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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-Q

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2009
OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the transition period from                      to                     
Commission file number: 001-34280

AMERICAN NATIONAL INSURANCE COMPANY
(Exact name of registrant as specified in its charter)

Texas 74-0484030

(State or other jurisdiction of
incorporation or organization)

(I.R.S. employer
identification number)

One Moody Plaza
Galveston, Texas

(Address of principal executive offices)

77550-7999
(Zip code)

(409) 763-4661
(Registrant�s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. YES o NO þ
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes o No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See definition of �accelerated filer,� �large accelerated filer� and �smaller reporting company�
in Rule 12b-2 of the Exchange Act.

Large accelerated filer o Accelerated filer o Non-accelerated filer þ Smaller reporting company o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). YES o NO þ
As of July 31, 2009, the registrant had 26,820,166 shares of common stock, $1.00 par value per share, outstanding.
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PART I � FINANCIAL INFORMATION
ITEM 1 � FINANCIAL STATEMENTS
Consolidated Statements of Income
(Unaudited and in thousands, except for per share data)

Three Months Ended June 30, Six Months Ended June 30,
2009 2008 2009 2008

PREMIUMS AND OTHER REVENUE
Premiums
Life $ 65,228 $ 72,859 $ 135,318 $ 147,014
Annuity 53,641 27,347 90,857 71,646
Accident and health 69,651 73,040 149,573 145,077
Property and casualty 276,427 293,088 568,916 593,194
Other policy revenues 44,768 43,379 88,448 85,445
Net investment income 214,664 215,868 407,860 403,456
Realized investments gains (losses) (2,674) 15,564 (8,061) 17,131
Other-than-temporary impairments (6,074) (19,897) (74,148) (27,049)
Other income 12,159 10,314 21,024 19,728

Total revenues 727,790 731,562 1,379,787 1,455,642

BENEFITS, LOSSES AND EXPENSES
Policy Benefits
Life 72,317 73,901 146,266 145,867
Annuity 63,151 35,954 106,808 85,704
Accident and health 57,699 54,471 121,766 115,050
Property and casualty 243,771 279,508 491,845 497,119
Interest credited to policy account balances 95,714 75,942 177,302 143,089
Commissions for acquiring and servicing
policies 114,675 132,318 227,590 257,588
Other operating costs and expenses 120,378 133,169 231,540 250,714
Increase in deferred policy acquisition costs (27,396) (40,617) (34,029) (69,348)

Total benefits, losses and expenses 740,309 744,646 1,469,088 1,425,783

Income (loss) from continuing operations
before federal income tax, and equity in
earnings of unconsolidated affiliates, (12,519) (13,084) (89,301) 29,859
Provision (benefit) for federal income taxes
Current (10,330) (27,631) (25,105) (17,278)
Deferred (446) 16,604 (16,694) 16,471

Equity in earnings (losses) of unconsolidated
affiliates, net of tax (3,180) 348 (5,117) 7,996

Income (loss) from continuing operations (4,923) (1,709) (52,619) 38,662
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Loss from discontinued operations � (1,100) � (2,446)

Net income (loss) $ (4,923) $ (2,809) $ (52,619) $ 36,216

Less Net income (loss) attributable to
noncontrolling interests (568) 126 (569) 126

Net income (loss) attributable to American
National Insurance Company and
Subsidiaries $ (4,355) $ (2,935) $ (52,050) $ 36,090

Amounts attributable to American National
Insurance Company common stockholders
Earnings (loss) per share:
Basic $ (0.16) $ (0.11) $ (1.96) $ 1.36
Diluted $ (0.16) $ (0.11) $ (1.96) $ 1.35

Weighted average common shares outstanding 26,498,832 26,479,832 26,498,832 26,479,832
Weighted average common shares outstanding
and dilutive potential common shares 26,599,550 26,646,008 26,599,550 26,646,008

See accompanying notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Unaudited and In thousands)

June 30, December 31,
2009 2008

ASSETS
Investments, other than investments in unconsolidated affiliates
Fixed Securities:
Bonds held-to-maturity, at amortized cost $ 7,313,157 $ 6,681,837
Bonds available-for-sale, at market 4,042,267 3,820,837
Preferred stocks, at market 27,126 48,822
Equity securities:
Common stocks, at market 863,805 853,530
Mortgage loans on real estate, net of allowance 2,003,300 1,877,053
Policy loans 357,289 354,398
Investment real estate, net of accumulated depreciation of $200,657 and $191,435 562,067 528,905
Short-term investments 456,332 295,170
Other invested assets 84,822 85,151

Total investments 15,710,165 14,545,703

Cash 32,638 66,096
Investments in unconsolidated affiliates 151,459 154,309
Accrued investment income 188,504 184,801
Reinsurance ceded receivables 416,504 482,846
Prepaid reinsurance premiums 57,339 61,433
Premiums due and other receivables 316,105 325,019
Deferred policy acquisition costs 1,412,936 1,482,664
Property and equipment, net 93,055 92,458
Current federal income taxes 24,087 68,327
Deferred federal income taxes 97,342 195,508
Other assets 148,855 159,254
Separate account assets 604,374 561,021

Total assets $ 19,253,363 $ 18,379,439

LIABILITIES
Policyholder funds
Future policy benefits:
Life $ 2,457,811 $ 2,436,001
Annuity 702,583 664,136
Accident and health 96,001 96,548
Policy account balances 9,038,280 8,295,527
Policy and contract claims 1,315,485 1,401,960
Participating policyholder share 152,757 149,970
Other policyholder funds 962,126 959,134

Total policyholder liabilities 14,725,043 14,003,276
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Liability for Retirement Benefits 188,527 184,124
Notes payable 110,493 111,922
Other liabilities 367,576 376,863
Separate account liabilities 604,374 561,021

Total liabilities 15,996,013 15,237,206

STOCKHOLDERS� EQUITY
Common stock, $1.00 par value, � Authorized 50,000,000 Issued 30,832,449,
Outstanding 26,820,166 shares 30,832 30,832
Additional paid-in capital 9,891 7,552
Accumulated other comprehensive (loss) (64,606) (221,148)
Retained earnings 3,371,598 3,414,946
Treasury stock, at cost (98,308) (98,326)

Total American National stockholders� equity 3,249,407 3,133,856
Noncontrolling interest 7,943 8,377

Total equity 3,257,350 3,142,233

Total liabilities and equity $ 19,253,363 $ 18,379,439

See accompanying notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Unaudited)
(Unaudited and in thousands, except for per share data)

Six Months Ended June 30,
2009 2008

Common Stock
Balance at beginning and end of the period $ 30,832 $ 30,832

Additional Paid-In Capital
Balance at beginning of year 7,552 6,080
Issuance of treasury shares as restricted stock (18) (1,139)
Amortization of restricted stock 2,357 1,097

Balance as of June 30, $ 9,891 $ 6,038

Accumulated Other Comprehensive Income
Balance at beginning of year (221,148) 145,972
Change in unrealized gains on marketable securities, net 205,645 (154,236)
Impact of adoption of FSP FAS 115-2 and FAS 124-2, net (49,890) �
Foreign exchange adjustments (776) 259
Minimum pension liability adjustment 1,563 (572)

Balance as of June 30, $ (64,606) $ (8,577)

Retained Earnings
Balance at beginning of year 3,414,946 3,653,365
Net income (loss) (52,050) 36,090
Cash dividends to common stockholders ($0.77, and $0.77 per share) (41,188) (41,273)
Impact of adoption of FSP FAS 115-2 and FAS 124-2, net 49,890 �

Balance as of June 30, $ 3,371,598 $ 3,648,182

Treasury Stock
Balance at beginning of year (98,326) (99,465)
Net issuance of restricted stock 18 1,139

Balance as of June 30, $ (98,308) $ (98,326)

Noncontrolling Interest
Balance at beginning of the year 8,377 4,539
Contributions 491 836
Distributions (50) (376)
Gain (loss) attributable to noncontrolling interest (875) 194
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Balance as of June 30, $ 7,943 $ 5,193

Total Equity
Balance as of June 30, $ 3,257,350 $ 3,583,342

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)
(In thousands)

Six Months Ended June 30,
2009 2008

Net Income (loss) $ (52,050) $ 36,090

Other comprehensive income (loss), net of tax
Change in unrealized gains on marketable securities, net 205,645 (154,236)
Foreign exchange adjustments (776) 259
Minimum pension liability adjustment 1,563 (572)

Total other comprehensive income (loss) $ 206,432 $ (154,549)

Total comprehensive income (loss) attributable to American National
Insurance Company and Subsidiaries $ 154,382 $ (118,459)

See accompanying notes to consolidated financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited and in thousands)

Six Months Ended June 30,
2009 2008

OPERATING ACTIVITIES
Net income (loss) $ (52,050) $ 36,090
Adjustments to reconcile net income/(loss) to net cash provided by operating
activities:
Realized losses on investments 82,209 9,918
Amortization of discounts and premiums on bonds 7,979 8,284
Capitalized interest on policy loans and mortgage loans (13,853) 1,201
Depreciation 17,293 15,421
Interest credited to policy account balances 176,546 143,133
Charges to policy account balances (85,177) (87,198)
Deferred federal income tax (benefit) expense 16,694 (16,471)
Deferral of policy acquisition costs (248,564) (275,574)
Amortization of deferred policy acquisition costs 214,539 206,589
Equity in earnings of unconsolidated affiliates (7,872) 12,709
Changes in:
Policyholder funds liabilities (20,986) 71,783
Reinsurance ceded receivables 66,342 1,303
Premiums due and other receivables 8,914 (17,602)
Accrued investment income (3,703) (8,389)
Current federal income tax liability 44,240 (29,502)
Liability for retirement benefits 4,403 314
Prepaid reinsurance premiums 4,094 1,200
Other, net (13,080) 46,671

Net cash provided by operating activities 197,968 119,880

INVESTING ACTIVITIES
Proceeds from sales of:
Bonds � available for sale 20,910 6,132
Stocks 60,451 53,805
Real Estate 1,204 4,500
Other invested assets � 3,933
Proceeds from maturities of:
Bonds � available for sale 146,260 238,001
Bonds � held to maturity 441,781 385,610
Principal payments received on:
Mortgage loans 63,860 72,270
Policy loans 22,889 4,869
Purchases of investments:
Bonds � available for sale (67,110) (629,718)
Bonds � held to maturity (1,081,138) (680,943)
Stocks (19,847) (156,547)
Real estate (32,656) (64,397)
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Mortgage loans (208,828) (296,702)
Policy loans (13,920) (7,342)
Other invested assets (6,270) (19,086)
Decrease (increase) in short-term investments, net (161,162) 435,323
Decrease (increase) in investment in unconsolidated affiliates, net 2,850 (29,495)
(Increase) in property and equipment, net (8,767) (7,003)

Net cash used in investing activities (839,493) (686,790)

FINANCING ACTIVITIES
Policyholders� deposits to policy account balances 1,347,735 1,282,013
Policyholders� withdrawals from policy account balances (697,051) (670,300)
Increase (Decrease) in notes payable (1,429) 22,442
Dividends to stockholders (41,188) (41,273)

Net cash provided by financing activities 608,067 592,882

NET INCREASE (DECREASE) IN CASH (33,458) 25,972
Cash:
Beginning of the year 66,096 134,069
Balance as of June 30, $ 32,638 $ 160,041

