno, Nevada 89511-1136
(Address of principal executive offices)

Registrant s telephone number, including area code:
(775) 356-9029

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yesp Noo

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T

(§ 232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yesp Noo
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of large accelerated filer, accelerated filer and smaller reporting
company in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer p Accelerated filer o Non-accelerated filer o Smaller reporting company o
(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). o Yes Db No

As of the date of this filing, the number of outstanding shares of common stock of Ormat Technologies, Inc. is
45,430,886 par value of $0.001 per share.
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Certain Definitions

Unless the context otherwise requires, all references in this quarterly report to  Ormat ,

the Company , we , us , our
company ,

Ormat Technologies or our refer to Ormat Technologies, Inc. and its consolidated subsidiaries.
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PARTI UNAUDITED FINANCIAL INFORMATION

ITEM 1. CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS
Current assets:
Cash and cash equivalents
Marketable securities
Restricted cash, cash equivalents and marketable securities (all related to VIEs)
Receivables:
Trade
Related entity
Other
Due from Parent
Inventories
Costs and estimated earnings in excess of billings on uncompleted contracts
Deferred income taxes
Prepaid expenses and other

Total current assets

Long-term marketable securities

Restricted cash, cash equivalents and marketable securities (all related to VIEs)
Unconsolidated investments

Deposits and other

Deferred income taxes

Deferred charges

Property, plant and equipment, net ($1,367,571 and $1,371,400 related to VIEs,
respectively)

Construction-in-process ($166,836 and $149,851 related to VIEs, respectively)
Deferred financing and lease costs, net

Intangible assets, net

Total assets
LIABILITIES AND EQUITY
Current liabilities:

Accounts payable and accrued expenses
Billings in excess of costs and estimated earnings on uncompleted contracts

Table of Contents

March 31, December 31,
2011 2010
(In thousands)

$ 40,675 $ 82,815
24,149

54,828 23,309

70,491 54,495

332 303

6,544 8,173

503 272

14,554 12,538

3,531 6,146

1,582 1,674

13,791 14,929

230,980 204,654

1,287

1,740

3,832 4,244

22,086 21,353

17,087 17,087

37,294 37,571

1,426,485 1,425,467

296,930 270,634

19,774 19,017

39,479 40,274

$ 2,093947 $ 2,043,328

$ 76,743  $ 85,549

15,376 3,153
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Current portion of long-term debt:

Limited and non-recourse (all related to VIEs)

Full recourse

Senior secured notes (non-recourse) (all related to VIEs)

Total current liabilities

Long-term debt, net of current portion:

Limited and non-recourse (all related to VIEs)

Full recourse:

Senior unsecured bonds (plus unamortized premium based upon 7% of $1,957,000)
Other

Revolving credit lines with banks (full recourse)

Senior secured notes (non-recourse) (all related to VIEs)
Liability associated with sale of tax benefits

Deferred lease income

Deferred income taxes

Liability for unrecognized tax benefits

Liabilities for severance pay

Asset retirement obligation

Other long-term liabilities

Total liabilities

Commitments and contingencies

Equity:

The Company s stockholders equity:

Common stock, par value $0.001 per share; 200,000,000 shares
authorized; 45,430,886 shares issued and outstanding, respectively
Additional paid-in capital

Retained earnings

Accumulated other comprehensive income

Noncontrolling interest
Total equity

Total liabilities and equity

14,667
14,775
20,990

142,551
113,532

251,425
80,920
118,500
210,882
83,894
70,324
30,608
4,294
21,987
20,290
4,704

1,153,911

46
720,801
210,046

968

931,861
8,175

940,036

$ 2,093,947

$

15,020
13,010
20,990

137,722
114,132

142,003
84,166
189,466
210,882
66,587
71,264
30,878
5,431
20,706
19,903
4,961

1,098,101

46
716,731
221,311

1,044

939,132
6,095

945,227

2,043,328

The accompanying notes are an integral part of these condensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND
COMPREHENSIVE INCOME (LOSS)

