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Registration No. 333-101169

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Amendment No. 1
to

Form F-1
REGISTRATION STATEMENT UNDER THE SECURITIES ACT OF 1933

Converium Finance S.A.

(Exact name of registrant as specified in its charter)
N/A

(Translation of registrant s name into English)

Luxembourg 9999 Not applicable
(State or other jurisdiction (Primary Standard Industrial (LR.S. Employer
of incorporation) Classification Code Number) Identification Number)

54, boulevard Napoleon, I*", L.-2210 Luxembourg, +352 1 47684 7524
(Address, including zip code, and telephone number, including area code, of registrant s principal executive offices)

Corcoran H. Byrne, Esq., Senior Vice President and General Counsel, Converium Reinsurance (North America), Inc.
One Chase Manhattan Plaza, New York NY 10005, (212) 898-5238
(Name, address, including zip code, and telephone number, including area code, of agent for service of process)

Converium Holding AG

(Exact name of registrant as specified in its charter)
N/A

(Translation of registrant s name into English)

Switzerland 6331 Not applicable
(State or other jurisdiction (Primary Standard Industrial (LR.S. Employer
of incorporation) Classification Code Number) Identification Number)

Baarerstrasse 8, 6300 Zug, Switzerland
(Address, including zip code, and telephone number, including area code, of registrant s principal executive offices)

Corcoran H. Byrne, Esq., Senior Vice President and General Counsel, Converium Reinsurance (North America), Inc.
One Chase Manhattan Plaza, New York NY 10005, (212) 898-5238
(Name, address, including zip code, and telephone number, including area code, of agent for service of process)
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Converium AG

(Exact name of registrant as specified in its charter)
N/A

(Translation of registrant s name into English)

Switzerland 6331 Not applicable
(State or other jurisdiction (Primary Standard Industrial (LR.S. Employer
of incorporation) Classification Code Number) Identification Number)

General Guisan Quai 26, 8002 Zurich, Switzerland
(Address, including zip code, and telephone number, including area code, of registrant s principal executive offices)

Corcoran H. Byrne, Esq., Senior Vice President and General Counsel, Converium Reinsurance (North America), Inc.
One Chase Manhattan Plaza, New York NY 10005, (212) 898-5238
(Name, address, including zip code, and telephone including area code, of agent for service of process)

Copies to:
Gregory B. Astrachan, Esq. Christian Felderer Paul Kumleben, Esq.
Willkie Farr & Gallagher Converium AG Davis Polk & Wardwell
1 Angel Court General Guisan Quai 26 99 Gresham Street
London, EC2R 7EP 8022 Zurich London, EC2V 7TNG
(44) 20 7696 5454 Switzerland (44) 20 7418 1300

(41) 1-639-9393

Approximate date of commencement of proposed sale to the public: As soon as practicable after the effective date of this Registration
Statement.

If any of the securities being registered on this Form are to be offered on a delayed or continuous basis pursuant to Rule 415 under the
Securities Act of 1933, check the following box. o

If this Form is being filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act, check the
following box and list the Securities Act registration number of the earlier effective registration statement for the same offering. o

If this Form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the following box and list the
Securities Act registration statement number of the earlier effective registration statement for the same offering. o

If this Form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following box and list the
Securities Act registration number of the earlier effective registration statement for the same offering. o

If delivery of the Prospectus is expected to be made pursuant to Rule 434, please check the following box. o

CALCULATION OF REGISTRATION FEE

Proposed Maximum Proposed Maximum Amount of
Title of Each Class of Amount to Offering Price Aggregate Registration
Securities to be Registered be Registered(1)(2) Per Note Offering Price(1)(2) Fee
Guaranteed Subordinated Notes $201,250,000 100% $201,250,000 $18,515®
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Subordinated Guarantee of Subordinated
Notes(4)

(1) Estimated solely for the purpose of calculating the registration fee.

(2) Includes $26,250,000 aggregate principal amount of additional Guaranteed Subordinated Notes which may be sold to cover over-allotments,
if any.

(3) Previously paid.

(4) Pursuant to Rule 457(n), no separate fee for the Subordinated Guarantee is payable.

The Registrants hereby amend this registration statement on such date or dates as may be necessary to delay its effective date until
the registrants shall file a further amendment which specifically states that this registration statement shall thereafter become effective
in accordance with Section 8(a) of the Securities Act of 1933, as amended, or until the registration statement shall become effective on
such date as the Securities and Exchange Commission, acting pursuant to said Section 8(a), may determine.
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The information in this prospectus is not complete and may be changed. We may not sell these securities until the registration
statement filed with the Securities and Exchange Commission is effective. This prospectus is not an offer to sell these securities and we
are not soliciting offers to buy these securities in any state where the offer or sale is not permitted.

Subject to Completion

Preliminary Prospectus dated December 11, 2002

Converium Finance S.A.

% Guaranteed Subordinated Notes due 2032
Irrevocably and Unconditionally Guaranteed on a Subordinated Basis by each of
Issue Price %

Converium Holding AG

(incorporated with limited liability under the laws of
Switzerland with its registered office in Zug, Switzerland)
and

Converium AG

(incorporated with limited liability under the laws of
Switzerland with its registered office in Zurich, Switzerland)

The % Guaranteed Subordinated Notes due 2032 are securities of Converium Finance S.A., the issuer, a société anonyme incorporated under
the laws of Luxembourg, and a wholly-owned subsidiary of Converium AG.

Converium Holding AG and Converium AG, jointly and severally, will irrevocably and unconditionally guarantee, on a subordinated basis,
payments on the notes.

The notes are not redeemable at the option of the holders at any time and are not redeemable at the option of the issuer priorto ~ , 2007. The
notes may be redeemed at the option of the issuer, in whole but not in part,on ~ , 2007 or on any interest payment date thereafter. The notes
may also be redeemed in whole but not in part upon the occurrence of certain tax events described in this prospectus.

The notes will mature on , 2032. Subject to the issuer s right to defer interest payments as described under Description of the Notes Deferral
of Interest Payments , interest on the notes will be payable in U.S. dollars quarterly in arrears on s and  of each year at a fixed rate
per annum on their outstanding principal amount equal to %, commencing on , 2002.

Application has been made to list the notes on the New York Stock Exchange under the symbol CHF. Trading of the notes is expected to begin
within 30 days after the initial delivery of the notes.

Investing in the notes involves risks that are described in the Risk Factors section beginning on page 14 of this
prospectus.

Proceeds to

Underwriting Converium
Price to Public Discount Finance
Per Note % % %
Total $ $ $
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Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The underwriters may purchase up to $ aggregate principal amount of additional notes at the public offering price, less discounts, solely to cover
over-allotments, if any. If this option is exercised in full, the total price to public, underwriting discounts and proceeds to Converium Finance
willbe$ ,$ and $ respectively.

The notes will be ready for delivery in book-entry form only through the facilities of The Depository Trust Company, Euroclear Bank,
S.A./N.V., as operator of the Euroclear System and Clearstream Banking société anonyme on or about ,2002.

Merrill Lynch & Co.

Sole Book-runner

Morgan Stanley

Prudential Securities
Salomon Smith Barney
UBS Warburg
Wachovia Securities
JPMorgan

Merrill Lynch & Co. and JPMorgan also acted as joint structuring advisors.

The date of this prospectus is , 2002.
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GLOSSARY OF SELECTED INSURANCE AND REINSURANCE TERMS  G-1

You should rely only on the information contained in this prospectus. We have not, and the underwriters have not, authorized any
other person to provide you with different information. If anyone provides you with different or inconsistent information, you should
not rely on it. We are not, and the underwriters are not, making an offer to sell these securities in any jurisdiction where the offer or
sale is not permitted. You should assume that the information appearing in this prospectus is accurate only as of the date on the front
cover of this prospectus. Our business, financial condition, results of operations and prospects may have changed since that date.

No dealer, salesperson or other individual has been authorized to give any information or to make any representations not contained in this
prospectus in connection with the offering covered by this prospectus. If given or made, such information or representations must not be relied
upon as having been authorized by us or the underwriters. Neither the delivery of this prospectus nor any sale made hereunder shall, under any
circumstances, create any implication that there has not been any change in the facts set forth in this prospectus or in our affairs since the date
hereof.

In connection with this issue, the underwriters may over-allot or effect transactions with a view to supporting the market price of
the notes at a level higher than that which might otherwise prevail for a limited period after the issue date. However, there may be no
obligation on the underwriters to do this. Such stabilizing, if commenced, may be discontinued at any time, and must be brought to an
end after a limited period.

In the prospectus, unless the context otherwise requires, references to the issuer andto Converium Finance refer to Converium Finance
S.A., references to the guarantors refer to Converium Holding AG and to Converium AG, references to Converium, Converium Group, we, u
and our refer to Converium Holding AG and its consolidated subsidiaries, including the issuer, taken as a whole.
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We publish our financial statements in U.S. dollars, and unless we note otherwise, all amounts in this information memorandum are
expressed in U.S. dollars. As used herein, references to  U.S. dollars, dollars or $ and cents areto U.S. currency, references to Swiss francs o
CHF are to Swiss currency, references to yen or Japanese yen are to Japanese currency, references to British pounds or £ are to British curre
and references to euro or are to the single European currency of the member states of the European Monetary Union at the relevant time.
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PROSPECTUS SUMMARY

This summary highlights information contained elsewhere in this prospectus. Because it is a summary, it does not contain all of the
information that you should consider before investing. You should read the entire prospectus carefully, including the Risk Factors and
Cautionary Note Regarding Forward-Looking Statements sections and our financial statements and the notes to those financial statements.
Please refer to the glossary beginning on page G-1 for definitions of selected insurance and reinsurance terms.

Overview

Converium is a leading global reinsurer whose business operations are recognized for innovation, professionalism and service. We believe
we are accepted as a professional lead reinsurer for all major lines of non-life and life reinsurance. We actively seek to create innovative and
efficient reinsurance solutions to complement our clients business plans and needs. We focus on core underwriting skills and on developing
close client relationships while honoring our and our clients relationships with brokers. We have the ability to cover risks globally and to provide
meaningful capacity worldwide. Based on calendar 2001, third party net premiums written, we rank among the ten largest global professional
reinsurers.

We organize our business around four operating segments:

Converium Zurich, which manages our non-life reinsurance businesses in the United Kingdom, Western and Southern Europe,
Switzerland, the Benelux countries, Latin America, the Far East and the Pacific Rim, Israel and Southern Africa, and is our primary center
of expertise for aviation and space, credit and surety, marine and engineering reinsurance. Converium Zurich also provides technical
support for catastrophe risk assessment and modeling for our global operations;

Converium North America, which manages our non-life reinsurance businesses, including accident and health, in the United States and
Canada, and is our global center of expertise for agribusiness;

Converium Cologne, which manages our non-life reinsurance businesses in Germany, Austria, Northern Europe, Central and Eastern
Europe and Northern Africa. In addition, Converium Cologne has worldwide underwriting responsibility for health reinsurance with the
exception of the U.S. market, which is written by Converium North America; and

Our worldwide life reinsurance business, which we refer to as Converium Life, is managed worldwide from Cologne.

We offer a full range of traditional non-life and life reinsurance products as well as innovative solutions to help our clients manage capital
and risk. Our principal lines of non-life reinsurance include liability, property, motor, credit and surety, workers compensation, aviation and
space, accident and health, marine, engineering and other specialized lines. Our principal life reinsurance product is ordinary life reinsurance.
Our Converium Life operations also offer reinsurance for group life, disability, critical illness, long-term care, risk premium reinsurance and
modified co-insurance, and provide related services.

To enhance our understanding of our clients risks and other financial aspects of their business, we have realigned our organizational
structure to better serve our clients and enhance knowledge sharing among our underwriters, actuaries, client relationship managers and other
personnel. This new structure brings together professionals with treaty expertise and facultative specialists, focusing them around lines of
business. We believe the combination of the two disciplines yields a stronger risk analysis and ultimately more profitable business opportunities
for us.

We underwrite reinsurance both directly with ceding companies and through brokers, giving us the flexibility to pursue business in
accordance with our ceding companies preferred reinsurance purchasing method. Globally, approximately 41% of our 2001 gross premiums
were written on a direct basis and approximately 59% were written through brokers.
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A.M. Best Company, Inc. has rated Converium A (Excellent), Standard & Poor s Corporation has rated Converium A (Strong) with stable
outlook and Moody s Investors Service, Inc. has rated Converium A2 (Good) with stable outlook. These ratings are based upon factors of
concern to reinsurance clients and are not a measure of protection afforded to investors. These ratings may be revised, suspended or withdrawn
at any time by the relevant rating agency.

Our Competitive Strengths
We believe our competitive strengths include:

our underwriting skills and expertise which enable us to write complex and specialty lines effectively, and facilitate our efforts to structure
innovative reinsurance solutions and to access the capital markets

our integrated organizational structure, knowledge sharing culture and client orientation
our ability to work closely with our clients while honoring our and our clients relationships with brokers

our integrated global information technology platform
Our Strategy

Our goal is to be one of the leading providers of reinsurance solutions in the global marketplace, thereby creating significant long-term
value for shareholders. Our strategy to achieve this goal is to:

seek to lead the majority of business written

increase the share of liability and casualty business written in Europe, Asia and Latin America
expand in specialty lines and structured and finite reinsurance

maintain strong underwriting discipline and profitability focus

grow our life reinsurance operations

generate additional business through long-term strategic alliances

implement capital markets tools to provide additional underwriting capacity and to mitigate risk

expand our position in attractive markets

History and Development of Converium

Converium was formed as a result of the divestiture of the former Zurich Re business of Zurich Financial Services in December 2001. On
March 22, 2001, Zurich Financial Services announced its intention to divest substantially all of its third party reinsurance business historically
operated under the Zurich Re brand name. This business had been managed and operated as a global operation since 1998. We refer to the
formation transactions, including the global offering, described below in this prospectus as the Formation Transactions. As part of the Formation
Transactions, ownership of this business was consolidated under Converium Holding AG, a then newly incorporated Swiss company. The
financial statements included in this prospectus reflect this business.