See accompanying notes to consolidated financial statements.
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1. NATURE OF OPERATIONS
American National Insurance Company and its consolidated subsidiaries (collectively �American National�) operate
primarily in the insurance industry. Operating on a multiple product line basis, American National offers a broad line
of insurance coverage, including individual and group life, health, and annuities; personal lines property and casualty;
and credit insurance. In addition, through non-insurance subsidiaries, American National offers mutual funds and
invests in real estate. The majority of revenues are generated by the insurance business. Business is conducted in all
states and the District of Columbia, as well as Puerto Rico, Guam and American Samoa. Various distribution systems
are utilized, including home service, multiple line, group brokerage, credit, independent third-party marketing
organizations and direct sales to the public.
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
These consolidated financial statements have been prepared in conformity with (i) U.S. generally accepted accounting
principles (�GAAP�) for interim financial information; and (ii) the rules and regulations of the U.S. Securities and
Exchange Commission (�SEC�) for Form 10-Q. In addition to GAAP accounting literature, specific SEC regulation is
also applied to the financial statements issued by insurance companies.
The consolidated financial statements and notes as of June 30, 2009 and for the three and six months ended June 30,
2009 are unaudited. These financial statements reflect all adjustments which are, in the opinion of management,
considered necessary for the fair presentation of the financial position, statements of income and cash flows for the
interim periods. In preparing the accompanying financial statements, we have evaluated subsequent events through the
financial statements filing date. These financial statements and notes should be read in conjunction with American
National�s Annual Consolidated Financial Statements and related notes incorporated within the amended Form 10
Registration Statement filed with the SEC on July 1, 2009.
All significant intercompany accounts and transactions have been eliminated in consolidation. Investments in
unconsolidated affiliates are shown at cost plus equity in undistributed earnings since the dates of acquisition.
American National�s life insurance business in Mexico, which is reported as discontinued operations, had an
immaterial impact on revenue for the three and six months ended June 30, 2009.
Certain reclassifications have been made to prior period amounts to conform to the current period presentation.
The preparation of consolidated financial statements in conformity with GAAP requires the use of estimates and
assumptions that affect the reported financial statement balances. Actual results could differ from those estimates. The
following estimates have been identified as critical in that they involve a high degree of judgment and are subject to a
significant degree of variability:

� Other-than-temporary impairment of investment securities;
� Deferred acquisition costs;
� Reserves;
� Reinsurance recoverable;
� Pension and postretirement benefit plans;
� Litigation contingencies; and
� Federal income taxes.

As of June 30, 2009, American National�s significant accounting policies and practices remain materially unchanged
from those disclosed in Note 2 of its 2008 Annual Consolidated Financial Statements incorporated within the
amended Form 10 Registration Statement filed with the SEC on July 1, 2009 with the exception of the
other-than-temporary impairment (�OTTI�) of debt securities accounting policy.
American National�s accounting policy on OTTI of debt securities was significantly modified due to the April 2009
issuance of the Financial Accounting Standards Board�s (�FASB�s�) FSP FAS 115-2 and FAS 124-2, �Recognition and
Presentation of Other-Than-Temporary Impairments� (refer to Note 3). Under the new policy, an OTTI has occurred
for a debt security in an unrealized loss position when American National either (a) has the intent to sell the debt
security or (b) it is more likely than not that it will be required to sell the debt security before its anticipated recovery
of its amortized costs basis. If either criteria is met, OTTI is recognized in earnings in the amount of the amortized
cost basis of the debt security in excess of its fair value, as of the impairment measurement date.
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For all debt securities in unrealized loss positions which American National does not intend to sell and for which it is
not more likely than not that they will be required to sell before its anticipated recovery, American National assesses
whether the amortized cost basis of the debt security will be recovered by comparing the net present value of cash
flows expected to be collected from the debt security with its amortized cost basis. Management estimates cash flows
expected to be collected from the debt security using information based on its historical experience as well as using
market observable data, such as industry analyst reports and forecasts, sector credit ratings and other data relevant to
the collectability of a security. The net present value of cash flows expected to be collected from the debt security is
calculated by discounting management�s best estimate of cash flows expected to be collected on the debt security at the
effective interest rate implicit in the debt security when acquired. If the net present value of the cash flows expected to
be collected from the debt security is less than the amortized cost basis of the debt security, an OTTI has occurred in
the form of a credit loss. The credit loss is recognized in earnings in the amount of excess amortized costs over the net
present value of the cash flows expected to be collected from the debt security. If the fair value of the debt security is
in excess of its net present value of the cash flows expected to be collected from the debt security at the impairment
measurement date, a non-credit loss exists which is recorded in other comprehensive income (loss) in the amount of
the fair value of the debt security in excess of the net present value of the cash flows expected to be collected from the
debt security.
After the recognition of an OTTI, the debt security is accounted for as if it had been purchased on the measurement
date of the OTTI, with an amortized cost basis equal to its previous amortized cost basis less the related OTTI
recognized in earnings. The new amortized cost basis of an impaired security is not adjusted for subsequent increases
in estimated fair value. Should there be a significant increase in the estimate of cash flows expected to be collected
from a previously impaired debt security, the increase would be accounted for prospectively by accreting it as interest
income over the remaining life of the debt security.
3. RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS
Adoption of New Accounting Standards
In May 2009, the Financial Accounting Standards Board (�FASB�) issued Statement of Financial Accounting Standards
(�SFAS�) No.165, �Subsequent Events� (�SFAS 165�). SFAS 165 establishes general standards of accounting for and
disclosure of events that occur after the balance sheet date but before financial statements are issued. It requires that an
entity evaluate its subsequent events up through the date of issuance of its financial statements as well as disclosure of
the date of such evaluation. SFAS 165 is effective for interim and annual periods ending after June 15, 2009.
Accordingly, American National adopted SFAS 165 prospectively in its second quarter of fiscal year 2009. The
adoption of this standard on April 1, 2009 did not have a material effect on American National�s consolidated financial
statements.
In April 2009, the FASB issued FASB Staff Position (�FSP�) Financial Accounting Standard (�FAS�) 115-2 and FAS
124-2, �Recognition and Presentation of Other-Than-Temporary Impairments� (�FSP FAS 115-2/124-2�). FSP FAS
115-2/124-2 requires entities to separate an OTTI of a debt security into two components when there are credit related
losses associated with the impaired debt security for which management asserts that it does not have the intent to sell
the security, and it is more likely than not that it will not be required to sell the security before recovery of its cost
basis. The amount of the other-than-temporary impairment related to a credit loss is recognized in earnings, and the
amount of the other-than-temporary impairment related to other factors (the �non-credit loss�) is recorded in other
comprehensive income (loss). FSP FAS 115-2/124-2 is effective for interim and annual periods ending after June 15,
2009. As of the beginning of the interim period of adoption, FSP FAS 115-2/124-2 requires a cumulative-effect
adjustment to reclassify the non-credit component of previously recognized other-than-temporary impairment losses
from retained earnings to other comprehensive loss. On April 1, 2009, American National adopted FSP FAS
115-2/124-2 which resulted in a cumulative-effect adjustment of $49,890,000, net of taxes, as an adjustment to the
opening balance of retained earnings with a corresponding adjustment to accumulated other comprehensive income.
In April 2009, the FASB issued FSP FAS 157-4, �Determining Fair Value When Volume and Level of Activity for the
Asset or Liability Have Significantly Decreased and Identifying Transactions that are Not Orderly� (�FSP FAS 157-4�).
Under FSP FAS 157-4, if an entity determines that there has been a significant decrease in the volume and level of
activity for the asset or the liability in relation to the normal market activity for the asset or liability (or similar assets
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or liabilities), then transactions or quoted prices may not accurately reflect fair value. In addition, if there is evidence
that the transaction for the asset or liability is not orderly, the entity shall place little, if any weight on that transaction
price as an indicator of fair value. FSP FAS 157-4 is effective for interim and annual periods ending after June 15,
2009, with early adoption permitted for periods ending after March 15, 2009. American National adopted FSP FAS
157-4 on April 1, 2009, and the adoption of this standard did not have a material effect on American National�s
consolidated financial statements.
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In April 2009, the FASB issued FSP FAS 107-1 and Accounting Principles Board Opinion (�APB�) 28-1, �Interim
Disclosures about Fair Value of Financial Instruments� (�FSP FAS 107-1 and APB 28-1�). FSP FAS 107-1 and APB
28-1 require disclosures about fair value of financial instruments in interim and annual financial statements. FSP FAS
107-1 and APB 28-1 are effective for interim and annual periods ending after June 15, 2009, with early adoption
permitted for periods ending after March 15, 2009. American National adopted FSP FAS 107-1 and APB 28-1 on
April 1, 2009 and the adoption of this standard did not have a material effect on American National�s consolidated
financial statements.
Future Adoption of New Accounting Standards
In June 2009, the FASB issued SFAS No. 168, �The FASB Accounting Standards Codification and the Hierarchy of
Generally Accepted Accounting Principles � a replacement of FASB Statement No. 162� (�SFAS 168�). SFAS 168
establishes the FASB Accounting Standards Codification as the source of authoritative accounting principles
recognized by the FASB to be applied by non-governmental entities in the preparation of financial statements in
conformity with GAAP in the United States, superseding existing FASB, American Institute of Certified Public
Accountants (�AICPA�), Emerging Issues Task Force (�EITF�), and related accounting literature. SFAS 168 is effective
for financial statements issued for interim and annual periods ending after September 15, 2009. SFAS 168 will not
have an impact on American National�s consolidated financial statements, other than changes in reference from
specific accounting standards to accounting standards codification references.
In June 2009, the FASB issued SFAS No. 167, �Amendments to FASB Interpretation No. 46R� (�SFAS 167�). SFAS 167
amends FASB Interpretation No. (�FIN�) 46 (revised December 2003), �Consolidation of Variable Interest Entities� (�FIN
46R�) to require an analysis to determine whether a variable interest gives the entity a controlling financial interest in a
variable interest entity. This statement requires an ongoing reassessment and eliminates the quantitative approach
previously required for determining whether an entity is the primary beneficiary. This standard is effective for fiscal
years beginning after November 15, 2009. Accordingly, American National will adopt SFAS 167 in fiscal year 2010
and is currently evaluating the impact of adopting this standard on its consolidated financial statements.
In June 2009, the FASB issued SFAS No. 166, �Accounting for Transfers of Financial Assets� (�SFAS 166�). SFAS 166
removes the concept of a qualifying special-purpose entity (QSPE) from SFAS No. 140, �Accounting for Transfers and
Servicing of Financial Assets and Extinguishment of Liabilities� (�SFAS 140�) and removes the exception from applying
FIN 46R. This standard also clarifies the requirements for isolation and limitations on portions of financial assets that
are eligible for sale accounting. This standard is effective for fiscal years beginning after November 15, 2009.
Accordingly, American National will adopt SFAS 166 in fiscal year 2010 and is currently evaluating the impact of
adopting this standard on its consolidated financial statements.