(Unaudited)
Three Months Ended
March 31,
2011 2010
(In thousands, except
per share data)

Revenues:
Electricity $ 78,268 $ 66,105
Product 19,552 16,549
Total revenues 97,820 82,654
Cost of revenues:
Electricity 65,937 54,523
Product 16,890 12,437
Total cost of revenues 82,827 66,960
Gross margin 14,993 15,694
Operating expenses:
Research and development expenses 2,207 3,267
Selling and marketing expenses 2,660 3,202
General and administrative expenses 7,007 7,020
Operating income 3,119 2,205
Other income (expense):
Interest income 135 197
Interest expense, net (13,080) (9,714)
Foreign currency translation and transaction gains 517 434
Income attributable to sale of tax benefits 2,139 2,139
Other non-operating expense, net (797) (359)
Loss from continuing operations, before income taxes and equity in income (losses) of
investees (7,967) (5,098)
Income tax benefit (provision) (586) 2,557
Equity in income (losses) of investees, net (412) 546
Loss from continuing operations (8,965) (1,995)
Discontinued operations:
Income from discontinued operations, net of related tax of $0 and $6 , respectively 14
Gain on sale of a subsidiary in New Zealand, net of related tax of $2,570 3,766
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Net income (loss) (8,965) 1,785
Net loss (income) attributable to noncontrolling interest (10) 53
Net income (loss) attributable to the Company s stockholders $ (8,975 $ 1,838
Comprehensive income (loss):

Net income (loss) $ (8,965 $ 1,785
Other comprehensive income (loss), net of related taxes:

Currency translation adjustment 43
Amortization of unrealized gains in respect of derivative instruments designated for

cash flow hedge (53) (58)
Change in unrealized gains or losses on marketable securities available-for-sale (23) (62)
Comprehensive income (loss) (9,041) 1,708
Comprehensive loss (income) attributable to noncontrolling interest (10) 53
Comprehensive income (loss) attributable to the Company s stockholders $ (9,051) $ 1,761

Earnings (loss) per share attributable to the Company s stockholders basic and diluted

Loss from continuing operations $ (020 $ (0.04)
Discontinued operations 0.08
Net income (loss) $ (020 $ 0.04

Weighted average number of shares used in computation of earnings (loss) per share
attributable to the Company s stockholders:

Basic 45,431 45,431
Diluted 45,431 45,457
Dividend per share declared $ 0.05 $ 012

The accompanying notes are an integral part of these condensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(Unaudited)

The Company s Stockholders Equity
Accumulated
Additional Other

Common Stock Paid-in RetainedComprehensive Noncontrolling Total

Shares Amount Capital Earnings Income Total Interest
(In thousands, except per share data)

Balance at December 31,

2009 45431 $ 46 $ 709,354 $ 196950 $ 622 $ 906,972 $ 4,723
Stock-based compensation 1,416 1,416

Cash dividend declared,

$0.12 per share (5,455) (5,455)

Net income (loss) 1,838 1,838 (53)

Other comprehensive

income (loss), net of

related taxes:

Currency translation

adjustment 43 43
Amortization of unrealized

gains in respect of

derivative instruments

designated for cash flow

hedge (net of related tax of

$36) (58) (58)
Change in unrealized gains

or losses on marketable

securities available-for-sale

(net of related tax of $34) (62) (62)

Balance at March 31,
2010 45431 $ 46 $ 710,770 $ 193333 $ 545 $ 904,694 $ 4,670

Balance at December 31,

2010 45431 $ 46 $ 716,731 $ 221,311 $ 1,044 $ 939,132 $ 6,095
Stock-based compensation 1,727 1,727

Increase in noncontrolling

interest due to sale of

equity interest in OPC LLC 2,343 2,343 2,070
Cash dividend declared,

$0.05 per share (2,290) (2,290)

Net income (loss) (8,975) (8,975) 10
Other comprehensive

income (loss), net of

Table of Contents

Equity

$ 911,695
1,416

(5,455)
1,785

43

(58)

(62)