The Formation Transactions consisted of the following principal steps:

the transfer to us of the Converium Zurich reinsurance business now conducted by Converium AG, through a series of steps including:

our reinsurance of this business through quota share retrocession agreements with two units of Zurich Financial Services, which we refer
to collectively as the Quota Share Retrocession Agreement
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the establishment of funds withheld balances in our favor by the applicable units of Zurich Financial Services, which we refer to
collectively as the Funds Withheld Asset, with a total balance of approximately $1.3 billion as of July 1, 2001, on which we will be paid
investment returns by the Zurich Financial Services units

the acquisition of the Converium Cologne reinsurance business through the transfer by a subsidiary of Zurich Financial Services to
Converium AG of its 98.6% interest in Ziirich Riickversicherung (K6ln) AG, which was renamed Converium Riickversicherung
(Deutschland) AG and which we refer to as Converium Germany

the acquisition of the Converium North America reinsurance business through the transfer by a subsidiary of Zurich Financial Services of
all of the voting securities of Zurich Reinsurance (North America) Inc. to Converium Holdings (North America) Inc., a wholly owned
subsidiary of Converium AG. In conjunction with this transfer, Converium Holdings (North America) Inc. assumed $200 million of public
debt from a subsidiary of Zurich Financial Services, and Zurich Reinsurance (North America), Inc. was renamed Converium Reinsurance
(North America) Inc.

the transfer of assets including cash, marketable securities and participations by Zurich Financial Services and its subsidiaries to
Converium, together with the assumption of liabilities

the sale of 35,000,000 of our registered shares to the public by Zurich Financial Services on December 11, 2001 in a global offering and
the subsequent sale of 5,000,000 of our registered shares to the public by Zurich Financial Services on January 9, 2002 as a result of the
underwriters exercise of their over-allotment option, which sales resulted in the public owning 100% of our shares

after the global offering, Converium AG used cash transferred to us by Zurich Financial Services to acquire from subsidiaries of Zurich
Financial Services approximately $140 million of residential and commercial rental properties located in Switzerland

As part of the Formation Transactions, Zurich Financial Services and its subsidiaries transferred cash and other assets and liabilities to
Converium.

The assets transferred to us included:

approximately $70 million in shares in PSP Swiss Property Ltd., a Swiss company listed on the SWX Swiss Exchange

approximately $50 million in units of Zurich Invest Aktien Euroland, an investment fund quoted on the Frankfurt Stock Exchange. This
investment was sold in 2002.

the shareholders equity of the legal entities comprising our operating businesses

the operating assets of the Converium Zurich business

The balance of the assets transferred to us consisted of cash, of which approximately $140 million was used by Converium AG to acquire
residential and commercial rental properties as described above and the remainder of which we invested in accordance with our investment
policy. For a description of our investment policy, see Business Investments.

For a description of the agreements and transactions involved in the Formation Transactions and our divestiture from Zurich Financial
Services, including certain ongoing contractual arrangements with Zurich Financial Services, see Formation Transactions and Relationship with
Zurich Financial Services.

Our Corporate Structure

Converium Holding AG, one of the guarantors, has substantially no net assets other than its ownership of 100% of the shares of Converium
AG. Converium AG, also a guarantor, holds approximately 51% of our net assets itself, and an additional 47% through its direct and indirect
ownership of each of our subsidiaries.
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The issuer is a company created for purposes of issuing the notes and has no historic business and, immediately after completion of the
offering, will have no material assets other than the proceeds of the offering and subsequently any assets resulting from the investment of these
proceeds.

The following chart summarizes our corporate structure:

(1) We anticipate that Converium AG will transfer the shares of Converium Representatives Ltd., London/UK and Converium Underwriting
Ltd. to Converium Holding (UK) Ltd. by the end of 2002.

Our principal executive offices are located at Baarerstrasse 8, CH-6300 Zug, Switzerland, and our telephone number is (41) 1 639 9393. Our
website address is www.converium.com. We do not intend for the information on our website to be incorporated in this prospectus and you
should not consider this information as part of this prospectus.
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THE OFFERING

The Offering $ aggregate principal amount % Guaranteed Subordinated Notes due 2032 (par value of $25
each) will be issued by the issuer. The guarantors will irrevocably and unconditionally guarantee, on a
subordinated basis, payments on the notes.

Interest Payment Dates Subject to the issuer s right to defer interest payments as summarized below under Deferral of Interest
Payments and as more fully described under Description of the Notes Deferral of Interest Payments,
the issuer will make interest payments on the notes in U.S. dollars quarterly in arrears from the date of
issue (with scheduled interest datesof , , and  of each year). The first interest period for the
notes will commence on the date of original issuance of the notes and end on  , 2003 and interest
payable for the first interest period will accrue from and including the date of original issuance to, but
excluding, , 2003 and be payable on  , 2003. All subsequent interest periods will begin on a
relevant interest payment date and end on the day that precedes the next succeeding interest payment

date.
Interest Rate The interest rate for the notes will be fixed at arate of % per annum of the principal amount.
Deferral of Interest Payments So long as no event of default (as defined below under Events of Default, Rights and Remedies and

under Description of the Notes Defaults, Rights, and Remedies Events of Default ) has occurred (and

is continuing) and other conditions are met, on any optional interest payment date (as defined under
Description of the Notes Deferral of Interest Payments  Optional Deferral of Payments ), the issuer

may defer all or part of any payment that is due and payable by giving a deferral notice to the trustee,

as described under Description of the Notes  Deferral of Interest Payments  Optional Deferral of

Payments . Interest will accrue on any deferred interest payments.

Redemption of the Notes The issuer may redeem the notes at its option, in whole but not in part, on  , 2007 and on any
interest payment date thereafter at the par redemption amount (as defined under Description of the
Notes Redemption of the Notes Optional Redemption ).

As described under Description of the Notes Redemption of the Notes Redemption following a Tax
Event , the issuer has the option to redeem the notes, in whole but not in part, at any time, at the par
redemption amount in cash, if either of the guarantors or the issuer as a result of a change in or
amendment to the laws or regulations of any Relevant taxing jurisdiction (as defined under

Description of the Notes  Additional Amounts ), or any change in an official application or
interpretation of those laws or regulations which becomes effective on or after the date of the original
issue of the notes, becomes obliged on the next payment date to pay additional amounts on such notes
or guarantee and cannot avoid such obligation using commercially reasonable efforts.

5
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Events of Default, Rights and Remedies You will have special rights if an event of default with respect to the notes has occurred and is not

Limitation on Debt

Further Issues

Ranking of Notes

cured, as described more fully under Description of the Notes Defaults, Rights and Remedies .

Any of the following is an event of default:

the guarantors and the issuer fail to pay, subject to optional deferral interest payments as described
above, any amount of interest on the notes within 10 calendar days of its due date,

the guarantors and the issuer fail to pay the principal of or any redemption amount on any note on its
due date,

the guarantors or the issuer remain in breach of any covenant made in the indenture or the
subordinated guarantee for 60 calendar days after the relevant party receives a notice of default stating
that such a breach has occurred. The notice must be sent by either the trustee or holders of 25% or
more of the principal amount of the outstanding notes,

an order is made, any action is taken, or an effective resolution is passed for the winding up,
bankruptcy, insolvency, reorganization, moratorium on payments, dissolution or liquidation of either
of the guarantors or the issuer, or

the subordinated guarantee is not in full force and effect.

Except in connection with the issuance of the notes (including any further issues as described below)
and investments and transactions with entities within Converium Holding AG and certain of its direct
and indirect subsidiaries (the Group ), the issuer is prohibited from (1) incurring any indebtedness for
borrowed money, (2) creating or permitting to exist any lien, charge, mortgage or security interest on
its assets, (3) issuing any debt securities and (4) entering into any other transactions. Furthermore, the
issuer will agree in the indenture that it will not incur any indebtedness for borrowed money to
creditors within the Group that ranks in a bankruptcy or similar proceeding equal to or senior to
payments on the notes.

The issuer may from time to time without the consent of holders of the notes create and issue
additional notes having the same terms and conditions as the notes in all respects (except for the first
payment of interest thereon) and will be consolidated and form a single series with the notes.

In the event of a liquidation, winding up or dissolution of the issuer, or any other similar proceedings
affecting the issuer or its assets, the claims of holders of the notes to payments under the notes is
subordinated to, and subject in right of payment to, the prior payment in full of all Senior Creditors of
the issuer and will rank equally with the holders of the issuer s existing or future unsecured,
subordinated obligations that are expressed to rank equally with the notes and any other parity
securities of the issuer then outstanding and in priority to the issuer s creditors

6
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that are within the Group and to all holders of the issuer s share capital and to holders of the issuer s
existing or future securities or obligations that are expressed to rank junior as to payments to the notes.

The following are Senior Creditors in respect of the issuer under the notes:

all claims of the issuer s unsubordinated creditors that are outside the Group admitted in the
liquidation, winding-up or dissolution; and

all claims of the issuer s creditors that are outside the Group in respect of liabilities that are, or are
expressed to be, subordinated, whether only in the event of a winding-up or otherwise, to the claims of
the issuer s unsubordinated creditors but not further or otherwise except for claims that are expressed to
rank equally with or junior to the notes.

However, see Limitation on Debt above and Description of the Notes Limitations on Debt for
limitations on the ability of the issuer to incur debt. As a consequence of the above-described
subordination provisions, holders of the notes may recover less ratably than the holders of the issuer s
unsubordinated liabilities and the holders of certain of the issuer s subordinated liabilities, including the
holders of subordinated debt securities. If, in any winding-up, amounts payable under the notes and

any claims ranking equally with the notes are not paid in full, the notes and other claims ranking

equally will share ratably in any interest of the issuer s assets in a winding-up in proportion to the
respective amounts to which they are entitled.

The notes shall initially be represented by one or more global certificates in registered form, without
coupons attached, in denominations that are even multiples of $25 and will be deposited with or on
behalf of one or more depositories, including without limitation, DTC, Euroclear Bank, as operator of
Euroclear and/or Clearstream and will be registered in the name of such depository or its nominee.
Unless and until the notes are exchanged in whole or in part for other securities that we or the issuer
issue or the global certificates are exchanged for definitive securities, the global certificates may not
be transferred except as a whole by the depositary to a nominee or a successor of the depositary.

The notes will be accepted for clearance by DTC, Euroclear and Clearstream. The initial distribution
of the notes will be cleared through DTC only. Beneficial interests in the notes will be shown on, and
transfers thereof will be effected only through, the book-entry records maintained by DTC and its
direct and indirect participants, including, Euroclear and Clearstream. Owners of beneficial interests in
the notes will receive payments relating to the notes in U.S. dollars.

7

Table of Contents

18



Table of Contents

Transfer of Notes

Subordinated Guarantee

Edgar Filing: CONVERIUM HOLDING AG - Form F-1/A

So long as the depositary, or its nominee, is the registered holder of a note, the depositary or its

nominee will be considered the sole holder of such note. Except as described under Description of the
Notes Form of Notes; Book Entry System Issuance of Definitive Securities , no participant, indirect
participant or other person will be entitled to have notes registered in its name, receive or be entitled to
receive physical delivery of notes in definitive form or be considered the owner or holder of the notes.
Each person having an ownership or other interest in notes must rely on the procedures of the
depositary, and, if a person is not a participant in the depositary, must rely on the procedures of the
participant or other securities intermediary through which that person owns its interest to exercise any
rights and obligations of a holder under the indentures or the notes.

Definitive certificates will be issued in accordance with the procedures in Description of the Notes
Form of Notes; Book Entry System Issuance of Definitive Securities .

Registration of transfers of notes will be effected without charge by or on behalf of the issuer, but
upon payment of any tax or other governmental charges that may be imposed in connection with any
transfer or exchange. The issuer will not be required to register or cause to be registered the transfer of
notes after such notes have been called for redemption. Transfers of definitive notes will be made in
accordance with the provisions in Description of the Notes Form of Notes; Book Entry System
Issuance of Definitive Securities .

The guarantors, jointly and severally, will irrevocably and unconditionally agree to pay in full the
following, to the extent due to be paid and not paid by, or on behalf of, the issuer:

any due and payable interest (including any arrears of interest and any interest on arrears of interest)
or principal required to be paid on the notes,

the redemption price required to be paid for each note called for redemption, plus an amount equal to
accrued interest, if any, for the then-current interest period accrued on a daily basis to the redemption
date, arrears of interest, if any, interest on arrears of interest, if any, and all other amounts outstanding
thereon, and

upon maturity of the notes or a dissolution, winding up or liquidation or bankruptcy or similar
proceeding of the issuer, the aggregate principal amount of the notes, plus any accrued interest at the
stated rate for the then-current interest period, through to the date of payment, arrears of interest, if
any, interest on arrears of interest, if any, and all other amounts outstanding thereon.

The guarantors will also be required to pay interest accrued on these amounts from the date a claim is
made under the applicable subordinated guarantee until the payment is made or
8
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Ranking of Subordinated Guarantee

offered to the holders, subject to the limitations set forth in the subordinated guarantee.

The guarantors obligation to make the payments described above under the subordinated guarantee
may be satisfied by direct payment of the required amounts to the holders of the notes or by causing
the issuer to pay such amounts to these holders. In addition, the guarantors obligation to make the
payments described above will exist regardless of any defense, right of set-off or counterclaim that the
issuer may have or assert (other than payment).

In the event of a liquidation, winding up or dissolution or bankruptcy or similar proceeding of either of
the guarantors, or any other similar proceedings affecting the guarantors or their assets, the claims of
holders of the notes to payments under the subordinated guarantee is subordinated to, and subject in
right of payment to, the prior payment in full of all Senior Creditors of the guarantors and will rank
equally with the holders of the guarantors existing or future unsecured, subordinated obligations that
are expressed to rank equally with the subordinated guarantee and any other parity securities of the
guarantors then outstanding and in priority to the guarantors creditors that are within the Group and to
all holders of the guarantors share capital and to all holders of the guarantors existing or future
securities or obligations that are expressed to rank junior as to payments to the subordinated guarantee.