9
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4. INVESTMENTS
The amortized cost and estimated fair values of investments in held-to-maturity and available-for-sale securities are
shown below (in thousands):

Gross Gross
Unrealized Unrealized Estimated Fair

Amortized
Cost Gains Losses Value

June 30, 2009
Debt Securities
Bonds held-to-maturity:
U.S. treasury and other U.S. government
corporations and agencies $ 21,345 $ 225 $ (19) $ 21,551
States of the U.S. and political subdivisions of
the states 214,603 5,668 (1,696) 218,575
Foreign governments 28,986 2,837 � 31,823
Corporate debt securities 6,251,024 144,414 (281,547) 6,113,891
Residential mortgage backed securities 722,045 22,129 (29,097) 715,077
Commercial mortgage backed securities 32,609 � (25,038) 7,571
Collateralized debt securities 9,447 44 (746) 8,745
Other debt securities 33,098 2,225 � 35,323

Total bonds held-to-maturity $ 7,313,157 $ 177,542 $ (338,143) $ 7,152,556

Bonds available-for-sale:
U.S. treasury and other U.S. government
corporations and agencies 3,450 491 � 3,941
States of the U.S. and political subdivisions of
the states 582,276 11,623 (6,465) 587,434
Foreign governments 5,000 1,053 � 6,053
Corporate debt securities 3,230,468 40,047 (233,459) 3,037,056
Residential mortgage backed securities 379,787 8,564 (7,599) 380,752
Collateralized debt securities 26,303 492 (4,077) 22,718
Other debt securities 4,207 106 � 4,313

Total bonds available-for-sale $ 4,231,491 $ 62,376 $ (251,600) $ 4,042,267

Total debt securities $ 11,544,648 $ 239,918 $ (589,743) $ 11,194,823

Marketable equity securities
Common stock:
Consumer goods 147,365 30,234 (8,047) 169,552
Energy & utilities 90,584 33,480 (3,370) 120,694
Finance 106,616 26,601 (6,794) 126,423
Healthcare 86,891 20,780 (4,792) 102,879
Industrials 60,858 12,574 (2,887) 70,545
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Information technology 109,655 24,443 (4,700) 129,398
Materials 19,090 3,191 (580) 21,701
Telecommuncation services 34,812 3,908 (1,734) 36,986
Mutual funds 83,478 2,911 (762) 85,627

Total common stock $ 739,349 $ 158,122 $ (33,666) $ 863,805

Preferred stock 30,359 3,959 (7,192) 27,126

Total marketable equity securities $ 769,708 $ 162,081 $ (40,858) $ 890,931

Total investments in securities $ 12,314,356 $ 401,999 $ (630,601) $ 12,085,754

10
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Gross Gross
Unrealized Unrealized Estimated Fair

Amortized
Cost Gains Losses Value

December 31, 2008
Debt Securities
Bonds held-to-maturity:
U.S. treasury and other U.S. government
corporations and agencies $ 11,484 $ 346 $ � $ 11,830
States of the U.S. and political subdivisions of
the states 155,420 4,485 (1,611) 158,294
Foreign governments 28,975 3,481 � 32,456
Corporate debt securities 5,602,250 48,963 (532,544) 5,118,669
Residential mortgage backed securities 735,025 13,557 (39,288) 709,294
Commercial mortgage backed securities 32,110 � (24,368) 7,742
Collateralized debt securities 39,768 330 (5,274) 34,824
Other debt securities 76,805 81 (1,292) 75,594

Total bonds held-to-maturity $ 6,681,837 $ 71,243 $ (604,377) $ 6,148,703

Bonds available-for-sale:
U.S. treasury and other U.S. government
corporations and agencies 3,462 900 � 4,362
States of the U.S. and political subdivisions of
the states 591,405 6,281 (19,477) 578,209
Foreign governments 5,000 2,332 � 7,332
Corporate debt securities 3,195,355 29,053 (441,400) 2,783,008
Residential mortgage backed securities 427,460 4,355 (14,618) 417,197
Collateralized debt securities 25,649 133 (4,710) 21,072
Other debt securities 11,229 � (1,572) 9,657

Total bonds available-for-sale $ 4,259,560 $ 43,054 $ (481,777) $ 3,820,837

Total debt securities $ 10,941,397 $ 114,297 $ (1,086,154) $ 9,969,540

Marketable equity securities
Common stock:
Consumer goods 159,068 23,558 (15,093) 167,533
Energy & utilities 97,103 25,105 (8,889) 113,319
Finance 128,866 17,824 (13,048) 133,642
Healthcare 94,807 21,076 (6,380) 109,503
Industrials 72,360 10,786 (9,618) 73,528
Information technology 111,976 7,910 (15,207) 104,679
Materials 30,725 1,685 (6,886) 25,524
Telecommuncation services 39,171 5,359 (3,840) 40,690
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Mutual funds 86,832 2,389 (4,109) 85,112

Total common stock $ 820,908 $ 115,692 $ (83,070) $ 853,530

Preferred stock 60,718 3,609 (15,505) 48,822

Total marketable equity securities $ 881,626 $ 119,301 $ (98,575) $ 902,352

Total investments in securities $ 11,823,023 $ 233,598 $ (1,184,729) $ 10,871,892

The net unrealized losses were primarily related to corporate bonds concentrated within the financial services sector.
These net unrealized losses were primarily company specific and due to current credit market conditions.

11
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DEBT SECURITIES
The amortized cost and estimated fair value, by contractual maturity, of debt securities at June 30, 2009, are shown
below (in thousands). Expected maturities will differ from contractual maturities because borrowers may have the
right to call or prepay obligations with or without call or prepayment penalties.

Bonds Held-to-Maturity Bonds Available-for-Sale
Estimated Fair Estimated Fair

Amortized
Cost Value

Amortized
Cost Value

Due in one year or less $ 127,596 $ 124,453 $ 160,341 $ 160,027

Due after one year through five years 3,348,029 3,321,556 1,743,430 1,664,582

Due after five years through ten years 3,057,602 2,939,790 1,663,808 1,564,363

Due after ten years 774,080 762,682 653,636 645,364

$ 7,307,307 $ 7,148,481 $ 4,221,215 $ 4,034,336

Without single maturity date 5,850 4,075 10,276 7,931

Total $ 7,313,157 $ 7,152,556 $ 4,231,491 $ 4,042,267

For the six months ended June 30, 2009, securities with an amortized cost of $230,000 were transferred from
held-to-maturity to available-for-sale due to evidence of a significant deterioration in the issuers� creditworthiness. An
unrealized loss of $136,000 was established at the time of transfer.
At June 30, 2008, there were no carrying value transfers from held-to-maturity to available-for-sale due to evidence of
a significant deterioration in the issurers� creditworthiness.
DERIVATIVE INSTRUMENTS
American National purchases derivative contracts that serve as economic hedges against fluctuations in the equity
markets to which equity indexed annuity products are exposed. Equity indexed annuities include a fixed host annuity
contract and an embedded equity derivative. These derivative instruments are not accounted for as hedging under
SFAS 133. The following table details the gain or loss on derivatives related to equity indexed annuities:

Amount of Gain (Loss) Recognized in
Income on Derivatives

Derivatives Not Designated as Hedging Location of Gain (Loss) Recognized in
Three Months

Ended June 30,
Six Months

Ended June 30,
Instruments Under FAS Statement 133 Income on Derivatives 2009 2008 2009 2008

Equity Index Options Investment Income $ 1,757 $ (3,546) $ (2,101) $ (12,736)
Equity Index Annuity Embedded
Derivative

Interest Credited to Policyholders
$ (3,000) $ 4,321 $ (738) $ 14,318
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UNREALIZED GAINS AND LOSSES ON SECURITIES
Unrealized gains (losses) on marketable equity securities and bonds available-for-sale, presented in the stockholders�
equity section of the consolidated statements of financial position, are net of deferred tax assets of $1,608,000 and
$15,731,000 for the periods ended June 30, 2009 and 2008 respectively.
The change in the net unrealized gains (losses) on securities for the six months period ended June 30, 2009 and 2008
are summarized as follows (in thousands):

2009 2008

Bonds available-for-sale $ 249,499 $ (85,774)
Preferred stocks 8,663 (12,063)
Common stocks 91,834 (153,429)
Amortization of deferred policy acquisition costs (103,757) 6,791

246,239 (244,475)
Provision (benefit) for federal income taxes 85,004 (85,516)

$ 161,235 $ (158,959)

Change in unrealized gains (losses) of investments attributable to participating
policyholders� interest (5,480) 4,723
Impact of adoption of FSP FAS 115-2 and FAS 124-2 49,890

Total $ 205,645 $ (154,236)
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Gross unrealized losses on investment securities and the fair value of the related securities, aggregated by investment
category and length of time that individual securities have been in a continuous unrealized loss position, as of June 30,
2009 and December 31, 2008, are summarized as follows (in thousands):

Less than 12 months 12 Months or more Total
Unrealized Fair Unrealized Fair Unrealized Fair

June 30, 2009 Losses Value Losses Value Losses Value

Debt Securities
Bonds held-to-maturity:
U.S. treasury and other U.S.
government corporations and agencies $ 19 $ 4,843 $ � $ � $ 19 $ 4,843
States of the U.S. and political
subdivisions of the states 883 47,474 813 7,433 1,696 54,907
Corporate debt securities 26,586 522,048 254,961 2,166,474 281,547 2,688,522
Residential mortgage backed
securities 338 28,183 28,759 202,439 29,097 230,622
Commercial mortgage backed
securities � � 25,038 7,571 25,038 7,571
Collateralized debt securities 746 5,031 � � 746 5,031

Total bonds held-to-maturity $ 28,572 $ 607,579 $ 309,571 $ 2,383,917 $ 338,143 $ 2,991,496

Bonds available-for-sale:
States of the U.S. and political
subdivisions of the states 1,663 91,363 4,802 123,366 6,465 214,729
Corporate debt securities 51,660 495,747 181,799 1,357,494 233,459 1,853,241
Residential mortgage backed
securities 1,556 28,414 6,043 36,605 7,599 65,019
Collateralized debt securities 599 2,615 3,478 8,463 4,077 11,078

Total bonds available-for-sale $ 55,478 $ 618,139 $ 196,122 $ 1,525,928 $ 251,600 $ 2,144,067

Total debt securities $ 84,050 $ 1,225,718 $ 505,693 $ 3,909,845 $ 589,743 $ 5,135,563

Marketable equity securities
Common stock:
Consumer goods 7,589 39,882 458 4,202 8,047 44,084
Energy & utilities 2,488 16,450 882 4,623 3,370 21,073
Finance 6,321 44,605 473 2,002 6,794 46,607
Healthcare 3,505 30,825 1,287 8,296 4,792 39,121
Industrials 2,210 14,415 677 3,932 2,887 18,347
Information technology 4,270 26,559 430 3,712 4,700 30,271
Materials 580 5,589 � � 580 5,589
Telecommunications services 1,353 9,138 381 2,631 1,734 11,769
Mutual funds 746 12,410 16 391 762 12,801
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Total common stock $ 29,062 $ 199,873 $ 4,604 $ 29,789 $ 33,666 $ 229,662

Preferred stock 1,288 3,877 5,904 15,196 7,192 19,073

Total marketable equity securities $ 30,350 $ 203,750 $ 10,508 $ 44,985 $ 40,858 $ 248,735

Total investments in securities $ 114,400 $ 1,429,468 $ 516,201 $ 3,954,830 $ 630,601 $ 5,384,298
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Less than 12 months 12 Months or more Total
Unrealized Fair Unrealized Fair Unrealized Fair