$ 909,364

$ 945,227
1,727

4,413

(2,290)
(8,965)
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related taxes:

Change in unrealized gains

or losses on marketable

securities available-for-sale

(net of related tax of $14) (23) (23) (23)
Amortization of unrealized

gains in respect of

derivative instruments

designated for cash flow

hedge (net of related tax of

$32) (53) (53) (53)
Balance at March 31,
2011 45431 $ 46 $ 720,801 $ 210,046 $ 968 $ 931,861 $ 8,175 $ 940,036

The accompanying notes are an integral part of these condensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
Three Months Ended
March 31,
2011 2010
(In thousands)
Cash flows from operating activities:
Net income (loss) $ (8965 $ 1,785
Adjustments to reconcile net income (loss) to net cash provided by operating activities:
Depreciation and amortization 23,370 20,449
Accretion of asset retirement obligation 387 276
Stock-based compensation 1,727 1,416
Amortization of deferred lease income (671) (671)
Income attributable to sale of tax benefits, net of interest expense (542) (792)
Equity in income (losses) of investees 412 (546)
Impairment of auction rate securities 207
Return on investment in unconsolidated investments 3,734
Gain on severance pay fund asset (614) (420)
Premium from issuance Senior Unsecured Bonds 1,975
Gain on sale of a subsidiary (6,336)
Deferred income tax provision (benefit) 145 (856)
Liability for unrecognized tax benefits (1,137) 253
Deferred lease revenues (269) 394
Changes in operating assets and liabilities, net of amounts acquired:
Receivables (14,367) 1,155
Costs and estimated earnings in excess of billings on uncompleted contracts 2,615 11,528
Inventories (2,016) (4,528)
Prepaid expenses and other 1,138 2,166
Deposits and other (132) (183)
Accounts payable and accrued expenses (3,184) 15,315
Due from/to related entities, net (29) (206)
Billings in excess of costs and estimated earnings on uncompleted contracts 12,223 4,330
Liabilities for severance pay 1,281 1,145
Other long-term liabilities (257) (1,061)
Due from/to Parent (231) (107)
Net cash provided by operating activities 13,066 48,240
Cash flows from investing activities:
Return of investment in unconsolidated investments 3,516
Purchases of marketable securities, net (22,965)
Net change in restricted cash, cash equivalents and marketable securities (29,920) (11,315)
Cash received from sale of a subsidiary 19,594
Capital expenditures (55,052) (76,492)
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Investment in unconsolidated companies (281)
Increase (decrease) in severance pay fund asset, net of payments made to retired
employees 13 3)
Net cash used in investing activities (107,924) (64,981)
Cash flows from financing activities:
Proceeds from issuance of senior unsecured bonds 107,447
Proceeds from the sale of limited liability company interest in OPC LLC, net of
transaction costs 24,878
Proceeds from revolving credit lines with banks 79,334 47,200
Repayment of revolving credit lines with banks (150,300) (22,700)
Repayments of long-term debt (2,434) (5,478)
Cash paid to non-controlling interest (2,616)
Deferred debt issuance costs (1,301) 22)
Cash dividends paid (2,290) (5,455)
Net cash provided by financing activities 52,718 13,545
Net change in cash and cash equivalents (42,140) (3,196)
Cash and cash equivalents at beginning of period 82,815 46,307
Cash and cash equivalents at end of period $ 40,675 $ 43,111
Supplemental non-cash investing and financing activities:
Decrease in accounts payable related to purchases of property, plant and equipment $ (5947 $ (1,649
Accrued liabilities related to financing activities $ 325§

The accompanying notes are an integral part of these condensed consolidated financial statements.
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

NOTE1 GENERAL AND BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements of Ormat Technologies, Inc. and its subsidiaries (the
Company ) have been prepared in accordance with accounting principles generally accepted in the United States of
America ( U.S. GAAP ) and pursuant to the rules and regulations of the Securities and Exchange Commission ( SEC )
for interim financial statements. Accordingly, they do not contain all information and notes required by U.S. GAAP
for annual financial statements. In the opinion of management, the unaudited condensed consolidated interim financial
statements reflect all adjustments, which include normal recurring adjustments, necessary for a fair statement of the
Company s consolidated financial position as of March 31, 2011, the consolidated results of operations and
comprehensive income, and the consolidated cash flows for the three-month periods ended March 31, 2011 and 2010.