The following are Senior Creditors in respect of the subordinated guarantee:

all claims of the guarantors unsubordinated creditors that are outside the Group admitted in the
liquidation, winding-up or dissolution or bankruptcy or similar proceeding;

all claims of the guarantors creditors that are outside the Group in respect of liabilities that are, or are
expressed to be, subordinated, whether only in the event of a winding-up or otherwise, to the claims of
the guarantors unsubordinated creditors but not further or otherwise except for claims that are
expressed to rank equally with or junior to the subordinated guarantee; and

all claims in respect of policies of insurance or reinsurance issued by Converium AG.

As a consequence of the above-described subordination provisions, guaranteed parties may recover
less ratably than the holders of the guarantors unsubordinated liabilities and the holders of certain of
the guarantors subordinated liabilities, including the holders of subordinated debt securities. If, in any
winding-up, amounts payable under the subordinated guarantee and any claims ranking equally with
the subordinated guarantee are not paid in full, the subordinated guarantee and other claims ranking
equally will share ratably in any interest of the

9

Table of Contents

20



Edgar Filing: CONVERIUM HOLDING AG - Form F-1/A

Table of Contents
guarantors assets in a winding-up in proportion to the respective amounts to which they are entitled.

Governing Law The indenture and the related notes and the subordinated guarantee will be governed by and construed
in accordance with the laws of the State of New York, except for subordination provisions, which will
be governed by Swiss law. The subordinated guarantee requires that any claim or proceeding brought
to enforce the guarantors obligations under the subordinated guarantee be brought exclusively before a
court in Switzerland or any federal or state court in the Borough of Manhattan, The City of New York.

Listing Application has been made to list the notes on the New York Stock Exchange. Trading of the notes is
expected to begin within 30 days after the initial delivery of the notes.

Rating We anticipate that Standard & Poor s Ratings Services, a division of The McGraw-Hill Companies,
Inc. and Moody s Investors Service, Inc. will rate the notes BBB+ and Baal |, respectively. A rating is
not a recommendation to buy, sell or hold securities and may be subject to revision, suspension or
withdrawal at any time by the relevant rating organization.

Lock-up Except as contemplated by the underwriting agreement (as defined in Plan of Distribution ), during a
period of 30 days from the date of this prospectus, neither the issuer nor the guarantors will issue any
notes or any security substantially similar to the notes without first obtaining the written consent of the
representatives of the underwriters.

10
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SUMMARY CONSOLIDATED AND HISTORICAL COMBINED FINANCIAL DATA

We publish our consolidated and historical combined financial statements in U.S. dollars, and unless we note otherwise, all amounts in this
prospectus are expressed in U.S. dollars. As used herein, references to  U.S. dollars, dollars or $ and cents are to U.S. currency, references to
Swiss francs or CHF are to Swiss currency, references to yen or Japanese yen are to Japanese currency, references to Australian dollars are t
Australian currency and references to euro or are to the single European currency of the member states of the European Monetary Union at the
relevant time.

We have prepared our consolidated and historical combined financial statements included in this prospectus in accordance with accounting
principles generally accepted in the United States, or U.S. GAAP. The following summary financial data highlights selected information that is
derived from our consolidated and historical combined financial statements that can be found later in this prospectus as of and for the years
ended December 31, 2001, 2000, 1999 and 1998. The summary financial data and other financial information presented below for the three
months and nine months ended September 30, 2002 and 2001 have been derived from our unaudited interim financial statements that can be
found later in this prospectus and include all adjustments which are, in our opinion, necessary for a fair statement of our financial position at
such dates and results of operations for such periods. The results of operations for the three months ended September 30, 2002 and for the nine
months ended September 30, 2002 are not indicative of the results that may be expected for the full year. This summary financial data may not
contain all the information that is important to you. For a complete picture you should read it in conjunction with our consolidated and historical
combined financial statements and the related notes to those financial statements contained in this prospectus.

The consolidated and historical combined financial statements are presented as if we had been a separate entity for all periods presented.
These financial statements include estimates related to the allocation to Converium of costs of Zurich Financial Services corporate infrastructure.
We believe that these allocations are reasonable. However, this financial information may not be indicative of our future performance and does
not necessarily reflect what our financial position and results of operations would have been had we operated as a stand-alone entity during the
periods covered.

The summary consolidated and historical combined financial data presented below omits data related to 1997. The consolidated and
historical combined financial statements were prepared on a carve-out basis and involved extensive efforts. Financial information for 1997 on
this basis is not available and would have been onerous and costly to produce.
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Income statement
data:
Revenues:
Gross premiums
written
Less ceded
premiums written

Net premiums
written

Net change in
unearned premiums

Net premiums
earned

Net investment
income

Net realized capital
gains (losses)
Other (loss) income

Total revenues

Benefits, losses and
expenses:
Total losses, loss
adjustment expenses
and insurance
benefits
Total costs and
expenses
Amortization of
goodwill
Restructuring costs

Total benefits,
losses and
expenses

(Loss) income before
taxes

Income tax benefit
(expense)

Net (loss) income

(Loss) earnings per
share:
Number of shares
(millions)V

Table of Contents
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Three Months Ended Nine Months Ended
September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999 1998
($ in millions, except per share information)
$ 745.0 $ 8044 $ 2,518.7 $ 2,230.0 $ 2,881.2 $ 2,565.8 $ 1,928.7 $ 1,458.8
47.7) (160.5) (129.9) (318.5) (398.6) (569.8) (358.5) (213.7)
697.3 643.9 2,388.8 1,911.5 2,482.6 1,996.0 1,570.2 1,245.1
57.5 11.8 (116.9) (202.8) (187.4) (134.5) (168.7) (17.7)
754.8 655.7 2,271.9 1,708.7 2,295.2 1,861.5 1,401.5 1,227.4
58.9 55.6 191.9 170.0 228.7 176.0 214.0 2554
29.9 1.2 (31.4) (23.7) (18.4) 83.7 76.3 78.9
(23.5) 0.2) (19.9) 5.2) (5.8) 29.3 22.1 24.8
$ 820.1 $ 7123 $ 24125 $ 1,849.8 $ 2,499.7 $ 2,150.5 $ 1,713.9 $ 1,586.5
$(678.5) $ (880.3) $(1,789.0) $(1,790.3) $(2,300.5) $(1,604.5) $(1,138.7) $ (917.3)
(182.9) (175.5) (622.4) (454.0) (678.7) (587.5) (470.6) (484.7)
2.0) (6.2) (7.8) (7.3) (6.2) (6.2)
(13.9) (15.9) (50.0)
(861.4) (1,071.7) 2,411.4) (2,266.4) (3,037.0) (2,199.3) (1,615.5) (1,408.2)
(41.3) (359.4) 1.1 (416.6) (537.3) (48.8) 98.4 178.3
35.7 60.0 24.9 56.7 169.9 19.5 (40.6) (62.0)
$ (5.6 $ (299.4) $ 26.0 $ (359.9) $ (367.4) $ (29.3) $ 57.8 $ 1163
I I I I I I I I
40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0
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(Loss) earnings per
share (V

Balance sheet data:
Total invested assets
Total assets
Reinsurance liabilities
Debt

Total liabilities

Total equity

$ (0.14)
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$

(7.49)

$

0.65 $ (9.00) $ (9.18) $ (0.73) $ 1.45 $ 2.91
As of As of December 31,
September 30,
2002 2001 2000 1999 1998
($ in millions)
$ 4,444.6 $4,915.9 $4,349.7 $4,232.8 $3,898.1
10,842.8 9,706.5 8,321.3 6,916.0 6,290.9
8,715.9 7,677.9 6,486.6 5,048.9 4,409.9
197.0 197.0 196.9 196.8 196.7
9,183.3 8,135.7 7,232.9 5,694.6 5,060.6
1,659.5 1,570.8 1,088.4 1,221.4 1,230.3
12

Table of Contents

24



Edgar Filing: CONVERIUM HOLDING AG - Form F-1/A

Table of Contents

Three Months
Ended Nine Months Ended
September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999 1998
($ in millions, except per share information)
Other data:
Net premiums written by
segment:
Converium Zurich $355.8 $324.6 $1,105.1 $ 850.2 $1,185.0 $ 8183 $ 569.5 $ 4399
Converium North
America 279.5 232.4 912.5 682.3 898.4 844.7 677.3 533.3
Converium Cologne 38.0 32.3 252.6 243.2 257.8 218.6 238.6 209.3
Converium Life 24.0 54.6 118.6 135.8 141.4 114.4 84.8 62.6
Total net premiums
written $697.3 $643.9 $2,388.8 $1,911.5 $2,482.6 $1,996.0 $1,570.2 $1,245.1
I I I I I I I I
Non-life combined ratio 112.7% 162.6% 104.8% 131.0% 128.9% 116.9% 112.5% 111.8%
I I I I I I I I
Ratio of earnings to fixed
charges @ 3) “4) 1.1 ) 6) @) 5.9 10.6

(1) The 40,000,000 registered shares sold in the global offering in December 2001 are considered outstanding for all periods presented prior to
December 21, 2001.

(2) The ratio of earnings to fixed charges is calculated by dividing earnings by fixed charges. Fixed charges consist of interest expense.

(3) Due to Converium s loss for the three months ended September 30, 2002, the ratio coverage was less than 1:1. Converium would have
needed to generate additional earnings of $41.3 million to achieve coverage of 1:1.

(4) Due to Converium s loss for the three months ended September 30, 2001, the ratio coverage was less than 1:1. Converium would have
needed to generate additional earnings of $359.4 million to achieve coverage of 1:1.

(5) Due to Converium s loss for the nine months ended September 30, 2001, the ratio coverage was less than 1:1. Converium would have needed
to generate additional earnings of $416.6 million to achieve coverage of 1:1.

(6) Due to Converium s loss in 2001 the ratio coverage was less than 1:1. Converium would have needed to generate additional earnings of
$537.3 million to achieve coverage of 1:1.

(7) Due to Converium s loss in 2000 the ratio coverage was less than 1:1. Converium would have needed to generate additional earnings of
$48.8 million to achieve coverage of 1:1.
13
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RISK FACTORS

You should carefully consider the following risk factors and the other information in this prospectus before making an investment decision.
Investing in the notes involves risk. The occurrence of any one or more of the following could materially adversely affect your investment in the
notes or our business and operating results.

Risks Relating to Converium and the Reinsurance Industry

Cyclicality of the reinsurance industry may cause fluctuations in our results

The insurance and reinsurance industries, particularly the non-life market, are cyclical. Historically, operating results of reinsurers have
fluctuated significantly because of volatile and sometimes unpredictable developments, many of which are beyond their direct control. These
developments include:

price competition

frequency of occurrence or severity of both natural and man-made catastrophic events
levels of capacity and demand

general economic conditions

changes in legislation, case law and prevailing concepts of liability

As a result, the reinsurance business historically has been characterized by periods of intense price competition due to excessive
underwriting capacity as well as periods when shortages of underwriting capacity permitted attractive premium levels. We expect to continue to
experience the effects of this cyclicality, which could have a material adverse effect on our financial condition, results of operations or cash
flows.

Our loss reserves may not adequately cover future losses and benefits

Our loss reserves may prove to be inadequate to cover our actual losses and benefits experience. To the extent loss reserves are insufficient
to cover actual losses, loss adjustment expenses or future policy benefits, we would have to add to these loss reserves and incur a charge to our
earnings which could have a material adverse effect on our financial condition, results of operations or cash flows.

Loss reserves do not represent an exact calculation of liability, but rather are estimates of the expected cost of the ultimate settlement of
losses. All of our loss reserve estimates are based on actuarial and statistical projections, at a given time, of facts and circumstances known at
that time and estimates of trends in loss severity and other variable factors, including new concepts of liability and general economic conditions.
Changes in these trends or other variable factors could result in claims in excess of our loss reserves.

Unforeseen losses, the type or magnitude of which we cannot predict, may emerge in the future. These additional losses could arise from
newly acquired lines of business, changes in the legal environment, extraordinary events affecting our clients such as reorganizations and
liquidations or changes in general economic conditions. We continue to conduct pricing and loss reserving studies for many casualty lines of
business, including those in which preliminary loss trends are noted. The Converium North America loss reserve analysis that resulted in our
recording provisions for additional losses on our automobile excess, medical excess, professional liability (nursing homes) and umbrella liability
lines of business in the third quarter of 2000, also revealed that similar trends may be developing in other liability lines of business that we wrote
in the years 1997 to 2000. Converium North America has finalized its loss reserve analysis that will result in the recording of additional
provisions for losses on its commercial umbrella, miscellaneous casualty (particularly professional liability, nursing homes), medical errors and
omissions liability, motor liability, and workers compensation lines of business of $70.3 million net for the fourth quarter 2002, which are in
addition to the $47.0 million that were recorded during the third quarter 2002. These
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additional provisions are the result of the continued emergence of increased reported losses versus expected losses related to prior years.

In addition, because we, like other reinsurers, do not separately evaluate each of the individual risks assumed under reinsurance treaties, we
are largely dependent on the original underwriting decisions made by ceding companies. We are subject to the risk that our ceding companies
may not have adequately evaluated the risks to be reinsured and that the premiums ceded to us may not adequately compensate us for the risks
we assume.

We had $5,710.5 million of gross reserves and $4,165.5 million of net reserves for losses and loss adjustment expenses as of December 31,
2001. If we underestimated these net reserves by 5%, this would have resulted in $208.3 million of incurred losses and loss adjustment expenses,
before income taxes, for the year ended December 31, 2001.