December 31, 2008 Losses Value Losses Value Losses Value

Debt Securities
Bonds held-to-maturity:
U.S. treasury and other U.S.
government corporations and
agencies $ � $ � $ � $ � $ � $ �
States of the U.S. and political
subdivisions of the states 1,571 21,104 40 383 1,611 21,487
Corporate debt securities 280,110 2,685,787 252,434 928,186 532,544 3,613,973
Residential mortgage backed
securities 31,471 186,404 7,817 50,425 39,288 236,829
Commercial mortgage backed
securities 24,368 7,742 � � 24,368 7,742
Collateralized debt securities 613 4,785 4,661 23,844 5,274 28,629
Other debt securities 1,292 9,566 � � 1,292 9,566

Total bonds held-to-maturity $ 339,425 $ 2,915,388 $ 264,952 $ 1,002,838 $ 604,377 $ 3,918,226

Bonds available-for-sale:
States of the U.S. and political
subdivisions of the states 15,383 274,191 4,094 35,295 19,477 309,486
Corporate debt securities 247,590 1,683,287 193,810 643,327 441,400 2,326,614
Residential mortgage backed
securities 8,067 102,382 6,551 51,327 14,618 153,709
Collateralized debt securities 1,822 10,295 2,888 8,529 4,710 18,824
Other debt securities 1,572 9,657 � � 1,572 9,657

Total bonds available-for-sale $ 274,434 $ 2,079,812 $ 207,343 $ 738,478 $ 481,777 $ 2,818,290

Total debt securities $ 613,859 $ 4,995,200 $ 472,295 $ 1,741,316 $ 1,086,154 $ 6,736,516

Marketable equity securities
Common stock:
Consumer goods 13,717 66,398 1,376 5,014 15,093 71,412
Energy & utilities 8,203 24,909 686 2,818 8,889 27,727
Finance 12,729 49,150 319 1,190 13,048 50,340
Healthcare 5,177 29,429 1,203 5,826 6,380 35,255
Industrials 9,496 23,880 122 593 9,618 24,473
Information technology 13,859 57,237 1,348 2,583 15,207 59,820
Materials 6,665 15,164 221 456 6,886 15,620
Telecommunications services 3,838 16,570 2 7 3,840 16,577
Mutual funds 4,107 16,775 2 6 4,109 16,781
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Total common stock $ 77,791 $ 299,512 $ 5,279 $ 18,493 $ 83,070 $ 318,005

Preferred stock 1,238 7,853 14,267 31,835 15,505 39,688

Total marketable equity securities $ 79,029 $ 307,365 $ 19,546 $ 50,328 $ 98,575 $ 357,693

Total investments in securities $ 692,888 $ 5,302,565 $ 491,841 $ 1,791,644 $ 1,184,729 $ 7,094,209

For all investment securities, including those securities in an unrealized loss position for 12 months or more,
American National performs quarterly analyses to determine if an other-than-temporary impairment loss should be
recorded for any securities. As of June 30, 2009, the securities above did not meet the criteria for other-than temporary
impairment. At June 30, 2009, the unrealized losses were primarily the result of the deterioration in credit spreads as
well as the continuance of an illiquid market. There were no delinquent coupon payments attributed to the unimpaired
bonds as of June 30, 2009. Even though the duration of the unrealized gain on the securities exceeds one year,
American National maintains the intent and ability to hold the securities until either their maturity or their value
recovers.

15

Edgar Filing: AMERICAN NATIONAL INSURANCE CO /TX/ - Form 10-Q

Table of Contents 27



Table of Contents

INVESTMENT INCOME AND REALIZED GAINS (LOSSES)
Investment income and realized gains (losses) on investments, before federal income taxes, for the three and six
months ended June 30, 2009 and 2008 are summarized as follows (in thousands):

Investment Income
Realized

Gains/(Losses) Investment Income
Realized

Gains/(Losses)
Three Months Ended

June 30,
Three Months

Ended June 30,
Six Months Ended

June 30,
Six Months Ended

June 30,
2009 2008 2009 2008 2009 2008 2009 2008

Bonds $ 156,284 $ 157,063 $ (2,433) $ 3,244 $ 307,730 $ 309,391 $ (3,403) $ 3,425
Preferred
stocks 1,128 1,747 � 554 2,066 2,951 (1,620) 554
Common
stocks 6,708 8,875 (2) 12,922 12,701 15,256 (818) 13,583
Mortgage loans 34,333 28,351 � � 66,309 53,890 � �
Real estate 36,706 31,636 � 145 62,065 55,419 � 1,739
Other invested
assets 10,610 14,183 (49) 515 14,984 17,083 287 �

245,769 241,855 (2,484) 17,380 465,855 453,990 (5,554) 19,301
Investment
expenses (31,105) (25,987) � � (57,995) (50,534) � �
Decrease
(increase) in
valuation
allowances � � (190) (1,816) � � (2,507) (2,170)

Total $ 214,664 $ 215,868 $ (2,674) $ 15,564 $ 407,860 $ 403,456 $ (8,061) $ 17,131

OTHER-THAN-TEMPORARY IMPAIRMENT
The following tables summarize other-than-temporary impairments (�OTTI�) for the periods indicated (in thousands):

Three Months Ended June
30, Six Months Ended June 30,

2009 2008 2009 2008

Bonds $ � $ (16,989) $ (5,898) $ (16,989)
Common stocks (6,074) (2,908) (67,750) (10,060)
Mortgage loans � � (500) �

Total $ (6,074) $ (19,897) $ (74,148) $ (27,049)

As discussed in Note 2, certain OTTI losses on bonds are bifurcated into two components: credit losses and non-credit
losses. The net amount recognized in earnings (�credit loss impairments�) represents the difference between the
amortized cost of the bond and the net present value of its projected future cash flows discounted at the effective
interest rate implicit in the bond prior to impairment. Any remaining difference between the bond�s fair value and
amortized cost (�non-credit loss impairments�) is recognized in other comprehensive income.
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Since the adoption of FSP FAS 115-2/124-2 on April 1, 2009 (see Note 2), all OTTIs recognized on bonds were
entirely comprised of credit losses. Therefore, during the three months ended June 30, 2009, no non-credit loss was
recognized in OCI.
5. CREDIT RISK MANAGEMENT
American National employs a strategy to invest funds at the highest return possible commensurate with sound and
prudent investing practices to ensure a well-diversified investment portfolio.
BONDS
Management believes American National�s bond portfolio is diversified and of investment grade. The bond portfolio
distributed by quality rating at June 30, 2009 and December 31, 2008 is summarized as follows:

June 30,
December

31,
2009 2008

AAA 13% 17%
AA+ 1% 1%
AA 2% 6%
AA- 4% 4%
A+ 9% 11%
A 13% 16%
A- 13% 13%
BBB+ 14% 11%
BBB 17% 12%
BBB- 7% 4%
BB+ and below 7% 5%

100% 100%
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COMMON STOCK
American National�s stock portfolio by market sector distribution at June 30, 2009 and December 31, 2008 is
summarized as follows:

June 30,
December

31,
2009 2008

Consumer Goods 20% 20%
Financials 15% 16%
Energy & Utilities 14% 13%
Information Technology 15% 13%
Health Care 12% 13%
Mutual Funds 10% 10%
Industrials 8% 8%
Communications 4% 5%
Materials 2% 2%

100% 100%

MORTGAGE LOANS AND INVESTMENT REAL ESTATE
American National invests primarily in the commercial sector in areas that offer the potential for property value
appreciation. Generally, mortgage loans are secured by first liens on income-producing real estate.
Mortgage loans and investment real estate by property type distribution at June 30, 2009 and December 31, 2008 are
summarized as follows:

Mortgage Loans Investment Real Estate

June 30,
December

31, June 30,
December

31,
2009 2008 2009 2008

Office Buildings 29% 30% 18% 18%
Industrial 28% 25% 42% 45%
Shopping Centers 19% 21% 23% 23%
Hotels/Motels 16% 17% 2% 2%
Other 5% 4% 13% 11%
Commercial 3% 3% 2% 1%

100% 100% 100% 100%

American National has a diversified portfolio of mortgage loans and real estate properties. Mortgage loans and real
estate investments by geographic distribution at June 30, 2009 and December 31, 2008 are as follows:

Mortgage Loans Investment Real Estate

June 30,
December

31, June 30,
December

31,
2009 2008 2009 2008

West South Central 23% 22% 63% 64%
East North Central 20% 22% 8% 6%
South Atlantic 16% 17% 15% 16%
Pacific 11% 13% 3% 2%
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Middle Atlantic 9% 10% � �
Mountain 5% 5% 1% 1%
New England 5% 5% � �
East South Central 7% 4% 9% 10%
West North Central 4% 2% 1% 1%

100% 100% 100% 100%
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6. FAIR VALUE OF FINANCIAL INSTRUMENTS
The carrying amounts and estimated fair values of financial instruments at June 30, 2009 and December 31, 2008 are
as follows (in thousands):

June 30, 2009 December 31, 2008
Carrying Estimated Carrying Estimated
Amount Fair Value Amount Fair Value

Financial Assets:
Fixed maturities
Held-to-maturity:
U.S. treasury and other U.S. government
corporations and agencies $ 21,345 $ 21,551 $ 11,484 $ 11,830
States of the U.S. and political subdivisions of the
states 214,603 218,575 155,420 158,294
Foreign governments 28,986 31,823 28,975 32,456
Corporate debt securities 6,251,024 6,113,891 5,602,250 5,118,669
Residential mortgage backed securities 722,045 715,077 735,025 709,294
Commercial mortgage backed securities 32,609 7,571 32,110 7,742
Collateralized debt securities 9,447 8,745 39,768 34,824
Other debt securities 33,098 35,323 76,805 75,594

Total fixed maturities, held-to-maturity $ 7,313,157 $ 7,152,556 $ 6,681,837 $ 6,148,703

Available-for-sale:
U.S. treasury and other U.S. government
corporations and agencies 3,941 3,941 4,362 4,362
States of the U.S. and political subdivisions of the
states 587,434 587,434 578,209 578,209
Foreign governments 6,053 6,053 7,332 7,332
Corporate debt securities 3,037,056 3,037,056 2,783,008 2,783,008
Residential mortgage backed securities 380,752 380,752 417,197 417,197
Collateralized debt securities 22,718 22,718 21,072 21,072
Other debt securities 4,313 4,313 9,657 9,657

Total fixed maturities, available-for-sale $ 4,042,267 $ 4,042,267 $ 3,820,837 $ 3,820,837

Total fixed maturities $ 11,355,424 $ 11,194,823 $ 10,502,674 $ 9,969,540

Marketable equity securities
Common stock:
Consumer Goods 169,552 169,552 167,533 167,533
Energy & Utilities 120,694 120,694 113,319 113,319
Finance 126,423 126,423 133,642 133,642
Healthcare 102,879 102,879 109,503 109,503
Industrials 70,545 70,545 73,528 73,528
Information Technology 129,398 129,398 104,679 104,679
Materials 21,701 21,701 25,524 25,524
Mutual Funds 85,627 85,627 85,112 85,112
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Telecommunication Services 36,986 36,986 40,690 40,690
Preferred stock 27,126 27,126 48,822 48,822

Total marketable equity securities $ 890,931 $ 890,931 $ 902,352 $ 902,352

Options 9,996 9,996 6,157 6,157
Mortgage loans on real estate 2,003,300 1,996,051 1,877,053 1,891,895
Policy loans 357,289 357,289 354,398 354,398
Short-term investments 456,332 456,332 295,170 295,170

Total financial assets $ 15,073,272 $ 14,905,422 $ 13,937,804 $ 13,419,512

Financial Liabilities:
Investment contracts 7,372,671 7,372,671 6,626,561 6,626,561
Liability for embedded derivatives of equity
indexed annuities 10,268 10,268 6,208 6,208
Notes payable 110,493 110,493 111,922 111,922

Total financial liabilities $ 7,493,432 $ 7,493,432 $ 6,744,691 $ 6,744,691
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Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability. A fair value
hierarchy is used to determine fair value based on a hypothetical transaction at the measurement date from the
perspective of a market participant. An asset or liability�s classification within the fair value hierarchy is based on the
lowest level of significant input to its valuation. The input levels are defined as follows:

Level 1 Unadjusted quoted prices in active markets for identical assets or liabilities. American National defines
active markets based on average trading volume for equity securities. The size of the bid/ask spread is
used as an indicator of market activity for fixed maturity securities.