The financial data and other information disclosed in the notes to the condensed consolidated financial statements
related to these periods are unaudited. The results for the three-month period ended March 31, 2011 are not
necessarily indicative of the results to be expected for the year ending December 31, 2011.

These condensed consolidated financial statements should be read in conjunction with the audited consolidated
financial statements and notes thereto included in the Company s annual report on Form 10-K for the year ended
December 31, 2010. The condensed consolidated balance sheet data as of December 31, 2010 was derived from the
audited consolidated financial statements for the year ended December 31, 2010, but does not include all disclosures
required by U.S. GAAP.

Dollar amounts, except per share data, in the notes to these financial statements are rounded to the closest $1,000.
Certain comparative figures have been reclassified to conform to the current period presentation.
Concentration of credit risk

Financial instruments that potentially subject the Company to a concentration of credit risk consist principally of
temporary cash investments, marketable securities and accounts receivable.

The Company places its temporary cash investments with high credit quality financial institutions located in the

United States ( U.S. ) and in foreign countries. At March 31, 2011 and December 31, 2010, the Company had deposits
totaling $15,897,000 and $55,537,000, respectively, in seven U.S. financial institutions that were federally insured up
to $250,000 per account. At March 31, 2011 and December 31, 2010, the Company s deposits in foreign countries
amounted to approximately $31,752,000 and $37,929,000, respectively.

At March 31, 2011 and December 31, 2010, accounts receivable related to operations in foreign countries amounted to
approximately $43,556,000 and $26,128,000, respectively. At March 31, 2011 and December 31, 2010, accounts
receivable from the Company s major customers that have generated 10% or more of its revenues amounted to
approximately 35% and 40% of the Company s accounts receivable, respectively.

Southern California Edison Company ( SCE ) accounted for 27.0% and 25.5% of the Company s total revenues for the

three months ended March 31, 2011 and 2010, respectively. SCE is the power purchaser and revenue source for the
Mammoth complex, which was accounted for under the equity method through August 1, 2010. Following the
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Company s acquisition of the remaining 50% interest in the Mammoth complex, as described in Note 3, the Company
has included the results of the Mammoth complex in its consolidated financial statements.

8
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

Sierra Pacific Power Company and Nevada Power Company (subsidiaries of NV Energy, Inc.) accounted for 16.2%
and 19.2% of the Company s total revenues for the three months ended March 31, 2011 and 2010, respectively.

Hawaii Electric Light Company accounted for 10.6% and 7.1% of the Company s total revenues for the three months
ended March 31, 2011 and 2010, respectively.

Kenya Power and Lighting Co. Ltd. accounted for 8.9% and 10.7% of the Company s total revenues for the three
months ended March 31, 2011 and 2010, respectively.

The Company performs ongoing credit evaluations of its customers financial condition. The Company has historically
been able to collect on all of its receivable balances, and accordingly, no provision for doubtful accounts has been
made.

NOTE 2 NEW ACCOUNTING PRONOUNCEMENTS
New accounting pronouncements effective in the three-month period ended March 31, 2011
Accounting for Revenue Recognition

In October 2009, the Financial Accounting Standards Board ( FASB ) issued amendments to the accounting and
disclosures for revenue recognition. These amendments modify the criteria for recognizing revenue in multiple
element arrangements and require companies to develop a best estimate of the selling price to separate deliverables
and allocate arrangement consideration using the relative selling price method. Additionally, the amendments
eliminate the residual method for allocating arrangement considerations. The adoption by the Company on January 1,
2011 did not have a material impact on the Company s consolidated financial statements.