Our exposure to catastrophic events, both natural and man-made, may cause unexpected large losses

A catastrophic event or multiple catastrophic events may cause unexpected large losses and could have a material adverse effect on our
financial condition, results of operations or cash flows. Natural catastrophic events to which we are exposed include windstorms, hurricanes,
earthquakes, tornadoes, severe hail, severe winter weather, floods and fires, and are inherently unpredictable in terms of both their occurrence
and severity. For example, in 2000 and 2002, the reinsurance industry suffered losses from windstorms and flooding in Europe. These events
adversely affected our results.

We are also exposed to man-made catastrophic events, such as the terrorist attacks of September 11, 2001, which are difficult to predict and
may have a significant adverse impact on our industry and on us. It is possible that both the frequency and severity of man-made catastrophic
events will increase.

As a result, claims from natural or man-made catastrophic events could cause substantial volatility in our financial results for any period and
adversely affect our financial condition or results of operations. Our ability to write new business could also be impacted. We believe that
increases in the value and geographic concentration of insured property and the effects of inflation will increase the severity of claims from
catastrophic events in the future.

The extent of our losses from catastrophic occurrences is a function of the total insured amount of losses our clients incur, the number of our
clients affected, the frequency of the events and the severity of the particular catastrophe. In addition, depending on the nature of the loss, the
speed with which claims are made and the terms of the policies affected, we may be required to make large claims payments upon short notice.
We may be forced to fund these obligations by liquidating investments unexpectedly and in unfavorable market conditions, or raising funds at
unfavorable costs, both of which could adversely affect the results of our operations.

Our efforts to protect ourselves against catastrophic losses, such as the use of selective underwriting practices, the purchasing of reinsurance
(which, when bought by a reinsurer such as Converium, is known as retrocessional reinsurance) and the monitoring of risk accumulations,
including on a geographic basis, may not prevent such occurrences from adversely affecting our profitability or financial condition. The majority
of the catastrophe reinsurance we write relates to exposures within the United States, Europe and Japan. Accordingly, we are exposed to
catastrophic events which affect these regions, such as U.S. hurricane, California earthquake, European windstorm and Japanese earthquake
events. Our estimated potential losses on a probable maximum loss (PML) basis, before giving effect to our retrocessional reinsurance
protection, are managed to a self-imposed maximum gross limit of $350 million for a 250-year return period loss. See Business Catastrophe
Risk Management.

Terrorist attacks and national security threats could result in the payment of material insurance claims and may have an enduring negative
impact on our business

We believe that the terrorist attacks of September 11, 2001 represent the largest loss event in the insurance industry s history. As of
December 31, 2001, we have estimated and recorded gross losses and
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loss adjustment expenses for insurance claims arising in connection with the terrorist attacks of $692.9 million. Our recorded losses and loss
adjustment expenses were $289.2 million, net of retrocessional reinsurance recoveries. Losses from our aviation and property businesses
represented the majority of the net loss. The remainder of the losses were from our workers compensation, life and third party liability lines of
business. It is early in the claims process, and our gross estimates are subject to revision as claims are received from insurers and our claims to
our retrocessionaires are identified and processed.

We cannot assess the long-term effects of terrorist attacks and continuing threats to national security on our businesses at this time. The
September 11th terrorist attacks, threats of further terrorist attacks and the military initiatives and political unrest in Afghanistan and the Middle
East have had a significant adverse effect on general economic, market and political conditions, increasing many of the risks in our businesses.
Although Zurich Financial Services, through its subsidiaries, has agreed to arrangements that cap our exposure for losses and loss adjustment
expenses arising out of the September 11th attacks at $289.2 million, net of retrocessional reinsurance recoveries, terrorist attacks and other
man-made catastrophic events may have an enduring negative effect on our business, financial condition and results of operations.

Over time the rating agencies could reexamine the ratings affecting our industry generally, including us. For additional discussion of the
impact of the September 11th terrorist attacks on our business, see Note 8 to our financial statements.

If we are unable to achieve our investment objectives, our financial condition may be adversely affected

Investment returns are an important part of our overall profitability, and fluctuations in the fixed income or equity markets could have a
material adverse effect on our financial condition, results of operations or cash flows. In 2001, net investment income and net realized capital
(losses) gains accounted for 8.4% of our revenues. Accordingly, our capital levels, ability to pay catastrophic claims and our operating results
substantially depend on our ability to achieve our investment objectives, which may be affected by general political and economic conditions
that are beyond our control.

Fluctuations in interest rates affect our returns on fixed income investments, as well as the market values of, and corresponding levels of
capital gains or losses on, the fixed income securities in our investment portfolio. Generally, investment income will be reduced during sustained
periods of lower interest rates as higher yielding fixed income securities are called, mature or are sold and the proceeds reinvested at lower rates.
During periods of rising interest rates, prices of fixed income securities tend to fall and realized gains upon their sale are reduced. General
economic conditions can adversely affect the markets for interest-rate-sensitive securities, including the extent and timing of investor
participation in such markets, the level and volatility of interest rates and, consequently, the value of fixed income securities. Interest rates are
highly sensitive to many factors, including governmental monetary policies, domestic and international economic and political conditions and
other factors beyond our control.

We invest a portion of our assets globally in equity securities, which are generally subject to greater risks and more volatility than fixed
income securities. General economic conditions, stock market conditions and many other factors beyond our control can adversely affect the
equity markets and, consequently, the value of the equity securities we own.

Our investment results benefited in 1999 from strong stock market performance in excess of historical performance. From 2000 onwards,
stock markets around the world generally experienced meaningful declines and significant volatility, especially in the period immediately after
the September 11th terrorist attacks. However, this was partially offset by the impact of a lower interest rate environment and subsequent
recovery of the equity markets to pre-September 11th levels. In 2001, we recorded net realized capital losses of $18.4 million. This included
$82.5 million of impairment losses on our equity portfolio following declines in global stock markets, particularly in the telecommunications
and technology sectors in North America. For the nine months ended September 30, 2002, we had an additional $31.4 million of realized capital
losses and the value of our remaining portfolio declined $80.9 million to a net unrealized loss position of $50.6 million from a net unrealized
gain position of $30.3 million. The following table sets
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forth, for the periods indicated, our net unrealized (losses) gains on investments, net of taxes; net realized capital (losses) gains; and total
invested assets as of and for the periods shown.

Nine Months
Ended Year Ended Dec. 31,
September 30,
2002 2001 2000 1999
($ in millions)

Net unrealized (losses) gains on investments, net of
taxes $ (50.6) $ 303 $ 1838 $ 169
Net realized capital (losses) gains (31.4) (18.4) 83.7 76.3
Total invested assets 4,444.6 4.915.9 4,349.7 4,232.8

Competitive conditions in the reinsurance industry could adversely impact our results

The reinsurance industry is highly competitive. Since Converium has only recently entered the market under its own brand name, our
competitors have greater name and brand recognition. Some of our competitors may have greater financial or operating resources or offer a
broader range of products or more competitive pricing than we do. Our competitive position is based on many factors, including our overall
financial strength, geographic scope of business, client relationships, premiums charged, contract terms and conditions, products and services
offered, speed of claims payment, reputation, experience and qualifications of employees and local presence. We compete for reinsurance
business in U.S., European and other international reinsurance markets with numerous reinsurance and insurance companies, some of which
have greater financial or other resources and higher claims-paying ratings. We believe that our largest competitors include:

Munich Reinsurance Company

Swiss Reinsurance Company

General Cologne Reinsurance Company, a subsidiary of Berkshire Hathaway, Inc.

Employers Reinsurance Corporation, a subsidiary of General Electric Company

Lloyd s syndicates active in the London market

SCOR

Hannover Re Group, which is 75% owned by the mutual insurance group HDI Haftpflichtverband der Deutschen Industrie

companies active in the Bermuda Market, including the Partner Re Group, XL Capital Ltd., Ace Ltd. and RenaissanceRe Holdings Ltd.

In addition, new companies have entered the reinsurance market and existing companies have raised additional capital to increase their
underwriting capacity. Other financial institutions, such as banks, are now able to offer services similar to our own. In addition, we have recently
seen the creation of alternative products from capital market participants that are intended to compete with reinsurance products. Moreover,
following the September 11th terrorist events, a number of new reinsurers and other entities have been formed to compete in or with our
industry, and a number of existing market participants have raised new capital, which may enhance their ability to compete. We are unable to
predict the extent to which these new, proposed or potential initiatives may affect the demand for our products or the supply and terms of risks
that may be available for us to consider underwriting.

Consolidation in the insurance industry could lead to lower margins for us and less demand for our reinsurance products and services

The insurance industry overall is undergoing a process of consolidation as industry participants seek to enhance their product and
geographic reach, client base, operating efficiency and general market power through merger and acquisition activities. These larger entities may
seek to use the benefits of
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consolidation to, among other things, implement price reductions for the products and services they purchase. If competitive pressures compel us
to reduce our prices, our operating margins would decrease.

As the insurance industry consolidates, competition for customers may become more intense and the importance of acquiring and properly
servicing each customer will become greater. We could incur greater expenses relating to customer acquisition and retention, which could
reduce our operating margins. In addition, insurance companies that merge may be able to enhance their negotiating position when buying
reinsurance and may be able to spread their risks across a larger capital base so that they require less reinsurance.

The loss of key executive officers could adversely affect us

Our success has depended, and will continue to depend, partly upon our ability to attract and retain executive officers and, in particular, on
the continued service of Dirk Lohmann, the Chief Executive Officer of Converium, Richard E. Smith, the Chief Executive Officer of Converium
North America, Frank Schaar, the Chief Executive Officer of Converium Cologne, Benjamin Gentsch, the Chief Executive Officer of
Converium Zurich, and Martin Kauer, the Chief Financial Officer of Converium. Each of Mr. Lohmann, Mr. Smith, and Mr. Kauer serves in his
capacity pursuant to an employment agreement with no specified duration of employment. Mr. Schaar s current employment agreement expires
on December 31, 2002. The Board of Directors of Converium Germany decided on May 3, 2002 to renew Mr. Schaar s contract for five years
starting January 1, 2003. If any of these executives ceases to continue in his present role without an organized succession, we could be adversely
affected.

Our ability to execute our business strategy is dependent on our ability to attract and retain a staff of qualified underwriters and other
personnel. Our management team includes a number of key personnel whose skills, experience and knowledge of the reinsurance industry
constitute important elements of Converium s competitive strengths. If some or all of these managers leave their positions at Converium, even if
we were able to find persons with suitable skills to replace them, our operations could be adversely affected.

A downgrade in our ratings may adversely affect our relationships with clients and brokers and negatively impact sales of our products

Claims-paying ability and financial strength ratings are a factor in establishing the competitive position of reinsurers. The claims-paying
ability ratings assigned by rating agencies to reinsurance or insurance companies are based upon factors relevant to policyholders and are not
directed toward the protection of investors.

A ratings downgrade, or the potential for such a downgrade, among other things, could adversely affect our relationships with agents,
wholesalers and other distributors of our products and services, negatively impact new sales and adversely affect our ability to compete in our
markets. A.M. Best has rated Converium A (Excellent), Standard & Poor s has rated Converium A (Strong) with stable outlook and Moody s has
rated Converium A2 (Good) with stable outlook. Our ratings may not satisfy the criteria required by some of our clients and brokers.
Accordingly, we may suffer a loss of business as a result. Any reduction in our ratings could result in our reinsurance operations being removed
from the approved lists of some brokers or clients and may adversely affect our ability to write business through such brokers or to such clients.

Regulatory or legal changes could adversely affect our business

Insurance laws, regulations and policies currently governing us and our clients may change at any time in ways which may adversely affect
our business. Furthermore, we cannot predict the timing or form of any future regulatory initiatives. We are subject to applicable government
regulation in each of the jurisdictions in which we conduct business, particularly in Switzerland, the United States and Germany. Regulatory
agencies have broad administrative power over many aspects of the insurance and reinsurance
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industries. Government regulators are concerned primarily with the protection of policyholders rather than shareholders or creditors.

Recently, the insurance and reinsurance regulatory framework has been subject to increased scrutiny in many jurisdictions. Changes in
current insurance regulation may include increased governmental involvement in the insurance industry, initiatives aimed at premium controls,
requirements for participation in guaranty associations or other industry pools and other changes which could adversely affect the reinsurance
business and economic environment. Such changes could impose new financial obligations on us, require us to make unplanned modifications of
our products and services, or result in delays or cancellations of sales of our products and services.

The reinsurance industry is also affected by political, judicial and other legal developments, which have at times in the past resulted in new
or expanded theories of liability. We cannot predict the future impact of changing law or regulation on our operations and any changes could
have a material adverse effect on our financial condition, results of operations or cash flows. See Regulation.

We purchase retrocessional reinsurance, which subjects us to credit risk and may become unavailable on acceptable terms

In order to limit the effect on our financial condition of large and multiple losses, we buy reinsurance for our own account. This type of
insurance is known as retrocessional reinsurance. From time to time, market conditions have limited, and in some cases have prevented, insurers
and reinsurers from obtaining the types and amounts of reinsurance which they consider adequate for their business needs. There can be no
assurance that we will be able to obtain our desired amounts of retrocessional reinsurance. There is also no assurance that, if we are able to
obtain such retrocessional reinsurance, we will be able to negotiate terms as favorable to us as in prior years.

A retrocessionaire s insolvency or its inability or unwillingness to make payments under the terms of its reinsurance treaty with us could
have a material adverse effect on us. Therefore, our retrocessions subject us to credit risk because the ceding of risk to retrocessionaires does not
relieve a reinsurer of its liability to the ceding companies. See Business Retrocessional Reinsurance.

Because we depend on reinsurance brokers for a large portion of revenue, loss of business written through them could adversely affect us

We market our reinsurance products worldwide in substantial part through reinsurance brokers. In some markets, such as the London
market and the United States, we principally write through reinsurance brokers. The largest two brokerage firms accounted for approximately
25% of our gross premiums written for the year ended December 31, 2001. Loss of all or a substantial portion of the business written through
brokers could have a material adverse effect on us.