Level 2 Quoted prices in markets that are not active or inputs that are observable either directly or indirectly.
Level 2 inputs include quoted prices for similar assets or liabilities other than quoted prices in Level 1;
quoted prices in markets that are not active; or other inputs that are observable or can be derived
principally from or corroborated by observable market data for substantially the full term of the assets
or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and are significant to the fair
value of the assets or liabilities. Unobservable inputs reflect American National�s own assumptions
about the assumptions that market participants would use in pricing the asset or liability. Level 3 assets
and liabilities include financial instruments whose values are determined using pricing models and
third-party evaluation, as well as instruments for which the determination of fair value requires
significant management judgment or estimation.

American National has analyzed the third-party pricing services valuation methodologies and related inputs, and has
also evaluated the various types of securities in its investment portfolio to determine an appropriate fair value
hierarchy level based upon trading activity and the observability of market inputs. Based on the results of this
evaluation and investment class analysis, each price was classified into Level 1, 2, or 3.
American National utilizes a pricing service to estimate fair value measurements for approximately 99.0% of fixed
maturity securities. The pricing service utilizes market quotations for fixed maturity securities that have quoted prices
in active markets. Since fixed maturities generally do not trade on a daily basis, the pricing service prepares estimates
of fair value measurements for these securities using its proprietary pricing applications which include available
relevant market information, benchmark curves, benchmarking of like securities, sector groupings and matrix pricing.
Additionally, the pricing service uses an Option Adjusted Spread model to develop prepayment and interest rate
scenarios.
The pricing service evaluates each asset class based on relevant market information, relevant credit information,
perceived market movements and sector news. The market inputs utilized in the pricing evaluation, listed in the
approximate order of priority, include: benchmark yields, reported trades, broker/dealer quotes, issuer spreads,
two-sided markets, benchmark securities, bids, offers, reference data, and economic events. The extent of the use of
each market input depends on the asset class and the market conditions. Depending on the security, the priority of the
use of inputs may change or some market inputs may not be relevant. For some securities additional inputs may be
necessary.
American National has reviewed the inputs and methodology used by the pricing service and the techniques applied
by the pricing service to produce quotes that represent the fair value of a specific security. The review of the pricing
service�s methodology confirms the service is utilizing information from organized transactions or a technique that
represents a market participant�s assumptions. American National does not adjust quotes received by the pricing
service.
The pricing service utilized by American National has indicated that it will only produce an estimate of fair value if
there is objectively verifiable information available. If the pricing service discontinues pricing an investment,
American National would be required to produce an estimate of fair value using some of the same methodologies as
the pricing service, but would have to make assumptions for market based inputs that are unavailable due to market
conditions.
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The fair value estimates of most fixed maturity investments including municipal bonds are based on observable
market information rather than market quotes. Accordingly, the estimates of fair value for such fixed maturities
provided by the pricing service are included in the amount disclosed in Level 2 of the hierarchy.
Additionally, American National holds a small amount of fixed maturities that have characteristics that make them
unsuitable for matrix pricing. For these fixed securities, a quote from a broker (typically a market maker) is obtained.
Due to the disclaimers on the quotes that indicate that the price is indicative only, American National includes these
fair value estimates in Level 3. The pricing of certain private placement debt also includes significant non-observable
inputs, the internally determined credit rating of the security and an externally provided credit spread, and are
classified in Level 3.
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For public common and preferred stocks, American National receives prices from a nationally recognized pricing
service that are based on observable market transactions and these securities are disclosed in Level 1. For certain
preferred stock held, current market quotes in active markets are unavailable. In these instances, American National
receives an estimate of fair value from the pricing service that provides fair value estimates for the fixed maturity
securities. The service utilizes some of the same methodologies to price the preferred stocks as it does for the fixed
maturities. These estimates for equity securities are disclosed in Level 2.
Some assets and liabilities do not fit the hierarchical model for determining fair value. For policy loans, the carrying
amount approximates their fair value, because the policy loans cannot be separated from the policy contract. The fair
value of investment contract liabilities is determined in accordance with GAAP rules on insurance products and is
estimated using a discounted cash flow model, assuming the companies� current interest rates on new products. The
carrying value for these contracts approximates their fair value. The carrying amount for notes payable approximates
their fair value.
The following table provides quantitative disclosures regarding fair value hierarchy measurements of our financial
assets and liabilities at June 30, 2009 (in thousands):

Fair Value Measurement at June 30, 2009
Using:

Quoted
Prices Significant

in Active Other Significant
Markets

for Observable Unobservable

Fair Value at
Identical

Assets Inputs Inputs
June 30, 2009 (Level 1) (Level 2) (Level 3)

Financial Assets:
Fixed maturities
Held-to-maturity:
U.S. treasury and other U.S. government
corporations and agencies $ 21,551 $ � $ 21,551 $ �
States of the U.S. and political subdivisions
of the states 218,575 � 218,575 �
Foreign governments 31,823 � 31,823 �
Corporate debt securities 6,113,891 � 6,106,786 7,105
Residential mortgage backed securities 715,077 � 711,556 3,521
Commercial mortgage backed securities 7,571 � 7,571 �
Collateralized debt securities 8,745 � 834 7,911
Other debt securities 35,323 � 35,323 �

Total fixed maturities, held-to-maturity $ 7,152,556 $ � $ 7,134,019 $ 18,537

Available-for-sale:
U.S. treasury and other U.S. government
corporations and agencies 3,941 � 3,941 �
States of the U.S. and political subdivisions
of the states 587,434 � 587,434 �
Foreign governments 6,053 � 6,053 �
Corporate debt securities 3,037,056 � 3,020,421 16,635
Residential mortgage backed securities 380,752 � 380,734 18
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Commercial mortgage backed securities � � � �
Collateralized debt securities 22,718 � 10,252 12,466
Other debt securities 4,313 � 4,313 �

Total fixed maturities, available-for-sale $ 4,042,267 $ � $ 4,013,148 $ 29,119

Total fixed maturities $ 11,194,823 $ � $ 11,147,167 $ 47,656

Marketable equity securities
Common stock:
Consumer Goods 169,552 169,552 � �
Energy & Utilities 120,694 120,694 � �
Finance 126,423 126,423 � �
Healthcare 102,879 102,879 � �
Industrials 70,545 70,545 � �
Information Technology 129,398 129,398 � �
Materials 21,701 21,701 � �
Mutual Funds 85,627 85,627 � �
Telecommunication Services 36,986 36,986 � �
Preferred stock 27,126 26,364 � 762

Total marketable equity securities $ 890,931 $ 890,169 $ � $ 762

Options 9,996 � � 9,996
Mortgage loans on real estate 1,996,051 � 1,996,051 �
Short-term investments 456,332 � 456,332 �

Total financial assets $ 14,548,133 $ 890,169 $ 13,599,550 $ 58,414

Financial Liabilities:
Liability for embedded derivatives of equity
indexed annuities $ 10,268 $ � $ � $ 10,268
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Fair Value Measurement at December 31,
2008 Using:

Quoted
Prices

in Active
Markets

for Significant

Identical
Significant

Other Unobservable

Fair Value at Assets
Observable

Inputs Inputs
December 31,

2008 (Level 1) (Level 2) (Level 3)
Financial Assets:
Fixed maturities
Held-to-maturity:
U.S. treasury and other U.S. government
corporations and agencies $ 11,830 $ � $ 11,830 $ �
States of the U.S. and political subdivisions of
the states 158,294 � 158,294 �
Foreign governments 32,456 � 32,456 �
Corporate debt securities 5,118,669 � 5,111,068 7,601
Residential mortgage backed securities 709,294 � 705,491 3,803
Commercial mortgage backed securities 7,742 � 7,742 �
Collateralized debt securities 34,824 � 26,117 8,707
Other debt securities 75,594 � 75,584 10

Total fixed maturities, held-to-maturity $ 6,148,703 $ � $ 6,128,582 $ 20,121

Available-for-sale:
U.S. treasury and other U.S. government
corporations and agencies 4,362 � 4,362 �
States of the U.S. and political subdivisions of
the states 578,209 � 578,209 �
Foreign governments 7,332 � 7,332 �
Corporate debt securities 2,783,008 � 2,752,640 30,368
Residential mortgage backed securities 417,197 � 407,754 9,443
Commercial mortgage backed securities � � � �
Collateralized debt securities 21,072 � 18,062 3,010
Other debt securities 9,657 � 9,657 �

Total fixed maturities, available-for-sale $ 3,820,837 $ � $ 3,778,016 $ 42,821

Total fixed maturities $ 9,969,540 $ � $ 9,906,598 $ 62,942

Marketable equity securities
Common stock:
Consumer Goods 167,533 167,533 � �
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Energy & Utilities 113,319 113,319 � �
Finance 133,642 133,642 � �
Healthcare 109,503 109,503 � �
Industrials 73,528 73,528 � �
Information Technology 104,679 104,679 � �
Materials 25,524 25,524 � �
Mutual Funds 85,112 85,112 � �
Telecommunication Services 40,690 40,690 � �
Preferred stock 48,822 27,566 � 21,256

Total marketable equity securities $ 902,352 $ 881,096 $ � $ 21,256

Options 6,157 � � 6,157
Mortgage loans on real estate 1,891,895 � 1,891,895 �
Short-term investments 295,170 � 295,170 �

Total financial assets $ 13,065,114 $ 881,096 $ 12,093,663 $ 90,355

Financial Liabilities:
Liability for embedded derivatives of equity
indexed annuities $ 6,208 $ � $ � $ 6,208
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For assets and liabilities measured at fair value on a recurring basis using significant unobservable inputs (Level 3)
during the period, a reconciliation of the beginning and ending balances, is as follows (in thousands):

Fair Value Measurements Using
Significant

Unobservable Inputs
Level 3 Totals

Beginning Balance � January 1, 2009 $ 84,148
Net losses included in other comprehensive income (loss) (1,656)
Net fair value change for derivatives included in net income (loss) (4,300)
Purchases, sales, and settlements of derivatives (net) 4,441
Transfers into Level 3 175
Transfers (out) of Level 3 (34,662)