In April 2010, the FASB issued guidance for revenue recognition milestone method, which provides guidance on the
criteria that should be met for determining whether the milestone method of revenue recognition is appropriate. A
vendor can recognize consideration that is contingent upon achievement of a milestone in its entirety as revenue in the
period in which the milestone is achieved only if the milestone meets all criteria to be considered substantive. A
milestone should be considered substantive in its entirety. An individual milestone may not be bifurcated. This
guidance is effective on a prospective basis for milestones achieved in fiscal years, and interim periods within those
years, beginning on or after the effective date of the guidance. The adoption by the Company on January 1, 2011 did
not have a material impact on the Company s consolidated financial statements.

Accounting for Share-based Payments

In April 2010, the FASB issued an accounting standards update, which addresses the classification of an employee
share-based payment award with an exercise price denominated in the currency of a market in which the underlying
equity securities trades. This update clarifies that an employee share-based payment award with an exercise price
denominated in the currency of a market in which a substantial portion of the entity s equity securities trades should
not be considered to contain a condition that is not a market, performance, or service condition. Therefore, an entity
should not classify such an award as a liability if it otherwise qualifies as equity. The adoption by the Company on
January 1, 2011 did not have a material impact on the Company s consolidated financial statements.
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NOTE3 MAMMOTH COMPLEX ACQUISITION

On August 2, 2010, the Company acquired the remaining 50% interest in Mammoth-Pacific, L.P. ( Mammoth Pacific ),
which owns the Mammoth complex located near the city of Mammoth, California, for a

9
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

purchase price of $72.5 million in cash. The Company acquired the remaining interest in Mammoth Pacific to increase
its geothermal power plant operations in the United States.

Prior to the acquisition, the Company had a 50% interest in Mammoth Pacific that was accounted for under the equity
method of accounting. Following the acquisition, the Company became the sole owner of the Mammoth complex, as
well as the sole owner of rights to over 10,000 acres of undeveloped federal lands. As a result of the acquisition of the
remaining 50% interest in Mammoth Pacific, the financial statements of Mammoth Pacific have been consolidated
with the Company s financial statements.

Revenues and net income of the Mammoth complex were $4,710,000 and $456,000, respectively, for the three months
ended March 31, 2011.

The following unaudited consolidated pro forma financial information for the three months ended March 31, 2010
assumes the Mammoth Pacific acquisition occurred as of January 1, 2010, after giving effect to certain adjustments,
including the depreciation based on the adjustments to the fair market value of the property, plant and equipment
acquired, and related income tax effects. The pro forma results have been prepared for comparative purposes only and
are not necessarily indicative of the results of operations that may occur in the future or that would have occurred had
the acquisition of Mammoth Pacific been effected on the date indicated.

Three Months Ended
March 31, 2010
(Dollars in thousands,
except per share data)

Revenues $ 87,719
Loss from continuing operations (1,947)
Net income 1,833
Net loss attributable to noncontrolling interest 53
Net income attributable to the Company s stockholders $ 1,886

Earnings per share attributable to the Company s stockholders basic and diluted:

Loss from continuing operations $ (0.04)
Income from discontinued operations 0.08
Net income $ 0.04

NOTE 4 INVENTORIES

Inventories consist of the following:
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March 31, December 31,
2011 2010
(Dollars in thousands)

Raw materials and purchased parts for assembly $ 3,188 $ 7,030

Self-manufactured assembly parts and finished products 11,366 5,508

Total $ 14,554 $ 12,538
10
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

NOTE S UNCONSOLIDATED INVESTMENTS
Unconsolidated investments, mainly in power plants, consist of the following:
March 31, December 31,

2011 2010
(Dollars in thousands)

Sarulla $ 1,980 $ 2,244
Watts & More Ltd. 1,852 2,000

$ 3,832 $ 4,244
The Mammoth Complex

Prior to August 2, 2010, the Company had a 50% interest in Mammoth Pacific, which owns the Mammoth complex.
The Company s 50% ownership interest in Mammoth Pacific was accounted for under the equity method of accounting
as the Company had the ability to exercise significant influence, but not control, over Mammoth Pacific. On August 2,
2010, the Company acquired the remaining 50% interest in Mammoth Pacific (see Note 3).