Our reliance on reinsurance brokers exposes us to their credit risk

In 2001, approximately 59% of our gross premiums written were written through brokers. In accordance with industry practice, we
frequently pay amounts owed on claims under our policies to reinsurance brokers, and these brokers, in turn, pay these amounts over to the
insurers that have reinsured a portion of their liabilities with us. We refer to these insurers as ceding insurers. In some jurisdictions, or pursuant
to some contractual arrangements, if a broker fails to make such a payment, we may remain liable to the ceding insurer for the deficiency.
Conversely, in certain jurisdictions, when the ceding insurer pays premiums for these policies to reinsurance brokers for payment over to us,
these premiums are considered to have been paid and the ceding insurer will no longer be liable to us for those amounts, whether or not we have
actually received the premiums. Consequently, in connection with the settlement of reinsurance balances, we assume a degree of credit risk
associated with reinsurance brokers around the world.

19

Table of Contents 32



Edgar Filing: CONVERIUM HOLDING AG - Form F-1/A

Table of Contents

Foreign exchange rate fluctuations may impact our results

We publish our financial statements in U.S. dollars. Therefore, fluctuations in exchange rates used to translate other currencies, particularly
European currencies including the euro, British pound and Swiss franc, into U.S. dollars will impact our reported financial condition, results of
operations and cash flows from year to year. These fluctuations in exchange rates will also impact the U.S. dollar value of our investments and
the return on our investments. For 2001, approximately:

42.3% of our gross premiums written
38.3% of our net investment income
37.3% of our losses and loss adjustment expenses and life benefits and

60.4% of our operating expenses

were denominated in currencies other than the U.S. dollar. For a discussion of the impact of material changes in foreign exchange rates on our
shareholders equity, see Management s Discussion and Analysis of Financial Condition and Results of Operations Quantitative and Qualitative
Disclosures About Market Risk.

We may be adversely affected if Zurich Financial Services or its subsidiaries fail to honor their obligations to us or our clients

As part of the Formation Transactions, we entered into a number of contractual agreements with Zurich Financial Services and its affiliates
including the Master Agreement, the Quota Share Retrocession Agreement, the Master Novation and Indemnity Reinsurance Agreement, service
agreements, lease agreements and certain indemnity agreements. Among other things, under the Quota Share Retrocession Agreement, Zurich
Financial Services, through its subsidiaries, provides us with a substantial portion of our investment returns. Additionally, Zurich Financial
Services, through its subsidiaries, has agreed to arrangements that cap our exposure, net of retrocessional reinsurance recoveries, for losses and
loss adjustment expenses arising out of the September 1 1th terrorist attacks at $289.2 million, the amount of loss and loss adjustment expenses
we recorded as of September 30, 2001. In addition, subsidiaries of Zurich Financial Services have provided us with retrocessional reinsurance
protection, provided coverage for certain workers compensation exposure ceded to the Unicover Occupational Accident Reinsurance Pool,
indemnified us for specified taxes and other matters and agreed to lease or sublease office space to us. See Formation Transactions and
Relationship with Zurich Financial Services. Therefore, we are exposed to credit risk from Zurich Financial Services with respect to these
obligations.

In addition, Zurich Financial Services subsidiaries remain the legal counterparty for many of our assumed reinsurance contracts. Although
we do not have credit risk exposure with respect to these contracts, if these Zurich Financial Services subsidiaries do not honor their
commitments efficiently and effectively to these clients, we might bear reputational risk.

The financial and investment return information included in this prospectus may not be indicative of our future financial performance

For periods ended December 31, 2001 and earlier, we derived the historical financial information included in this prospectus from historical
financial statements of Zurich Financial Services. These financial statements present the financial condition, results of operations and cash flows
of the businesses which, prior to the Formation Transactions, were owned by Zurich Financial Services and now comprise Converium.
Accordingly, these financial statements may not necessarily reflect the results Converium would have achieved had it been a separate,
stand-alone entity during the periods presented or the financial position, results of operations and cash flows of Converium in the future.

Historically, a significant portion of our invested assets were managed by Zurich Financial Services pursuant to the Zurich Financing
Agreement. Since the Zurich Financing Agreement was terminated
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effective July 1, 2001, and replaced by the Funds Withheld Asset, our historical investment results are not indicative of the investment results we
may achieve in the future.

In addition, under the Quota Share Retrocession Agreement, the Funds Withheld Asset may be prepaid to us, in whole or in part, as of the
end of any calendar quarter. In the event that the Funds Withheld Asset is prepaid, we would have to reinvest these assets in investments and we
may not be able to invest them at yields comparable to those payable under the Quota Share Retrocession Agreement. To the extent we are not
able to invest these funds at comparable yields, our investment income could be adversely affected. See  Management s Discussion and Analysis
of Financial Condition and Results of Operations.

We may be restricted from disposing of assets and may suffer negative tax consequences in the case of a change of control

Certain tax considerations and contractual arrangements with Zurich Financial Services may make an acquisition of Converium less likely
and limit our ability to dispose of assets or enter into new lines of business. Because of the qualification of the Formation Transactions under
Swiss tax law as partially exempt from the Swiss Share Issuance Tax to Converium, we may be restricted from certain disposals of assets, and
may further face adverse tax consequences if the ownership of one third or more of our registered shares comes to be held by one shareholder or
a group of related shareholders. See Formation Transactions and Relationship with Zurich Financial Services Swiss Tax Consequences to
Converium of the Formation Transactions.

Future European Commission directives may disadvantage companies like us which are not established within the European Union

In October 2002, the European Commission, or EC, released a draft Proposal for a Directive of the European Parliament and of the Council
concerning reinsurance and retrocession. The draft proposal provides for certain protections, freedoms of action and other benefits for
reinsurance companies established within the European Union when engaging in business in other EU member states. As Converium AG is
established in Switzerland, if this Directive is eventually adopted we would not be entitled to these same benefits within the EU as other
reinsurers which have been established there. In this case, Converium AG may be at a disadvantage in doing business in the EU in comparison to
its competitors established in EU member states. Since Converium AG derives a substantial proportion of our revenues within the EU, any
competitive disadvantages we face there could have an adverse effect on our results of operations.

Risks Relating to the Notes

The issuer s ability to pay principal and/or interest on the notes and the ability of the guarantors to make payments on the guarantee is
limited by the amounts our subsidiaries may pay to them

As we operate through an insurance holding company structure, the principal assets of the Converium Holding AG, a guarantor, and a
portion of the assets of Converium AG, the other guarantor, consist of the shares of our insurance subsidiaries. Further, the issuer will make
loans or equity or other investments in these subsidiaries. The ability of the issuer to pay principal and interest on the notes and the ability of the
guarantors to make payments under the guarantee is affected by the ability of these insurance company subsidiaries, our principal sources of
cash flow, to declare and distribute dividends or make other payments to the issuer and to declare and distribute dividends on their shares held
by the guarantors. Our insurance company subsidiaries are subject to various statutory and regulatory restrictions, applicable to insurance
companies generally, that limit the amount of cash dividends, loans and advances that those subsidiaries may pay. For example, under certain
insurance laws, an insurance company generally may pay dividends only out of its unassigned surplus as reflected in its statutory financial
statements filed in that jurisdiction.

We can give no assurance that more stringent restrictions will not be adopted from time to time by jurisdictions in which our insurance
subsidiaries are domiciled, which could have the effect, under certain
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circumstances, of significantly reducing interest, dividends or other amounts payable to the issuer and the guarantors by such subsidiaries
without affirmative prior approval by insurance regulatory authorities.

Additional indebtedness incurred by our subsidiaries may restrict the ability of our subsidiaries to pay interest, dividends or make other
similar payments to the issuer and the guarantors.

Our results may vary from year to year on account of fluctuations in policy claims received by us. A significant increase in policy claims
could adversely impact our business and the ability of our insurance subsidiaries to pay dividends or make other payments to the issuer or to
declare and distribute dividends to the guarantors.

In the event of the insolvency, liquidation, reorganization, dissolution or other winding up of one of our subsidiaries, all creditors of such
subsidiary, including any holders of policies, would be entitled to payment in full out of the assets of such subsidiary before the issuer, under any
investments by the issuer in these subsidiaries, and the guarantors, as shareholders, would be entitled to any payments. As of September 30,
2002, subsidiaries of Converium Holding AG and Converium AG would have had approximately $197.0 million of indebtedness. Creditors of
subsidiaries would have to be paid in full before the issuer s or guarantors creditors, including holders of the notes, would be entitled to receive
any payment from the assets of such subsidiary.

Your right to receive payment of principal, interest and other amounts in respect of the notes and payments on the guarantee will be
subordinated to certain of the issuer s and the guarantors obligations

Your right to receive payment of principal of, interest on, and any other amounts owing in respect of, the notes or payments on the
guarantee will be junior to the prior payment in full of all claims of Senior Creditors, as defined in this prospectus, of the issuer and the
guarantors, respectively. The terms of the indenture for the notes and the guarantees will permit the issuer and the guarantors to incur additional
indebtedness that would constitute claims of Senior Creditors. If the issuer or the guarantors were to undergo a liquidation, dissolution,
reorganization or any similar proceeding, their assets would be available to pay obligations in respect of the notes or the guarantee, as applicable,
only after all of the claims of Senior Creditors have been paid in full, and there may not be sufficient assets to pay amounts due on all or any of
the notes or under the guarantee.

In addition, the notes and the guarantee will effectively rank junior to all of the secured debt of the issuer and the guarantors, respectively, to
the extent of the value of the assets securing such debt. The terms of the indenture will permit the issuer and the guarantors to incur additional
secured debt.

Your rights as a holder of book-entry interests are in certain respects dependent upon intermediaries

Unless and until definitive notes are issued in exchange for the book-entry interests, holders of the book-entry interests will not be
considered the owners or holders of the notes under the indenture. After payment to the depositary (as holder of the global notes), we will have
no responsibility or liability for the payment of interest, principal or other amounts to DTC, Euroclear or Clearstream, their participants
( Participants ) or to holders of book-entry interests. The depositary, or its nominee, will be the sole holder of the notes in the form of the global
notes. Accordingly, each person owning a book-entry interest must rely on the procedures of the depositary and DTC, Euroclear and Clearstream
and, if such person is not a Participant, on the procedures of the Participant through which such person owns its interest, to exercise any rights of
a holder under the indenture. See Description of the Notes; Form of Notes; Book-Entry System.

Payments of any amounts owing in respect of the global notes will be made through a paying agent appointed under the indenture (which
initially will be the Trustee) to the depositary, as the holder of the global notes. Upon receipt of any such amounts, the depositary will pay such
amounts in respect of notes in dollars to DTC, Euroclear and Clearstream which should distribute to their Participants. We expect that payments
by Participants to owners of interests in book-entry interests held through such Participants will be governed by standing customer instructions
and customary practices, as is now the case with the
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securities held for the accounts of customers in bearer form or registered in street name, and will be the responsibility of such Participants. None
of the issuer, Converium, the Trustee, the depositary, the Managers or any Paying Agent will have any responsibility or liability for any aspect

of the records relating to, or payments made on account of, such book-entry interests or for maintaining, supervising or reviewing any records
relating to such book-entry interests.

Unlike holders of the notes themselves, holders of the book-entry interests will not have the direct right under the indenture to act upon any
solicitation by the issuer of consents or requests by us for waivers or other actions from the holders of the notes. Instead, a holder of book-entry
interests will be permitted to act only to the extent it has received appropriate proxies to do so from the depositary, and, if applicable,
Participants. There can be no assurance that procedures implemented for the granting of such proxies will be sufficient to enable holders of
book-entry interests to vote on any requested actions on a timely basis. Similarly, upon the occurrence of an Event of Default (as defined under
the indenture), holders of the applicable book-entry interests will be restricted to acting through the depositary and Participants if and until such
holders request definitive registered notes to be issued. There can be no assurance that the procedures to be implemented by the common
depositary, DTC, Euroclear, Clearstream or Participants under such circumstances will be adequate to ensure the timely exercise of remedies
under the indenture.

An active trading market for the notes may not develop

Though the issuer has applied to list the notes on the New York Stock Exchange, we cannot assure you regarding the future development of
a market for the notes or the ability of holders of the notes to sell their notes or the price at which such holders may be able to sell their notes. If
such a market were to develop, the notes could trade at prices that may be higher or lower than the initial offering price depending on many
factors, including prevailing interest rates, our operating results and the market for similar securities. The Managers have advised us that they
currently intend to make a market in the notes as permitted by applicable laws and regulations; however, the Managers are not obligated to do
so, and any such market-making activities with respect to the notes may be discontinued at any time without notice. Therefore, there can be no
assurance as to the liquidity of any trading market for the notes or that an active public market for the notes will develop. See Plan of
Distribution.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus contains forward-looking statements. Forward-looking statements are necessarily based on estimates and assumptions that
are inherently subject to significant business, economic and competitive uncertainties and contingencies, many of which, with respect to future
business decisions, are subject to change. These uncertainties and contingencies can affect actual results and could cause actual results to differ
materially from those expressed in any forward-looking statements made by, or on behalf of, us.