Ending balance � June 30, 2009 48,146

The unrealized loss for the six months ended June 30, 2009 of Level 3 assets was $1,656,000. There were no
unrealized gains in Level 3 assets at June 30, 2009.
The transfers into Level 3 were the result of securities no longer being priced by the third-party pricing service. As the
securities were priced by a third-party service, inputs were used that are observable or derived from market data which
resulted in classification of these assets as Level 2. In accordance with American National�s pricing methodology,
these securities are being valued with similar techniques as the pricing service; however, company developed data is
used in the process, which results in unobservable inputs, and a corresponding transfer into Level 3. The transfers out
of level 3 were comprised of $13.0 million of sales, $20.8 million of maturities, and $0.9 of transfers into Level 2.
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7. DEFERRED POLICY ACQUISITION COSTS
Deferred policy acquisition costs as of June 30, 2009 and December 31, 2008, and premiums for the six month periods
ended June 30, 2009 and 2008 are summarized as follows (in thousands):

Life Accident Property &
& Annuity & Health Casualty Total

Balance at December 31, 2008 $ 1,269,308 $ 74,870 $ 138,486 $ 1,482,664

Additions 99,964 8,101 140,503 248,568
Amortization (68,826) (11,940) (133,773) (214,539)
Effect of change in unrealized loss on
available-for-sale securities (103,757) � � (103,757)

Net change (72,619) (3,839) 6,730 (69,728)

Balance at June 30, 2009 $ 1,196,689 $ 71,031 $ 145,216 $ 1,412,936

Premiums for the six months ended:
June 30, 2009 $ 226,175 149,573 568,916 $ 944,664

June 30, 2008 $ 218,660 145,077 593,194 $ 956,931

Commissions comprise the majority of the additions to deferred policy acquisition costs for each year.
8. LIABILITY FOR UNPAID CLAIMS AND CLAIM ADJUSTMENT EXPENSES
Activity in the liability for accident and health and property and casualty unpaid claims and claim adjustment
expenses is summarized as shown below (in thousands):

2009 2008
Balance at January 1 $ 1,310,272 $ 1,256,698
Less reinsurance recoverables 377,692 363,140

Net beginning balance 932,580 893,558

Incurred related to:
Current year 599,573 622,266
Prior years (6,165) (31,216)

Total incurred 593,408 591,050

Paid related to:
Current year 293,295 316,917
Prior years 270,953 243,648

Total paid 564,248 560,565

Net balance at June 30 961,740 924,043
Plus reinsurance recoverables 283,519 353,634
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Balance at June 30 $ 1,245,259 $ 1,277,677

The balances at June 30 are included in policy and contract claims in the consolidated statements of financial position.
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The potential uncertainty generated by volatility in loss development profiles is adjusted for through the selection of
loss development factor patterns for each line of insurance. The net and gross reserve calculations have shown
redundancies for the last several years as a result of losses emerging favorably compared to what was implied by the
loss development patterns used in the original estimation of losses in prior years. Estimates for ultimate incurred
losses and loss adjustment expenses attributable to insured events of prior years decreased by approximately
$6,000,000 for the six months ended June 30, 2009 and $31,000,000 for the same period in 2008.
9. NOTES PAYABLE
At June 30, 2009 and December 31, 2008, American National�s real estate holding companies were partners in
affiliates that had notes payable to third-party lenders totaling $110,493,000 and $111,922,000, respectively. These
notes have interest rates ranging from 5.15% to 8.07% and maturities from 2010 to 2014. Each note is secured by the
real estate owned through the respective affiliated entity, and American National�s liability for these notes are limited
to the amount of its investment in the respective affiliate, which totaled $13,255,000 and $13,226,000 at June 30, 2009
and December 31, 2008, respectively.
10. FEDERAL INCOME TAXES
The federal income tax provisions vary from the amounts computed when applying the statutory federal income tax
rate. A reconciliation of the effective tax rate of the companies to the statutory federal income tax rate for the three
and six months ended June 30, 2009 and 2008 is as follows (in thousands, except percentages):

Three Months Ended Six Months Ended
June 30, June 30,

2009 2008 2009 2008
Amount Rate Amount Rate Amount Rate Amount Rate

Income tax on pre-tax
income $ (4,382) 35.0% $ (4,579) 35.0% $ (31,255) 35.0% $ 10,451 35.0%
Tax-exempt investment
income (2,381) 2.7 (2,265) (7.6) (4,704) 5.3 (4,312) (14.4)
Dividend exclusion (1,692) 1.9 (5,406) (18.1) (6,422) 7.2 (7,092) (23.8)
Miscellaneous tax
credits, net (1,635) 1.8 (1,758) (5.9) (3,186) 3.6 (2,398) (8.0)
Other items, net (686) 0.8 3,366 10.0 3,768 (4.2) 2,544 8.5

$ (10,776) 42.2% $ (10,642) 13.4% $ (41,799) 46.9% $ (807) (2.7)%
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The tax effects of temporary differences that gave rise to significant portions of the deferred tax assets and deferred
tax liabilities at June 30, 2009 and December 31, 2008 are as follows (in thousands):

June 30, December 31,
2009 2008

DEFERRED TAX ASSETS:
Marketable securities, principally due to impairment losses $ 120,814 $ 138,487
Marketable securities, principally due to net unrealized (gains) losses 24,049 146,192
Investment in real estate and other invested assets, principally due to investment
valuation allowances 1,870 1,279
Policyholder funds, principally due to policy reserve discount 192,726 187,277
Policyholder funds, principally due to unearned premium reserve 32,004 30,716
Non-qualified pension 28,532 27,630
Participating policyholders� surplus 27,673 28,615
Pension 37,326 36,968
Commissions and other expenses 19,626 24,395
Other assets � 8,518

Net deferred tax assets $ 484,620 $ 630,077

DEFERRED TAX LIABILITIES:
Investment in bonds, principally due to accrual of discount on bonds (10,865) (18,221)
Deferred policy acquisition costs, due to difference between GAAP and tax
amortization methods (371,498) (410,970)
Property, plant and equipment, principally due to difference between GAAP and
tax depreciation methods (4,075) (5,377)
Other liabilities (840) �

Net deferred tax liabilities (387,278) (434,568)

Total deferred tax $ 97,342 $ 195,508

In the second quarter of 2009, American National removed a $25,000,000 valuation allowance that was established in
the first quarter of 2009. The valuation allowance was removed as a result of a decrease in unrealized losses in the
investment portfolio. The change in the valuation allowance is included in �Accumulated Other Comprehensive
Income� in the Consolidated Statements of Financial Position.
American National implemented FIN No. 48, �Accounting for Uncertainty in Income Taxes�, on January 1, 2007.
Related interest expense is included with the �Other operating costs and expenses� in the Consolidated Statements of
Income. No interest expense has been incurred during the six months ended June 30, 2009, while $94,000 in interest
was recognized during the six months ended June 30, 2008. No provision has provided for penalties related to
American National�s uncertain tax positions.
The statute of limitations for the examination of federal income tax returns by the Internal Revenue Service for years
2005 to 2008 has either been extended or has not expired. In the opinion of management, all prior year deficiencies
have been paid or adequate provisions have been made for any tax deficiencies that may be upheld.
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11. COMPONENTS OF COMPREHENSIVE INCOME (LOSS)
The items included in comprehensive income (loss), other than net income (loss), are unrealized gains and losses on
available-for-sale securities (net of deferred acquisition costs), foreign exchange adjustments and pension liability
adjustments. The details on the unrealized gains and losses included in comprehensive income (loss), and the related
tax effects thereon, are as follows (in thousands):

Before Federal
Federal Income Tax Net of Federal

Income Tax Expense Income Tax
June 30, 2009
Unrealized gain (loss) $ 349,995 $ 92,685 $ 257,310
Less: reclassification adjustment for net losses realized in net
income (79,484) (27,819) (51,665)

Net unrealized gain component of comprehensive income $ 270,511 $ 64,866 $ 205,645

June 30, 2008
Unrealized gain (loss) $ (251,266) $ (103,199) $ (148,067)
Less: reclassification adjustment for net losses realized in net
income (9,490) (3,321) (6,169)

Net unrealized loss component of comprehensive income $ (260,756) $ (106,520) $ (154,236)

12. STOCKHOLDERS� EQUITY AND NONCONTROLLING INTERESTS
Common Stock
American National has only one class of common stock with a par value of $1.00 per share and 50,000,000 authorized
shares. The amounts outstanding at the dates indicated were as follows:

June 30, December 31, June 30,
2009 2008 2008

Common Stock
Shares issued 30,832,449 30,832,449 30,832,449
Treasury shares 4,012,283 4,013,616 4,013,616
Restricted shares 321,334 339,001 339,001

Unrestricted outstanding shares 26,498,832 26,479,832 26,479,832

Stock-Based Compensation
American National has one stock-based compensation plan. Under this plan, American National can grant
Non-Qualified Stock Options, Stock Appreciation Rights, Restricted Stock Awards, Performance Awards, Incentive
Awards and any combination of these. The number of shares available for grants under the plan cannot exceed
2,900,000 shares, and no more than 200,000 shares may be granted to any one individual in any calendar year.
The plan provides for the award of Restricted Stock. Restricted Stock awards entitle the participant to full dividend
and voting rights. Unvested shares are restricted as to disposition, and are subject to forfeiture under certain
circumstances. Compensation expense is recognized over the vesting period. The restrictions on these awards lapse
after 10 years and feature a graded vesting schedule in the case of the retirement of an award holder. Seven awards of
restricted stock have been granted, with a total of 321,000 shares granted at an exercise price of zero. These awards
result in compensation expense to American National over the vesting period. The amount of compensation expense
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recorded was $1,516,000 for the six months ended June 30, 2009 and $2,694,000 for the 12 months ended
December 31, 2008.
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The plan provides for the award of Stock Appreciation Rights (SAR). The SARs give the holder the right to
compensation based on the difference between the price of a share of stock on the grant date and the price on the
exercise date. The SAR�s vest at a rate of 20% per year for 5 years and expire 5 years after the vesting period.
American National uses the average of the high and low price on the last trading day of the period to calculate the fair
value and compensation expense for SARs. The fair value of the SARs was $22,000 at June 30, 2009 and $16,000 at
December 31, 2008. Compensation expense or (income) was recorded totaling $7,000 for the six months ended
June 30, 2009 and ($1,777,000) for the year ended December 31, 2008.
SAR and Restricted Stock (RS) information for June 30, 2009 and December 31, 2008 and 2007 are as follows:

SAR Weighted- RS Weighted-
Average Price

per
Average Price

per
SAR

Shares Share RS Shares Share
Outstanding at December 31, 2007 96,724 $ 97.84 253,000 $ 4.40

Granted 96,917 115.92 86,001 �
Exercised (4,109) 81.30 � �
Canceled � � � �

Outstanding at December 31, 2008 189,532 $ 107.44 339,001 $ 3.28

Granted 2,999 66.76 1,333 �
Exercised (100) 57.00 (19,000) �
Canceled (6,630) 107.45 � �

Outstanding at June 30, 2009 185,801 $ 106.81 321,334 $ �

The weighted-average contractual remaining life for the 185,801 SAR shares outstanding as of June 30, 2009, is
7.1 years. The weighted-average exercise price for these shares is $106.81 per share. Of the shares outstanding, 88,218
are exercisable at a weighted-average exercise price of $100.80 per share.
The weighted-average contractual remaining life for the 321,334 Restricted Stock shares outstanding as of June 30,
2009, is 5.3 years. The weighted-average exercise price for these shares is $0 per share. None of the shares
outstanding was exercisable.
Earnings (Loss) Per Share
Basic earnings per share was calculated using a weighted average number of shares outstanding of 26,498,832 at
June 30, 2009 and 26,479,832 at December 31, and June 30, 2008. The Restricted Stock resulted in diluted earnings
per share as follows for the year 2008. Due to the net losses incurred in 2009 and 2008, diluted earnings per share are
equal to basic earnings per share.