The condensed results of operations of Mammoth Pacific for the three months ended March 31, 2010 are summarized

below:

Three Months Ended
March 31, 2010
(Dollars in thousands)

Condensed statements of operations:

Revenues $ 5,065
Gross margin 1,533
Net income 1,466
Company s equity in income of Mammoth:
50% of Mammoth net income $ 733
Plus amortization of basis difference 148
881
Less income taxes (335)
Total $ 546
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The Sarulla Project

The Company is a 12.75% member of a consortium which is in the process of developing a geothermal power project

in Indonesia with expected generating capacity of approximately 340 MW. The project is located in Tapanuli Utara,
North Sumatra, Indonesia and will be owned and operated by the consortium members under the framework of a Joint
Operating Contract with PT Pertamina Geothermal Energy ( PGE ). The project will be constructed in three phases over
five years, with each phase utilizing the Company s 110 MW to 120 MW combined cycle geothermal plants in which
the steam first produces power in a backpressure steam turbine and is subsequently condensed in a vaporizer of a

binary plant, which produces additional power. The consortium is still negotiating certain contractual amendments for
facilitation of project financing and for signing the resulting amended energy sales contract, and intends to proceed

with the project after those amendments have become effective.

11
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ORMAT TECHNOLOGIES, INC. AND SUBSIDIARIES

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Unaudited)

The Company s share in the results of operations of the Sarulla project was not significant for each of the periods
presented in these condensed consolidated financial statements.

Watts & More Ltd.

In October 2010, the Company invested $2.0 million in Watts & More Ltd. ( W&M ), an early stage start-up company,
engaged in the development of energy harvesting and system balancing solutions for electrical sources and, in
particular, solar photovoltaic systems. The Company holds approximately 28.6% of W&M s shares.

The Company s share in the results of operations of W&M was not significant for the three-month period ended
March 31, 2011.

NOTE 6 FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value measurement guidance clarifies that fair value is an exit price, representing the amount that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants. As such,
fair value is a market-based measurement that should be determined based on assumptions that market participants
would use in pricing an asset or liability. It establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs
(Level 3 measurements). The three levels of the fair value hierarchy under the fair value measurement guidance are
described below:

Level 1 Unadjusted quoted prices in active markets that are accessible at the measurement date for identical assets or
liabilities;

Level 2 Quoted prices in markets that are not active, or inputs that are observable, either directly or indirectly, for
substantially the full term of the asset or liability;

Level 3  Prices or valuation techniques that require inputs that are both significant to the fair value measurement and
unobservable (supported by little or no market activity).
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The following table sets forth certain fair value information at March 31, 2011 and December 31, 2010 for financial
assets and liabilities measured at fair value by level within the fair value hierarchy, as well as cost or amortized cost.
As required by the fair value measurement guidance, assets and liabilities are classified in their entirety based on the
lowest level of inputs that is significant to the fair value measurement.

Cost or
Amortized
Cost at
March 31, Fair Value at March 31, 2011
Level
2011 Total Level 1 Level 2 3
(Dollars in thousands)
Assets
Current assets:
Cash equivalents (including restricted cash
accounts) $ 51,169 $ 51,169 $ 51,169 $ $
Marketable securities 22,890 22,927 22,927
Derivatives() 1,068 1,068
Auction rate securities (including restricted cash
accounts) ($4.5 million par value), see below(? 2,822 2,822 2,822
Liabilities:
Current liabilities:
Derivatives() (733) (733)
$ 76,881 $ 77,253 $ 74,096 $ 3,157 $
Cost or
Amortized
Cost at
December 31, Fair Value at December 31, 2010
2010 Total Level 1 Level 2 Level 3
(Dollars in thousands)
Assets:
Current assets:
Cash equivalents (including restricted cash
accounts) $ 14370 $ 14370 $ 14370 $ $
Derivatives() 1,030 1,030
Non-current assets:
4,011 3,027 3,027
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[lliquid auction rate securities (including
restricted cash accounts) ($4.5 million par
value), see below®