In particular, statements using words such as expect, anticipate, intend, believe or words of similar import generally involve
forward-looking statements. This prospectus includes a number of forward-looking statements, including the following:

certain statements in Management s Discussion and Analysis of Financial Condition and Results of Operations with regard to trends in
results, prices, volumes, operations, estimates of current and future performance and losses, investment results, margins, overall market
trends, risk management and exchange rates

certain statements in Industry Overview with regard to pricing conditions in the reinsurance and insurance industries, demand for
reinsurance products and other market trends

certain statements in Business with regard to strategy and management objectives, trends in market conditions, prices, market standing and
product volumes, investment results, litigation and the effects of changes or prospective changes in regulation

certain statements in Regulation with regard to the effects of changes or prospective changes in regulation

In light of the risks and uncertainties inherent in all future projections, the inclusion of forward-looking statements in this prospectus should
not be considered a representation by us or any other person that our objectives or plans will be achieved. Numerous factors could cause our
actual results to differ materially from those in the forward-looking statements, including the factors set forth in Risk Factors and the following:

cyclicality of the reinsurance industry

uncertainties in our reserving process

the occurrence of natural and man-made catastrophic events with a frequency or severity exceeding our estimates

acts of terrorism and acts of war

changes in economic conditions, including interest and currency rate conditions which could affect our investment portfolio
actions of competitors, including industry consolidation and development of competing financial products

a decrease in the level of demand for our reinsurance or increased competition in our industries or markets

the lowering or loss of one of the financial or claims-paying ratings of one or more of our subsidiaries

political risks in the countries in which we operate or in which we insure risks

the passage of additional legislation or the promulgation of new regulation in a jurisdiction in which we operate or where our subsidiaries
are organized

expected changes in our investment results following the formation transactions described in this prospectus as a result of the changed
composition of our investment assets or changes in our investment policy
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failure of our retrocessional reinsurers to honor their obligations

risks associated with implementing our business strategies

the possibility that our business or operations will be adversely impacted by our separation from Zurich Financial Services
risks relating to the integration of our business units into a new entity

extraordinary events affecting our clients, such as bankruptcies and liquidations

The factors listed above should not be construed as exhaustive. We cannot assess the impact of each factor on our business or the extent to
which any factor, or combination of factors, may cause actual results to differ materially from those described in any forward-looking
statements. Except as otherwise required by law, we undertake no obligation to publicly release any future revisions we may make to
forward-looking statements to reflect events or circumstances after the date of this prospectus or to reflect the occurrence of unanticipated
events.
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USE OF PROCEEDS

We estimate that the issuer will receive approximately $  in net cash proceeds from the offering after we deduct the commissions to the
managers. The net proceeds of the offering will be ultimately used exclusively outside Switzerland and will be used for general corporate
purposes, including through loans, equity or other investments by the issuer in other entities in the Converium Group or other entities, which
may include newly created entities.
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THE ISSUER

General

Converium Finance S.A. is a company incorporated for unlimited duration under the laws of Luxembourg on October 7, 2002. The issuer
has authorized share capital of 31,000 divided into 3,100 shares with a par value of 10 per share, 3,099 of which are owned by Converium AG
and one of which is held by BAC Management S.a.r.1., a director of the issuer, and all of which are fully paid. The issuer s registered office is
54, boulevard Napoleon Ier, L-2210 Luxembourg. The object of the issuer, as stated in its Articles of Incorporation, is the acquisition, the
management, the enhancement and the disposal of participations in whichever form in domestic and foreign companies.

Capitalization

The following table sets forth the issuer s unaudited capitalization as at the date of this prospectus, prepared in accordance with U.S. GAAP:

Share Capital:
Authorized issued and fully paid:

3,100 shares of par value 10 $
Indebtedness:
% Guaranteed Subordinated Notes due 2032 $
$
|

The issuer has no other securities outstanding, and will be subject to restrictions on issuing securities in the future as described in this
prospectus.

Business

The issuer was formed for the purpose of issuing the notes and using the proceeds to finance the business operations of the Group. Since the
date of its formation, the issuer has not engaged in any business other than the issue of the notes. Immediately subsequent to the offering, the
issuer s only material assets will be the proceeds of the offering and subsequently any assets resulting from the investment of these proceeds. The
issuer has no subsidiaries.

Directors

The current directors of the issuer are as follows:

Name Position
Martin A. Kauer Director and Executive Officer
Ralf Arndt Director and Financial Officer
Christian Felderer Director
A.M.S. Administrative and Management Services S.a.r.l. Director
BAC Management S.a.r.]. Director

Martin A. Kauer is Group Chief Financial Officer of Converium. He has served as Chief Financial Officer of Zurich Financial Services
global reinsurance operations since July 1998. From 1996 to 1998, Mr. Kauer managed the demutualization of Rentenanstalt/ Swiss Life, where
he was also responsible for Strategic Planning and Controlling. Previously, Mr. Kauer worked for Union Bank of Switzerland as an investment
banker. Mr. Kauer holds a degree in economics from the University of Zurich, Switzerland.
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Christian Felderer is Group General Counsel and Corporate Secretary for Converium Holding Ltd and Converium Ltd. Between 1990 and

1997 Mr. Felderer held various management responsibilities in the International Division of Zurich Insurance Company, which included the
establishment and management of the captives and financial risk department as well as the management of the claims organization.
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Mr. Felderer has a law degree from the University of Zurich and is admitted to the Bar of the Canton of Zurich.

Ralf Arndt is Chief Accounting Officer for Converium Cologne. From 1999 to 2002, he served at Hannover Re, Hannover, first in Finance
and Accounting and then as Associate Director of Controlling and Information. From 1994 to 1999, he worked at KPMG Deutsche
Treuhand-Gesellschaft AG, Cologne in the Audit Department for Insurance Companies. Mr. Arndt graduated from the College of Cologne,
Faculty of insurance business in 1992.

A.M.S Administrative and Management Services S.a.r.l. and BAC Management S.a.r.l. are companies formed under the laws of the Grand
Duchy of Luxembourg. The directors of both A.M.S. Administrative and Management Services S.a.r.l. and BAC Management S.a.r.l. are Andre
Wilwert, Bob Bernard, Gerard Matheis and Jean Fell.
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CAPITALIZATION

The tables below set forth the unaudited consolidated capitalization and indebtedness of Converium Holding AG and Converium AG, each
as of September 30, 2002 on a historical basis and on an as adjusted basis to give effect to the offering. You should read these tables together
with our consolidated interim financial statements and the notes to those financial statements, as well as the information under Management s
Discussion and Analysis of Financial Condition and Results of Operations  Liquidity and Capital Resources.

As of September 30, 2002

As
Actual Adjusted
($ in millions)

Converium Holding AG
Debt:
Non-convertible, unsecured, unsubordinated senior notes $ 197.0 $ 197.0
Notes
Shareholders equity:
Ordinary (nominal) share capital (40 million shares outstanding,
CHF10 per share) 253.0 253.0
Additional paid-in capital 1,341.1 1,341.1
Treasury stock (10.3) (10.3)
Total share capital 1,583.8 1,583.8
Unearned stock compensation (12.5) (12.5)
Accumulated other comprehensive income (loss)

Net unrealized losses on investments, net of taxes (50.6) (50.6)

Cumulative translation adjustments 112.8 112.8
Retained earnings 26.0 26.0
Total equity 1,659.5 1,659.5
Total capitalization and indebtedness $1,856.5 $

I I

As of September 30, 2002

As
Actual Adjusted
($ in millions)

Converium AG
Debt:
Non-convertible, unsecured, unsubordinated senior notes $ 197.0 $ 197.0
Note payable to Converium Holding AG 150.0 150.0
Notes
Shareholders equity:
Ordinary (nominal) share capital (40 million shares outstanding, CHF
10 per share) 253.0 253.0
Additional paid-in capital 1,299.7 1,299.7
Total share capital 1,552.7 1,552.7
Accumulated other comprehensive income (loss):

Net unrealized losses on investments, net of taxes (51.2) (51.2)
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Cumulative translation adjustments 106.3 106.3
Retained earnings 27.5 27.5
Total equity 1,635.3 1,635.3
Total capitalization and indebtedness $1,982.3 $

I I
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SELECTED CONSOLIDATED AND HISTORICAL COMBINED FINANCIAL AND OTHER DATA OF

CONVERIUM HOLDING AG

We have prepared our consolidated and historical combined financial statements included in this prospectus in accordance with accounting
principles generally accepted in the United States, or U.S. GAAP. The following selected financial data highlights selected information derived
from our consolidated and historical combined financial statements that can be found later in this prospectus, as of and for the years ended
December 31, 2001, 2000, 1999 and 1998. The selected financial data and other financial information presented below for the three months
ended September 30, 2002 and as of and for the nine months ended September 30, 2002 and for the three and nine months ended September 30,
2001 have been derived from our unaudited consolidated and historical combined interim financial statements that can be found later in this
prospectus and include all adjustments which are, in our opinion, necessary for a fair statement of our financial position at such dates and results
of operations for such periods.

This selected financial data may not contain all the information that is important to you. For a complete picture you should read it in
conjunction with our consolidated and historical combined financial statements and the related notes to those financial statements contained in
this prospectus.

The consolidated and historical combined financial statements are presented as if we had been a separate entity for all periods presented.
These financial statements include estimates related to the allocation to Converium of costs of Zurich Financial Services corporate infrastructure.
We believe that these allocations are reasonable. However, this financial information may not be indicative of our future performance and does
not necessarily reflect what our financial position and results of operations would have been had we operated as a stand-alone entity during the
periods covered.

The selected consolidated and historical combined financial data presented below omits data related to 1997. The consolidated and
historical combined financial statements were prepared on a carve-out basis and involved extensive efforts. Financial information for 1997 on
this basis is not available and would have been onerous and costly to produce.

Three Months Nine Months Ended
Ended September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999 1998

($ in millions, except per share information)
Income statement data:

Revenues:

Gross premiums written $ 745.0 $ 804.4 $ 2,518.7 $ 2,230.0 $ 2,881.2 $ 2,565.8 $ 1,928.7 $ 1,458.8

Less ceded premiums written 47.7) (160.5) (129.9) (318.5) (398.6) (569.8) (358.5) (213.7)

Net premiums written 697.3 643.9 2,388.8 1,911.5 2,482.6 1,996.0 1,570.2 1,245.1

Net change in unearned

premiums 57.5 11.8 (116.9) (202.8) (187.4) (134.5) (168.7) (17.7)

Net premiums earned 754.8 655.7 2,271.9 1,708.7 2,295.2 1,861.5 1,401.5 1,227.4

Net investment income 58.9 55.6 191.9 170.0 228.7 176.0 214.0 255.4

Net realized capital gains

(losses) 29.9 1.2 (31.4) (23.7) (18.4) 83.7 76.3 78.9

Other (loss) income (23.5) 0.2) (19.9) 5.2) (5.8) 29.3 22.1 24.8
Total revenues $ 820.1 $ 7123 $ 2,412.5 $ 1,849.8 $ 2,499.7 $ 2,150.5 $ 1,713.9 $ 1,586.5

Benefits, losses and expenses:
Total losses, loss adjustment
expenses and insurance

benefits $(678.5) $ (880.3) $(1,789.0) $(1,790.3) $(2,300.5) $(1,604.5) $(1,138.7) $ (917.3)
Total costs and expenses (182.9) (175.5) (622.4) (454.0) (678.7) (587.5) (470.6) (484.7)
Amortization of goodwill (2.0) (6.2) (7.8) (7.3) (6.2) (6.2)
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Restructuring costs (13.9) (15.9) (50.0)
Total benefits, losses and
expenses (861.4) (1,071.7) (2,411.4) (2,266.4) (3,037.0) (2,199.3) (1,615.5) (1,408.2)
(Loss) income before taxes (41.3) (359.4) 1.1 (416.6) (537.3) (48.8) 98.4 178.3
Income tax benefit (expense) 35.7 60.0 24.9 56.7 169.9 19.5 (40.6) (62.0)
Net (loss) income $ (5.6) $ (299.4) $ 260 $ (359.9) $ (367.4) $  (29.3) $ 578 $ 1163
(Loss) earnings per share:
Number of shares (millions)(!) 40.0 40.0 40.0 40.0 40.0 40.0 40.0 40.0
(Loss) earnings per share(D) $ (0.14) $ (749 $ 065 $  (9.00) $  (9.18) $ (0.73) $ 1.45 $ 291
30
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As of As of December 31,
September 30,
2002 2001 2000 1999 1998

($ in millions)
Balance sheet data:

Total invested assets $ 4,444.6 $4,915.9 $4,349.7 $4,232.8 $3,898.1
Total assets 10,842.8 9,706.5 8,321.3 6,916.0 6,290.9
Reinsurance liabilities 8,715.9 7,677.9 6,486.6 5,048.9 4,409.9
Debt 197.0 197.0 196.9 196.8 196.7
Total liabilities 9,183.3 8,135.7 7,232.9 5,694.6 5,060.6
Total equity 1,659.5 1,570.8 1,088.4 1,221.4 1,230.3

Three Months

Ended Nine Months Ended
September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999 1998

($ in millions, except per share information)

Other data:

Net premiums written by

segment:
Converium Zurich $355.8 $324.6 $1,105.1 $ 850.2 $1,185.0 $ 8183 $ 569.5 $ 4399
Converium North America 279.5 2324 912.5 682.3 898.4 844.7 677.3 533.3
Converium Cologne 38.0 323 252.6 243.3 257.8 218.6 238.6 209.3
Converium Life 24.0 54.6 118.6 135.8 1414 114.4 84.8 62.6

Total net premiums

written $697.3 $643.9 $2,388.8 $1,911.5 $2,482.6 $1,996.0 $1,570.2 $1,245.1
— — — — — — — —

Non-life combined ratio 112.7% 162.6% 104.8% 131.0% 128.9% 116.9% 112.5% 111.8%
— — — — — — — —

Ratio of earnings to fixed
charges® 3) “ 1.1 5) (6) @) 5.9 10.6

(1) The 40,000,000 registered shares sold in the global offering in December 2001 are considered outstanding for all periods presented prior to
December 31, 2001.

(2) The ratio of earnings to fixed charges is calculated by dividing earnings by fixed charges. Fixed charges consist of interest expense.

(3) Due to Converium s loss for the three months ended September 30, 2002, the ratio coverage was less than 1:1. Converium would have
needed to generate additional earnings of $41.3 million to achieve coverage of 1:1.

(4) Due to Converium s loss for the three months ended September 30, 2001, the ratio coverage was less than 1:1. Converium would have
needed to generate additional earnings of $359.4 million to achieve coverage of 1:1.