June 30, December 31, June 30,
2009 2008 2008

Unrestricted shares outstanding 26,498,832 26,479,832 26,479,832
Incremental shares from restricted stock 100,718 137,625 166,176

Total shares for diluted calculations 26,599,550 26,617,457 26,646,008
Diluted earnings (losses) per share $ (1.96) $ (5.82) $ 1.35

Dividends
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American National�s payment of dividends to stockholders is restricted by statutory regulations. Generally, the
restrictions require life insurance companies to maintain minimum amounts of capital and surplus, and in the absence
of special approval, limit the payment of dividends to the greater of statutory net gain from operations on an annual,
non-cumulative basis, or 10% of statutory surplus. Additionally, insurance companies are not permitted to distribute
the excess of stockholders� equity, as determined on a GAAP basis over that determined on a statutory basis. At
June 30, 2009 and December 31, 2008, American National�s statutory capital and surplus was $1,757,110,000 and
$1,804,712,000, respectively.
Generally, the same restrictions on amounts that can transfer in the form of dividends, loans, or advances apply to
American National�s insurance subsidiaries.
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At June 30, 2009, approximately $1,297,599,000 of American National�s consolidated stockholders� equity represents
net assets of its insurance subsidiaries, compared to $1,297,226,000 at December 31, 2008. Any transfer of these net
assets to American National would be subject to statutory restrictions and approval.
Noncontrolling Interests
American National County Mutual Insurance Company (�County Mutual�) is a mutual insurance company that is owned
by its policyholders. However, the company has a management agreement which effectively gives complete control of
County Mutual to American National. As a result, County Mutual is included in the consolidated financial statements.
The interest that the policyholders of County Mutual have in the financial position of County Mutual is reflected as a
noncontrolling interest totaling $6,750,000 at June 30, 2009 and December 31, 2008.
American National�s subsidiary, ANTAC, Inc., is a partner in various joint ventures. ANTAC exercises significant
control or ownership of these joint ventures, resulting in their consolidation into the American National consolidated
financial statements. As a result of the consolidation, the interest of the other partners of the joint ventures is shown as
a minority interest. Noncontrolling interests were a net liability of $1,193,000 and $1,627,000 at June 30, 2009 and
December 31, 2008, respectively
13. SEGMENT INFORMATION
American National and its subsidiaries are engaged principally in the insurance business. Management organizes the
business into five operating segments:

� The Life segment markets whole, term, universal, variable and credit life insurance on a national basis
primarily through employee, independent and multiple line agents, direct marketing channels and
independent third-party marketing organizations.

� The Annuity segment develops, sells and supports fixed, equity-indexed, and variable annuity products.
These products are primarily sold through independent agents and brokers, but are also sold through
employee agents, financial institutions and multiple line agents.

� The Health segment�s primary lines of business are Medicare Supplement, medical expense, employer
medical stop loss, true group, other supplemental health products and credit disability insurance. Health
products are typically distributed through employee agents, exclusive agents, independent agents and
Managing General Underwriters.

� The Property and Casualty segment writes auto, homeowners, agribusiness, and other personal and
commercial insurance. These products are primarily sold through multiple line exclusive agents. Credit
related property insurance is also written through independent agents.

� The Corporate and Other business segment consists of net investment income on the capital not allocated to
the insurance lines and the operations of non-insurance lines of business. This segment also provides mutual
fund products.

The accounting policies of the segments are the same as those described in the summary of significant accounting
policies. Many of the principal factors that drive the profitability of each operating segment are separate and distinct.
All income and expense amounts specifically attributable to policy transactions are recorded directly to the
appropriate operating segment. Income and expenses not specifically attributable to policy transactions are allocated
to each segment as follows:

� Net investment income from fixed income assets (bonds and mortgage loans) is allocated based on the funds
generated by each line of business at the average yield available from these fixed income assets at the time
such funds become available.

� Net investment income from all other assets is allocated to the operating segments in accordance with the
amount of equity invested in each segment, with the remainder going to Corporate and Other.

� Expenses are allocated to the lines based upon various factors, including premium and commission ratios
within the respective operating segments.

� Realized gains or losses on investments are all allocated to Corporate and Other. The insurance segments are
assessed a default charge, as a reduction to their investment income on a monthly basis, to compensate the
Corporate and Other segment for any realized losses incurred on the assets supporting the insurance
business.
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� Equity in earnings of unconsolidated affiliates are allocated to Corporate and Other.
� Federal income taxes have been applied to the net earnings of each segment based on a fixed tax rate. Any

difference between the amount allocated to the segments and the total federal income tax amount is allocated
to Corporate and Other.

Segment operating income provides pertinent and advantageous information to investors, as it represents the basis on
which American National�s business performance is internally assessed by its chief operating decision makers. During
the third quarter of 2008, the chief operating decision makers redefined the segment reporting structure to better align
it with their current processes for assessing business performance and allocating resources. In previous financial
reporting periods, operating segments were aggregated based on marketing distribution channels. In accordance with
the performance measurements used by the chief operating decision makers, the segment reporting has been
reorganized into five operating segments according to the type of insurance products sold or services rendered. The
segment reporting for prior periods has been restated to reflect the change in business segments.
The following tables summarizes American National�s key financial measures used by the chief operating decision
makers, including operating results and allocation of assets as of and for the six months ended June 30, 2009 and 2008
(in thousands):

(Six Months Ended June 30, 2009) Life Annuity Health

Property
&

Casualty
Corporate
& Other TOTAL

Premiums and other revenues:
Premiums $ 135,318 $ 90,857 $ 149,573 $ 568,916 $ � $ 944,664
Other policy revenues 80,851 7,597 � � � 88,448
Net investment income 110,786 212,644 8,049 33,770 42,611 407,860
Other income 920 2,463 5,028 4,452 8,161 21,024

Total operating revenues 327,875 313,561 162,650 607,138 50,772 1,461,996

Realized investment gains (losses) � � � � (82,209) (82,209)

Total revenues 327,875 313,561 162,650 607,138 (31,437) 1,379,787

Benefits, losses and expenses:
Policy benefits 146,266 106,808 121,766 491,845 � 866,685
Interest credited to policy account balances 30,208 147,094 � � � 177,302
Commissions for acquiring and servicing
policies 43,690 55,983 22,812 105,105 � 227,590
Other operating costs and expenses 90,712 29,283 31,567 59,483 20,495 231,540
Decrease (increase) in deferred policy
acquisition costs 329 (31,467) 3,839 (6,730) � (34,029)

Total benefits, losses and expenses 311,205 307,701 179,984 649,703 20,495 1,469,088

Income (loss) before other items and
federal income taxes $ 16,670 $ 5,860 $ (17,334) $ (42,565) $ (51,932) $ (89,301)

(Six Months Ended June 30, 2008) Life Annuity Health TOTAL
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Premiums and other revenues:
Premiums $ 147,014 $ 71,646 $ 145,077 $ 593,194 $ � $ 956,931
Other policy revenues 74,696 10,749 � � � 85,445
Net investment income 112,654 180,598 8,233 38,947 63,024 403,456
Other income (loss) 1,781 (3,044) 6,686 4,388 9,917 19,728

Total operating revenues 336,145 259,949 159,996 636,529 72,941 1,465,560

Realized investment gains (losses) � � � � (9,918) (9,918)

Total revenues 336,145 259,949 159,996 636,529 63,023 1,455,642

Benefits, losses and expenses:
Policy benefits 145,867 85,704 115,050 497,119 � 843,740
Interest credited to policy account balances 32,030 111,059 � � � 143,089
Commissions for acquiring and servicing
policies 72,404 49,967 20,599 114,618 � 257,588
Other operating costs and expenses 104,950 22,472 29,817 58,881 34,594 250,714
Decrease (increase) in deferred policy
acquisition costs (39,200) (23,929) 3,138 (9,357) � (69,348)

Total benefits, losses and expenses 316,051 245,273 168,604 661,261 34,594 1,425,783