$ 18,381 $ 18427 $ 14370 $ 1,030 $ 3,027

(1) Derivatives represent foreign currency forward contracts which are valued primarily based on observable inputs
including forward and spot prices for currencies and interest swap transactions which are based primarily on
observable inputs including 10-year U.S. Treasury interest rates.
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(2) Included in the consolidated balance sheets as follows:

March 31, December 31,
2011 2010
(Dollars in thousands)

Marketable securities $ 1,222 $

Restricted cash, cash equivalents and marketable securities 1,600

Long-term marketable securities 1,287

Long-term restricted cash, cash equivalents and marketable securities 1,740
$ 2,822 $ 3,027

The Company s financial assets measured at fair value (including restricted cash accounts) at March 31, 2011 and
December 31, 2010 include investments in auction rate securities and money market funds (which are included in cash
equivalents). Those securities, except for the auction rate securities, are classified within Level 1 of the fair value
hierarchy because they are valued using quoted market prices in an active market.

As of March 31, 2011 and December 31, 2010, all of the Company s auction rate securities are associated with failed
auctions. Such securities have par values totaling $4.5 million at March 31, 2011 and December 31, 2010, all of which
have been in a loss position since the fourth quarter of 2007. The Company s auction rate securities at December 31,
2010 were valued using Level 3 inputs. Historically, the carrying value of auction rate securities approximated fair
value due to the frequent resetting of the interest rates. While the Company continued to earn interest on these
investments at the contractual rates, the estimated market value of these auction rate securities no longer approximated
par value. Due to the lack of observable market quotes on the Company s illiquid auction rate securities, the Company
utilizes valuation models that relied exclusively on Level 3 inputs including, among other things: (i) the underlying
structure of each security; (ii) the present value of future principal and interest payments discounted at rates
considered to reflect the uncertainty of current market conditions; (iii) consideration of the probabilities of default,
auction failure, or repurchase at par for each period; (iv) assessments of counterparty credit quality; (v) estimates of
the recovery rates in the event of default for each security; and (vi) overall capital market liquidity. These estimated
fair values were subject to uncertainties that were difficult to predict. Therefore, such auction rate securities were
classified as of December 31, 2010 as Level 3 in the fair value hierarchy. In the first quarter of 2011, the Company
identified a buyer outside of the auction process and in April 2011, it sold the balance of the auction rate securities for
consideration of $2,822,000. Therefore, such auction rate securities have been classified as of March 31, 2011 as
Level 2 in the fair value hierarchy, based on the prices which were negotiated in March 2011.

The table below sets forth a summary of the changes in the fair value of the Company s financial assets as Level 3 (i.e.,
illiquid auction rate securities) for the three-month periods ended March 31, 2011 and 2010:
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Balance at beginning of period

Total unrealized losses:

Included in net income

Included in other comprehensive income
Transfered to Level 2

Balance at end of period

Three Months Ended
March 31,
2011 2010
(Dollars in thousands)

$ 3,027 $ 3.164
(205)

(96)
(2.822)

$ $ 3,068
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Effective July 1, 2010, the Company adopted an accounting standards update that amends and clarifies the guidance
on how entities should evaluate credit derivatives embedded in beneficial interests in securitized financial assets. The
updated guidance eliminates the scope exception for bifurcation of embedded credit derivatives in interests in
securitized financial assets unless they are created solely by subordination of one beneficial interest to another. The
auction rate securities held by the Company are considered securitized financial assets. Based on the abovementioned
guidance, the Company elected the fair value option for its auction rate securities and reclassified $693,000 (net of
income taxes of $377,000) to retained earnings with an offset to other comprehensive income. Effective with the
adoption of this new guidance, all changes in the fair value of auction rate securities are recognized in earnings.

The funds invested in auction rate securities that have experienced failed auctions are not accessible until a successful