(5) Due to Converium s loss for the nine months ended September 30, 2001, the ratio coverage was less than 1:1. Converium would have needed
to generate additional earnings of $416.6 million to achieve coverage of 1:1.

(6) Due to Converium s loss in 2001 the ratio coverage was less than 1:1. Converium would have needed to generate additional earnings of
$537.3 million to achieve coverage of 1:1.
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(7) Due to Converium s loss in 2000 the ratio coverage was less than 1:1. Converium would have needed to generate additional earnings of
$48.8 million to achieve coverage of 1:1.
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MANAGEMENT S DISCUSSION AND ANALYSIS OF

FINANCIAL CONDITION AND RESULTS OF OPERATIONS

You should read the following discussion and analysis in conjunction with our consolidated financial statements including the related notes
to those financial statements. Our consolidated financial statements have been prepared in accordance with U.S. GAAP. This discussion
contains forward-looking statements that involve risks and uncertainties. Our actual results may differ materially from the results described or
implied by these forward-looking statements. You should read the information under Risk Factors on page 14 of this prospectus for information
about material risks and uncertainties that affect our business and Cautionary Note Regarding Forward-Looking Statements on page 24 for
information about our presentation of forward-looking information.

Overview

Converium is a leading global professional reinsurer, which offers a full range of traditional non-life and life reinsurance products as well as
innovative non-traditional solutions to help clients manage capital and risk. Our principal lines of non-life reinsurance include liability, property,
motor, credit and surety, workers compensation, aviation and space, accident and health, marine, engineering and other specialized lines. The
principal life reinsurance product is ordinary life reinsurance.

Converium was formed through the restructuring and integration of substantially all of the third party assumed reinsurance business of
Zurich Financial Services formerly operated under the Zurich Re brand name. On December 1, 2001, Converium entered into an agreement with
Zurich Financial Services, referred to as the Master Agreement, which sets forth the terms of our separation from Zurich Financial Services. On
December 11, 2001, Zurich Financial Services sold 87.5% of its interest in Converium to the public in a global offering, representing our legal
separation from Zurich Financial Services. Subsequently, on January 9, 2002, Zurich Financial Services sold to the public its remaining 12.5%
interest in Converium as a result of the underwriters exercise of their over-allotment option, which sales resulted in the public owning 100% of
our shares. See Formation Transactions and Relationship with Zurich Financial Services.

Subsequent to these Formation Transactions, Converium has operated as an independent company. However, under the Master Agreement,
Converium has several ongoing business relationships with Zurich Financial Services. See Formation Transactions and Relationship with Zurich
Financial Services and the notes to the consolidated financial statements.

Based on calendar year 2001 third party net premiums written, Converium ranks among the ten largest global professional reinsurers.
Converium is rated A (Excellent) by A.M. Best Company, Inc., A (Strong) with stable outlook by Standard & Poor s Corporation and A2 (Good)
with stable outlook by Moody s Investors Service, Inc. Our A.M. Best, Standard & Poor s and Moody s ratings are not designed to be, and do not
serve as, measures of protection or valuation offered to investors and these claims-paying ratings should not be relied on with respect to making
an investment in our securities. A.M. Best, Standard & Poor s and Moody s review their ratings periodically and we cannot assure you that we
will maintain our current ratings in the future.

We organize our business and allocate our capital and other resources through four operating segments:

Converium Zurich  Non-Life reinsurance
Converium North America Non-Life reinsurance
Converium Cologne Non-Life reinsurance

Converium Life Life reinsurance
32
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We prepare segregated financial information for each of our operating segments. In the future, we plan to continue conducting our business
and measuring our financial and operating performance based on these segments.

We derive our revenues principally from:
premiums from our non-life and life reinsurance and insurance businesses
investment income and investment gains from our portfolio of invested assets, net of investment expenses

interest on premium and loss deposits withheld by our clients

Our costs and expenses principally consist of:

losses and loss adjustment expenses, which include:

non-life reinsurance and insurance losses and loss adjustment expenses

death and other life reinsurance benefits
operating and administration costs, which include:
treaty and individual risk underwriting acquisition costs, commonly referred to as commissions
overhead costs, predominantly consisting of salaries and related costs
interest expenses

income taxes

Our profitability depends to a large extent on:
the quality of our underwriting and pricing
the level of incurred losses and commissions
the timing of loss and benefit payments
our ability to earn appropriate yields on our investment portfolio
our ability to manage operating and administration costs
our ability to efficiently and effectively manage risk, including retrocessions
When reviewing our financial statements, there are certain business characteristics that affect the reporting of our results. The most
significant factors are set forth below.

Formation Transactions and Consolidated Financial Statements

We prepare our financial statements on a U.S. GAAP basis. For periods prior to December 11, 2001, we derived the financial information in
this prospectus from the historical financial statements of Zurich Financial Services. These statements present the financial condition, results of
operations and cash flows of the businesses which, prior to the Formation Transactions, were owned by Zurich Financial Services and now
comprise Converium. The Formation Transactions included the:

creation of Converium Holding AG, based in Zug, Switzerland, as a separate legal entity
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reinsurance by Converium AG under the Quota Share Retrocession Agreement described below of substantially all of the third party
reinsurance business historically underwritten under the Zurich Re brand name by the Zurich Re Zurich business unit of Zurich Financial
Services

establishment of the Funds Withheld Asset contemplated by the Quota Share Retrocession Agreement in conjunction with the cancellation
of the Zurich Financing Agreement
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transfer by Zurich Financial Services and its subsidiaries of cash and other assets and liabilities to Converium

The assets transferred to us included:

approximately $70 million in shares in PSP Swiss Property Ltd., Zug, a company listed on the SWX Swiss Exchange
approximately $50 million in units of Zurich Invest Aktien Euroland, an investment fund quoted on the Frankfurt Stock Exchange
the shareholders equity of the legal entities comprising our operating businesses

the operating assets of the Converium Zurich business

The balance of the assets transferred to us consisted of cash, of which approximately $140 million was used by Converium AG to acquire
residential and commercial rental properties located in Switzerland from subsidiaries of Zurich Financial Services.

Our financial results reflect the effects of the intercompany financing agreement between Converium AG and an affiliate of Zurich
Financial Services, which we refer to as the Zurich Financing Agreement. This agreement was established to help measure the profitability and
cash flows of the reinsurance operations of Zurich Insurance Company, or ZIC, and historically accounted for substantially all of the investment
returns of the Zurich Re Zurich business unit of Zurich Financial Services. As a consequence of the Formation Transactions, this agreement was
cancelled, effective July 1, 2001.

Accordingly, our financial statements may not necessarily reflect the results that Converium would have achieved on a stand-alone basis,
mainly because of different investment results. See ~ Investment Results for a discussion of the impact on our investment results of the
cancellation of the Zurich Financing Agreement, the establishment of the Funds Withheld Asset contemplated by the Quota Share Retrocession
Agreement, and the related capital contribution to Converium AG by Zurich Financial Services and its subsidiaries.

The following is a description of certain transactions that were entered into by Converium and Zurich Financial Services and their
respective subsidiaries to establish Converium as a stand-alone legal entity.

Converium Zurich. Historically, Converium Zurich was not a separate legal entity and underwrote substantially all of its business pursuant
to reinsurance policies issued by ZIC and Zurich International (Bermuda) Limited, or ZIB, both subsidiaries of Zurich Financial Services, and
was operated as the Zurich Re Zurich business unit of Zurich Financial Services. These insurance subsidiaries were retained by Zurich Financial
Services. In June 2001, we incorporated Converium AG, based in Zurich, which is a wholly owned subsidiary of Converium Holding AG. Since
October 1, 2001, Converium Zurich has written its new and renewal business on the balance sheet of the new legal entity. The third party
reinsurance business written by ZIC and ZIB under the Zurich Re brand name with an inception date on or after January 1, 1987 was reinsured
by Converium Zurich pursuant to the Quota Share Retrocession Agreement. See Formation Transactions and Relationship with Zurich Financial
Services  Acquisition of the Converium Zurich Business Quota Share Retrocession Agreement for a description of this agreement. This business
is reflected in our financial statements as if it had been written by Converium Zurich from the date of inception of the business.

The transfer of the Converium Zurich business was accomplished pursuant to the Quota Share Retrocession Agreement, on a funds withheld
basis. This means that Converium Zurich assumed all the liabilities (except certain liabilities arising from the September 11th terrorist attacks),
primarily consisting of loss and loss adjustment expense reserves plus unearned premium balances, relating to the business. ZIC and ZIB
retained the assets which support this business, and Converium Zurich receives an investment return derived from these assets in the form of
interest. In this prospectus, we refer to the assets retained by ZIC and ZIB as the Funds Withheld Asset. See  Investment Results and Business
Investments. Under the Quota Share Retrocession Agreement, ZIC and ZIB remain the
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legal counter-parties for the original insureds and Converium Zurich reinsures ZIC and ZIB. Converium Zurich retains the profits and losses
from this business.

Converium Zurich has financial risks relating to the gross loss and loss adjustment expense reserves and related third party reinsurance
recoverables arising out of the business reinsured under the Quota Share Retrocession Agreement. We manage all third party retrocessions
related to the reinsured business and bear the credit risk for uncollectible reinsurance balances (with the exception of reinsurance for
September 11th events). Additionally, we have a right of offset under the Quota Share Retrocession Agreement so that reinsurance balances
owed to ZIC and ZIB may be offset against the Funds Withheld Asset directly. The Quota Share Retrocession Agreement provides that ZIC and
ZIB may not, during its term, cancel these existing third party retrocessions for the benefit of the reinsurance policies covered under the
agreement without the consent of Converium.

Under the Quota Share Retrocession Agreement, the interest payable to Converium AG on the Funds Withheld Asset is based on fixed
interest rates tied to each of our major functional currencies. These interest rates were calculated as if the assets had been invested in fixed
income securities denominated in the functional currencies as of July 1, 2001 and reflect the estimated duration of the underlying reinsurance
liabilities as of that date. Interest on the Funds Withheld Asset is payable quarterly in the currencies of the assets held and the amount of interest
payable will vary due to changes in the currency mix of the Funds Withheld Asset and changes in foreign exchange rates. Among other things,
this structure is designed to reduce our exposure to foreign currency movements.

Converium North America. In North America, our business is conducted through the legal entities Converium Reinsurance (North America)
Inc. and Converium Insurance (North America) Inc., which are held through Converium Holdings (North America) Inc. Converium Reinsurance
(North America) Inc. and Converium Insurance (North America) Inc. were historically known as Zurich Reinsurance (North America), Inc., and
ZC Insurance Company, respectively. Converium Holdings (North America) Inc. is a newly created Delaware holding company established to
own our North American reinsurance and insurance operations.

Historically, a number of Zurich Financial Services business units wrote business not managed by us on the Converium Reinsurance (North
America) Inc. balance sheets. These units included Zurich Financial Services internal reinsurance division, referred to as GRI, and the Centre
Group of companies, referred to as Centre Group. As part of the Formation Transactions, the business underwritten by GRI and Centre Group
has been either novated or retroceded to affiliates of Zurich Financial Services pursuant to certain reinsurance and novation agreements. See

Formation Transactions and Relationship with Zurich Financial Services for a description of this agreement. Our financial statements reflect the
business that remains the financial responsibility of Converium North America and exclude novated business from all periods presented. The
business that will be retroceded is reported as 100% ceded for all periods presented. Converium North America will only have financial
responsibility for the retroceded business if these affiliates of Zurich Financial Services do not meet their reinsurance obligations. However, this
risk is mitigated by the fact that we hold reinsurance deposits to collateralize the retroceded liabilities.

Converium Cologne and Converium Life. Converium Cologne and Converium Life conduct their business through Converium
Riickversicherung (Deutschland) AG, which we refer to as Converium Germany. Converium Germany was historically known as Ziirich
Riickversicherung (K6ln) AG, or ZRK. Historically, Zurich Re Zurich, ZIC and GRI all wrote reinsurance business through policies issued by
Converium Germany. As part of the Formation Transactions, business not managed by us but written on policies issued by Converium Germany
was novated, commuted or retroceded to affiliates of Zurich Financial Services or third parties. Our financial statements reflect the business that
remains the financial responsibility of Converium Cologne and exclude novated and commuted business from all periods presented.
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Critical Accounting Policies

The accounting policies for premiums and non-life loss and loss adjustment expense reserves described more fully below are those we
consider critical in preparing our financial statements. These policies include significant estimates made by management using information
available at the time the estimates are made. However, as described below, these estimates could change materially if different information or
assumptions were used. The descriptions below are summarized and have been simplified for clarity. A more detailed description of these and
other significant accounting policies used by us in preparing our financial statements is included in the Notes to the Consolidated and Historical
Combined Financial Statements.

Premiums

When we underwrite business, we receive premiums for assuming the risk. When our client is an insurance company, we classify this as
assumed premiums written, and when our client is not an insurance company, we classify it as direct premiums written. When combined,
assumed premiums and direct premiums are referred to as gross premiums. Should we choose to purchase reinsurance protection for the business
that we underwrite, then the premiums paid to the retrocessionaire for the protection are recorded as ceded premiums written. The amount
represented by gross premiums written less ceded premiums written is referred to as net premiums written.

Premiums written during one reporting period do not necessarily represent the risks actually carried during that period. In a typical reporting
period we generally earn a portion of the premiums written during that period together with premiums which were written during earlier periods.
Likewise, some part of our premiums written will not be earned until future periods. We allocate premiums written but not yet earned to an
unearned premium reserve, which represents a liability on our balance sheet. As time passes, the unearned premium reserve is gradually reduced
and the corresponding amount is released through the income statement as premiums earned. Premiums are typically earned on a pro rata basis
over the period that the coverage is in effect. Our premium earned and written estimates are regularly reviewed and enhanced as information is
reported to us by our clients and we are able to refine our estimates and assumptions. Our estimation procedures are also affected by the
timeliness and comprehensiveness of the information our clients provide to us.