Income (loss) before other items and
federal income taxes $ 20,094 $ 14,676 $ (8,608) $ (24,732) $ 28,429 $ 29,859
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14. COMMITMENTS AND CONTINGENCIES
In the ordinary course of their operations, American National had commitments outstanding at June 30, 2009, to
purchase, expand or improve real estate, to fund mortgage loans, and to purchase other invested assets aggregating
$262,909,000, of which $244,631,000 is expected to be funded in 2009. The remaining balance of $18,278,000 will be
funded in 2010 and beyond. As of June 30, 2009, all of the mortgage loan commitments have interest rates that are
fixed.
Guarantees
In the normal course of business, American National has guaranteed bank loans for customers of a third-party
marketing operation. The bank loans are used to fund premium payments on life insurance policies issued by
American National. The loans are secured by the cash values of the life insurance policies. If the customer were to
default on the bank loan, American National would be obligated to pay off the loan. However, since the cash value of
the life insurance policies always equals or exceeds the balance of the loans, management does not foresee any loss on
the guarantees. The total amount of the guarantees outstanding as of June 30, 2009, was approximately $206,513,000,
while the total cash values of the related life insurance policies was approximately $207,961,000.
Litigation
American National was a defendant in a lawsuit related to the alleged inducement of another company�s insurance
agents to become agents of American National (Farm Bureau Life Insurance Company and Farm Bureau Mutual
Insurance Company v. American National Insurance Company et al., D. Utah, filed July 23, 2003). Plaintiffs initially
alleged that American National improperly induced agents to leave Plaintiffs and join American National, asserting
claims against American National for inducing one of Plaintiffs� managers to breach duties allegedly owed to Plaintiffs
as well as claims against American National for misappropriation of trade secrets, tortious interference with
contractual relationships, business disparagement, libel, defamation, civil conspiracy, unjust enrichment and unfair
competition. By the time of trial, some claims had been dismissed; however, Plaintiffs� surviving claims continued to
allege that their damages from the wrongful conduct exceeded $3.9 million, and Plaintiffs also sought punitive
damages. The jury reached a verdict adverse to American National, and the court reduced the amount of such verdict
as to American National to approximately $7.1 million. An appeal has been taken to the Tenth Circuit. American
National has accrued an appropriate amount for resolution of this case, including attorneys� fees, and believes that any
additional amounts necessary will not be material to the consolidated financial statements.
American National is a defendant in a lawsuit which proposed to certify one or more classes of persons who contend
that American National allegedly violated various provisions of the Fair Labor Standards Act and the California Labor
Code, engaged in unfair business practices, fraud and deceit, conversion, and negligent misrepresentation with respect
to certain of its sales agents (Dulanto v. American National Insurance Company, C.D. Cal., filed October 31, 2008).
Upon Plaintiff�s motion, the Court dismissed the class allegations in this lawsuit leaving only the Plaintiff�s individual
claims against the company. The plaintiff seeks statutory penalties, restitution, interest, penalties, attorneys� fees,
punitive damages and injunctive relief in an unspecified amount. The parties reached an agreement to resolve the
remaining claims in this lawsuit and are in the process of finalizing those documents. American National believes that
it has meritorious defenses. At this time, however, no prediction can be made as to the probability or remoteness of
any recovery against American National.
American National is a defendant in a putative class action lawsuit wherein the Plaintiff proposes to certify a class of
persons who purchased certain American National proprietary deferred annuity products (Rand v. American National
Insurance Company, N.D. Cal., filed February 12, 2009). Plaintiff alleges that American National violated the
California Insurance, Business & Professions, Welfare & Institutions, and Civil Codes through its marketing practices.
Plaintiff seeks statutory penalties, restitution, interest, penalties, attorneys� fees, punitive damages and injunctive relief
in an unspecified amount. American National believes that it has meritorious defenses; however, no prediction can be
made as to the probability or remoteness of any recovery against American National.
American National is also a defendant in various other lawsuits concerning alleged failure to honor certain loan
commitments, alleged breach of certain agency and real estate contracts, various employment matters, allegedly
deceptive insurance sales and marketing practices, and other litigation arising in the ordinary course of operations.
Certain of these lawsuits include claims for compensatory and punitive damages. After reviewing these matters with
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legal counsel, management is of the opinion that the ultimate resultant liability, if any, would not have a material
adverse effect on American National�s consolidated financial position or results of operations. However, these lawsuits
are in various stages of development, and future facts and circumstances could result in management�s changing its
conclusions.
Based on information currently available, management also believes that amounts ultimately paid, if any, arising from
these cases would not have a material effect on the company�s consolidated results of operations and financial position.
However, it should be noted that the frequency of large damage awards, which bear little or no relation to the
economic damages incurred by plaintiffs in some jurisdictions, continue to create the potential for an unpredictable
judgment in any given lawsuit. It is possible that, if the defenses in these lawsuits are not successful, and the
judgments are greater than management can anticipate, the resulting liability could have a material impact on the
consolidated financial results.
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15. RELATED PARTY TRANSACTIONS
American National has entered into recurring transactions and agreements with certain related parties as a part of its
ongoing operations. These include mortgage loans, management contracts, agency commission contracts, marketing
agreements, health insurance contracts, legal services, and insurance contracts. The impact on the consolidated
financial statements of the significant related party transactions as of June 30, 2009, is shown below (amounts in
thousands):

Amount as
of

Related Party Financial Statement Line Impacted
June 30,

2009
Gal-Tex Hotel Corporation Mortgage loans on real estate $ 12,312
Gal-Tex Hotel Corporation Investment income 453
Gal-Tex Hotel Corporation Other operating costs & expenses 171
Moody Insurance Group, Inc. Commissions 1,803
Moody Insurance Group, Inc. Other operating costs & expenses 116
National Western Life Ins. Co. Accident& health premiums 95
National Western Life Ins. Co. Other operating costs & expenses 640
Moody Foundation Accident & health premiums 54
Greer, Herz & Adams, LLP Other operating costs & expenses 4,544
16. SUBSEQUENT EVENTS
Included in American National�s investment portfolio are debt securities issued by CIT Group, Inc. (�CIT�) with an
amortized cost of $74.2 million as of June 30, 2009. As has been widely reported, CIT, a bank holding company, is
experiencing liquidity issues. During July of 2009, CIT�s Troubled Asset Relief Program application for assistance was
denied by the U.S. government. On July 20, 2009, CIT announced that it entered into a $3.0 billion loan facility
provided by a group of its major bondholders. On the same day, CIT also announced a debt tender offer in an attempt
to avoid bankruptcy and improve its liquidity. As of August 3, 2009, CIT has said that it has received enough offers to
complete the debt repurchase program.
As of August 7, 2009, we are unable to determine the impact that CIT�s liquidity issues will have on the value of our
debt securities, if any.
American National will continue to monitor CIT�s situation and evaluate any potential impact to our debt securities
which are scheduled to mature at various dates between April 2012 and June 2015.
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ITEM 2 � MANAGEMENT�S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

Set forth on the following pages is management�s discussion and analysis (�MD&A�) of the financial condition and
results of operations for the three and six months ended June 30, 2009 and June 30, 2008 of American National
Insurance Company and its subsidiaries (referred to in this document as �we�, �our�, �us�, or the �Company� ). Such
information should be read in conjunction with our consolidated financial statements together with the notes to the
consolidated financial statements included in Item 1 of this Quarterly Report on Form 10-Q and our amended Form 10
Registration Statement filed with the Securities and Exchange Commission (�SEC�) on July 1, 2009.
Forward-Looking Statements
Certain statements contained herein are forward-looking statements. The forward-looking statements contained herein
are made pursuant to the �safe harbor� provisions of the Private Securities Litigation Reform Act of 1995, and include
estimates and assumptions related to economic, competitive and legislative developments. Forward looking statements
may be identified by words such as �expects�, �intends�, �anticipates�, �plans�, �believes�, �estimates�, �will� or words of similar
meaning; and include, but are not limited to, statements regarding the outlook of our business and financial
performance. These forward looking statements are subject to change and uncertainty which are, in many instances,
beyond our control and, have been made based upon our expectations and beliefs concerning future developments and
their potential effect upon us. There can be no assurance that future developments will be in accordance with our
expectations, or that the effect of future developments on us will be anticipated. These forward-looking statements are
not a guarantee of future performance and involve risks and uncertainties. There are certain important factors that
could cause actual results to differ, possibly materially, from expectations or estimates reflected in such
forward-looking statements. These factors include among others:

� international economic and financial crisis, including the performance and fluctuations of fixed income,
equity, real estate, credit capital and other financial markets;

� interest rate fluctuations;
� estimates of our reserves for future policy benefits and claims;
� differences between actual experience regarding mortality, morbidity, persistency, surrender experience,

interest rates or market returns, and the assumptions we use in pricing our products, establishing liabilities
and reserves or for other purposes;

� changes in our assumptions related to deferred policy acquisition costs, valuation of business acquired or
goodwill;

� changes in our claims-paying or credit ratings;
� investment losses and defaults;
� competition in our product lines and for personnel;
� changes in tax law;
� regulatory or legislative changes;
� adverse determinations in litigation or regulatory matters and our exposure to contingent liabilities, including

in connection with our divestiture or winding down of businesses;
� domestic or international military actions, natural or man-made disasters, including terrorist activities or

pandemic disease, or other events resulting in catastrophic loss of life and/or property;
� ineffectiveness of risk management policies and procedures in identifying, monitoring and managing risks;
� effects of acquisitions, divestitures and restructurings, including possible difficulties in integrating and

realizing the projected results of acquisitions;
� changes in statutory or U.S. Generally Accepted Accounting Principles (�GAAP�) practices or policies; and
� changes in assumptions for retirement expense.
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We describe these risks and uncertainties in greater detail in Item IA, Risk Factors, in our amended Form 10
Registration Statement filed with the SEC on July 1, 2009. It has never been a matter of corporate policy for us to
make specific projections relating to future earnings, and we do not endorse any projections regarding future
performance made by others. Additionally, we do not publicly update or revise forward-looking statements based on
the outcome of various foreseeable or unforeseeable events.
Overview
American National Insurance Company has more than 100 years of experience. We have maintained our home office
in Galveston, Texas since our founding in 1905. Historically, our core business has been life insurance; however, we
also offer individual and group health insurance and annuities, credit insurance, pension products, mutual funds, and
property and casualty insurance for personal lines, agribusiness, and targeted commercial exposures. We provide
personalized service to more than eight million policyholders throughout the United States, the District of Columbia,
Puerto Rico, Guam, and American Samoa. Our total assets and stockholders� equity as of June 30, 2009 were
$19.3 billion and $3.3 billion, respectively, and at December 31, 2008 were $18.4 billion and $3.1 billion,
respectively.
General Trends
There were no material changes to the general trends we are experiencing, as discussed in the MD&A included in our
amended Form 10 filed with the SEC on July 1, 2009
Critical Accounting Estimates
We have prepared unaudited interim consolidated financial statements on the basis of U.S. GAAP. In addition to
GAAP accounting literature, insurance companies have to apply specific SEC regulation to the financial statements.
The preparation of financial statements in accordance with GAAP requires us to make estimates and assumptions that
affect the amounts reported in the consolidated financial statements and their accompanying notes. Actual results
could differ from results reported using those estimates.
We have identified the following estimates as critical to our business operations and the understanding of the results
of our operations, as they involve a higher degree of judgment and are subject to a significant degree of variability:
evaluation of other-than-temporary impairments on securities; deferred policy acquisition costs; reserves; valuation of
policyholder liabilities and associated reinsurance recoverables; pension and other postretirement benefit obligations;
contingencies relating to corporate litigation and regulatory matters; and federal income taxes.
Our accounting policies inherently require the use of judgments relating to a variety of assumptions and estimates,
particularly expectations of current and future mortality, morbidity, persistency, expenses and interest rates. Due to the
inherent uncertainty when using the assumptions and estimates, the effect of certain accounting policies under
different conditions or assumptions could be different from those reported in the consolidated financial statements.
For a discussion of the critical accounting estimates, see the MD&A in our amended Form 10 Registration Statement
filed with the SEC on July 1, 2009. There were no material changes in accounting policies from December 31, 2008,
with the exception of changes made to the other-than-temporary impairment of debt securities accounting policy.
Refer to Item 1, Note 2 to the Consolidated Financial Statements included in this report for a discussion on the
other-than-temporary impairment of debt securities accounting policy.
Recently Issued Accounting Pronouncements
Refer to Item 1, Note 3 to the Consolidated Financial Statements for a discussion on �Adoption of New Accounting
Standards� and �Future Adoption of New Accounting Standards.�
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Consolidated Results of Operations
The following is a discussion of our consolidated results of operations for the three and six months ended June 30,
2009 and 2008. For a discussion of our segment results, see Results of Operations and Related Information by
Segment. The following table sets forth the consolidated results of operations:

Three Months
Ended June 30, Increase/

Six Months Ended June
30, Increase/

2009 2008 (Decrease) 2009 2008 (Decrease)
(in thousands)

Revenues:
Premiums $ 464,947 $ 466,334 $ (1,387) $ 944,664 $ 956,931 $ (12,267)
Other Policy Revenues 44,768 43,379 1,389 88,448 85,445 3,003
Net Investment Income 214,664 215,868 (1,204) 407,860 403,456 4,404
Realized investment gains (losses) (8,748) (4,333) (4,415) (82,209) (9,918) (72,291)
Other Income 12,159 10,314 1,845 21,024 19,728 1,296

Total Revenues 727,790 731,562 (3,772) 1,379,787 1,455,642 (75,855)

Benefits And Expenses:
Policy Benefits 436,938 443,834 (6,896) 866,685 843,740 22,945
Interest credited to policy account
balances 95,714 75,942 19,772 177,302 143,089
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