We write a wide range of different types of insurance and reinsurance policies, some of which are earned during periods shorter than one
reporting period, while some are earned during substantially longer periods. This mix of business can change significantly from one period to the
next and these changes can cause the relationship between written and earned premiums to differ, perhaps significantly, on a year-to-year basis.
In our analysis of trends, we relate the change in premiums earned to the change in premiums written. Typically, differences in the percentage
growth or decline between premiums written and earned mainly reflect differences in our mix of business from year to year.

Non-Life Loss and Loss Adjustment Reserves

We are required by applicable insurance laws and regulations as well as U.S. GAAP to establish reserves for payment of losses and loss
adjustment expenses that arise from our non-life reinsurance and insurance businesses. Loss and loss adjustment reserves are based on estimates
of future payments to settle claims, including legal and other expenses. We estimate our loss and loss adjustment reserves on the basis of the
facts available at the time the loss and loss adjustment expense reserves are established and use actuarial methodologies which are commonly
used in our industry. Our estimates of losses and loss adjustment expenses are subject to assumptions reflecting economic and other factors such
as inflation rates, changes in legislation, court rulings, case law and prevailing concepts of liability, which can change over time. We review and
update our estimates and record changes to our loss and loss adjustment reserves in current income. See Business Establishment of Loss and
Loss Adjustment Expense Reserves for a description of this process.
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Our non-life losses and loss adjustment expenses include property catastrophe incurred losses. For the year ended December 31, 1999, we
had an internal quota share facility in effect that allocated property catastrophe premiums and loss experience on a contractual percentage basis
among our three non-life segments. Our accident year 1999 included material catastrophe losses, which we define for this purpose as individual
loss events that resulted in $10.0 million or more of incurred losses to us. These losses resulted from the 1999 European winter storms Anatol,
Lothar and Martin and are reflected in our results of operations for each of 2000 and 1999. These European storm events occurred at the end of
the fourth quarter of 1999. Accordingly, loss estimates provided to us by our clients for the 1999 year-end close were necessarily based on
limited information. When more complete claim information became available in 2000, we increased our estimated loss liabilities to reflect the
higher reported claims. The only natural catastrophe event that impacted our financial results for 2001 was the El Salvador earthquake totaling
$14.2 million.

The table below presents these identified natural catastrophe losses in 2001, 2000 and 1999 by segment and year.

Year Ended December 31,
2001 2000 1999
Converium Zurich $14.2 $ 8.1 $11.0
Converium North America 8.3 11.2
Converium Cologne 32 4.3
$14.2 $19.6 $26.5
| | |

For the nine months ended September 30, 2002, we experienced losses of $50.0 million from the European floods.

September 11th Events

The September 11th terrorist attacks in the United States represent the largest loss event in the insurance industry s history. As of
December 31, 2001, we recorded gross losses and loss adjustment expenses of $692.9 million arising out of the terrorist attacks. Net of
retrocessional recoveries and the cap from Zurich Financial Services, our recorded losses and loss adjustment expenses were $289.2 million,
attributable primarily to our aviation and property lines of business. The remainder of the losses were from our workers compensation, life and
third party liability lines of business. Our gross estimates are subject to adjustment as more information becomes known and as claims are
received.

Zurich Financial Services, through its subsidiaries, has agreed to arrangements that cap our net exposure for losses and loss adjustment
expenses arising out of the September 11th terrorist attacks at $289.2 million. As part of these arrangements, these subsidiaries of Zurich
Financial Services have agreed to take responsibility for non-payment by the retrocessionaires of Converium Zurich and Converium Cologne
with regard to losses arising out of the September 11th attacks in excess of the $289.2 million cap. While the cap does not cover non-payment by
the retrocessionaires of Converium North America, our only retrocessionaire for this business is a unit of Zurich Financial Services. Therefore,
we are not exposed to potential non-payments by retrocessionaires for these events in excess of the $289.2 million cap, although we will be
exposed to the risk of non-payment of Zurich Financial Services units and we will be exposed to credit risk from these subsidiaries of Zurich
Financial Services. See Note 8 to our financial statements and Formation Transactions and Relationship with Zurich Financial Services
September 11th Coverage.

Enron Chapter 11 Reorganization

On December 2, 2001, Enron Corporation announced that it and certain of its subsidiaries had filed voluntary petitions for Chapter 11
reorganization in the United States. Converium recorded incurred losses of $67.0 million pre-tax ($48.0 million post-tax) for the year ended
December 31, 2001, representing Converium s aggregate limits under existing reinsurance contracts in connection with Enron. These
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exposures resulted principally from credit and surety and, to a lesser extent, liability lines of business in our Converium Zurich and Converium
North America operating segments.

These estimates reflect Converium s aggregate limits under the related contracts. As of the date of this prospectus, all of the facts and
circumstances relating to Enron s reorganization are not known. Accordingly, the losses Converium may ultimately incur, and the timing of any
loss payment, will be affected by numerous factors including the actions of third parties, possible judicial rulings and other contingencies.

Exchange Rate Fluctuations

In view of our global scale and the fact that more of our business is transacted in U.S. dollars than in any other currency, we report our
consolidated financial information in U.S. dollars. However, a large portion of our consolidated revenues and expenses are denominated in other
currencies including the Euro, British pound, Swiss franc, and Japanese yen. Since these currencies are functional currencies for our business
units, translation differences related to the assets and liabilities of these business units are recorded directly in shareholders equity. Exchange rate
differences arising from holding assets, other than investment assets, and liabilities denominated in non-functional currencies are recorded as
income or expense, as the case may be, in our income statement.

Our reported premiums, losses and expenses are also affected by exchange rate fluctuations. Business written in currencies other than the
U.S. dollar is translated at average exchange rates for the period, and therefore exchange rate movements from period to period can have a
significant effect on our U.S. dollar reported premiums, losses and expenses.

Investment Results

Investment results are an important part of our overall profitability. We seek to minimize the effect of interest rate and stock market
fluctuations through the diversification of our investment portfolio. Our diversification strategy seeks to match, to the extent possible, assets and
liabilities by currency and maturity. The decline in the average pre-tax yield in 2001 mainly reflects poorly performing stocks resulting in
$82.5 million of impairment losses on our equity portfolio during the year. The decline in the average pre-tax realized yield in 2000 mainly
reflects the decline in interest rate levels related to the Zurich Financing Agreement.

We reported net investment income of $228.7 million for 2001 as compared to $176.0 million for 2000, an increase of $52.7 million or
29.9%. The increase is from Converium Zurich, primarily due to the Funds Withheld Asset/ Zurich Financing Agreement explained more fully
below. Our net investment income was $176.0 million in 2000 compared to $214.0 million in 1999, representing a decrease of $38.0 million, or
17.8%. The decrease in investment income primarily related to lower returns attributed to the Zurich Financing Agreement.

Prior to the Formation Transactions, Converium Zurich did not have a separate investment portfolio. Instead, its cash flows were managed
by Zurich Financial Services pursuant to the Zurich Financing Agreement. The Zurich Financing Agreement provided for interest based on a
formula designed to reflect a total return on a diverse investment portfolio weighted approximately 75% to bond indices and 25% to equity
indices. Accordingly, during most of 2000, Converium Zurich s investment income reflected the overall poor performance of the stock markets
for its equity component and generally declining interest rates for its fixed income component.

Effective January 1, 2001, the Zurich Financing Agreement was amended to provide a fixed interest return. Effective July 1, 2001, the
Zurich Financing Agreement was cancelled and the Funds Withheld Asset was established. The interest payable to Converium Zurich on the
Funds Withheld Asset is based on fixed interest rates tied to each of our major functional currencies. These interest rates were calculated as if
the assets had been invested in fixed income securities denominated in the functional currencies payable on the Funds Withheld Asset as of
July 1, 2001 and reflected the estimated duration of the underlying
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reinsurance liabilities as of that date. For 2001 the weighted average interest rated based on the currency mix on the Funds Withheld Asset was
5.4% and at December 31, 2001, the weighted average interest rate was 5.3%.

If we had obtained the 5.4% weighted average interest rate on the average of the beginning and ending balance under the Zurich Financing
Agreement in 2000, our investment income in 2000 on a pre-tax basis would have been approximately $30 million higher.

Equity securities comprised approximately 14% of our investment portfolio at December 31, 2001. The majority of our equity portfolio is in
developed markets with limited exposure to emerging markets. The equity markets around the world can produce highly volatile and
significantly varied results due to local and worldwide economic and political conditions.

We had net realized capital losses in 2001 of $18.4 million, compared to net realized gains of $83.7 million in 2000 and $76.3 million in
1999. The decrease of $102.1 million in 2001 reflects $82.5 million of impairment losses on our equity portfolios following continued
deterioration in global stock markets, particularly in the telecommunications and technology sectors in North America where market values were
substantially below our cost for a number of months, and where we did not expect values to recover in the near term.

The following tables show the average pre-tax yields and investment results on our investment portfolio for the nine months ended
September 30, 2002 and 2001 and for the years ended December 31, 2001, 2000 and 1999. The average pre-tax yield is calculated by dividing
total investment income for the period, net of investment expenses and realized capital gains (losses), by the average of the beginning and period
end investment balances (including cash and cash equivalents).

Net Investment Income and Net Realized Capital Gains (Losses)

Nine Months Ended September 30,

2002 2001
Realized Realized
Pre-tax gains Pre-tax gains
Income yield (losses) Income yield (losses)
($ in millions, except for percentages)
Fixed maturity securities $120.7 6.2% $ 47.5 $ 974 5.8% $ 423
Equity securities 11.3 2.1 (78.8) 114 2.7 (66.6)
Funds Withheld Asset/Zurich Financing Agreement 60.6 5.0 39.0 3.8
Short-term and other 8.1 2.2 0.1) 25.5 10.1 0.6
Less investment expenses (8.8) (3.3)
Total 191.9 4.7 170.0 5.0
Net realized capital losses (31.4) (23.7)
Net investment income and net realized capital losses $160.5 4.0 $146.3 43
I I
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Net Investment Income and Net Realized Capital Gains (Losses)

Year Ended December 31,
2001 2000 1999
Realized Realized Realized
Pre-tax gains Pre-tax gains Pre-tax gains
Income yield (losses) Income yield (losses) Income yield (losses)

($ in millions, except for percentages)

Fixed maturity securities $130.0 5.7% $ 459 $124.7 5.8% $ 3.0 $114.6 5.7% $ (8.6)
Equity securities 9.7 1.5 (64.6) 9.2 1.6 83.8 9.0 1.7 84.0

Funds Withheld Asset/Zurich

Financing Agreement 75.7 52 40.1 2.9 74.6 5.6

Short-term and other 18.1 3.6 0.3 8.7 33 (3.1 21.5 5.7 0.9

Less investment expenses 4.8) (6.7) 5.7)

Total 228.7 4.7 176.0 4.0 214.0 5.0

Net realized capital (losses) gains (18.4) 83.7 76.3

Net investment income and net
realized capital (losses) gains $210.3 4.3 $259.7 5.9 $290.3 6.8

The average pre-tax realized investment yields of our investment portfolio for the years ended December 31, 2001, 2000, and 1999 were
4.3%, 5.9%, and 6.8% respectively. The average pre-tax yield is calculated by dividing net investment income and net realized capital gains
(losses) for the period, by the average of the beginning and period end investment balances (including cash and cash equivalents). The declines
in the average pre-tax realized yield in 2001 and 2000 mainly reflect poorly performing stocks as well as continued decline in interest rate levels
as described above for the Zurich Financing Agreement.

As a result of the amendment of the Zurich Financing Agreement on January 1, 2001 and its subsequent cancellation on July 1, 2001, and
the establishment of the Funds Withheld Asset on July 1, 2001, we expect our investment results to differ from those we reported before. In
particular, we believe that the bond yield basis by which income on the Funds Withheld Asset is calculated, the elimination of the 25% equity
component and our ability to invest our new capital and assets arising from future business will reduce the volatility of our investment earnings
as compared with the total return basis of calculating investment income under the Zurich Financing Agreement. In addition, as the balance of
the Funds Withheld Asset declines, we believe that our investment results may improve as a result of our ability to manage our investments in
response to changing market conditions and on a more diverse basis. However, we cannot assure you that we will experience improved
investment results in the future, or that these results will contribute materially to our results of operations.

Under the Quota Share Retrocession Agreement, the Funds Withheld Asset may be prepaid to us in whole or in part as of the end of any
calendar quarter. In the event that the Funds Withheld Asset is prepaid, we would have to reinvest these assets in investments which may not
provide yields comparable to those payable under the Quota Share Retrocession Agreement. To the extent we are not able to invest these funds
at comparable yields, our investment income could be adversely affected.

As a result of the changes described above, Converium Zurich s investment income is comprised of:
Interest income on the Funds Withheld Asset,
Investment income on the asset portfolio we possess, in addition to the Funds Withheld Asset, plus

Investment income on the new fixed income and equity securities to be purchased by Converium Zurich with its newly contributed capital,
as well as cash flow from new and renewal reinsurance business.
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We invested the additional cash contributed to us by Zurich Financial Services in accordance with our investment policies. See Formation
Transaction and Relationship with Zurich Financial Services Capital Contribution and Business Investments.
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Restructuring Charge

In connection with the Formation Transactions, Converium incurred $50 million in restructuring costs during 2001. Any restructuring costs
relating to the Formation Transactions in excess of this amount have been borne by Zurich Financial Services. The restructuring costs, according
to the Master Agreement, include the cost and expenses of the Formation Transactions, including advisors fees, retention plan costs expensed in
2001 and stamp duty taxes.

Income Tax

We are subject to local income tax requirements in the jurisdictions in which we operate. The income tax expense reflected in our financial
statements therefore reflects a number of different local tax rates, and as a result may change from one period to the next depending on both the
amount and the geographic contribution of our taxable income.

The income tax we pay is based on local tax statements in which our reported income and expenses may differ from that reported in our
financial statements. For example, we were a party to certain types of reinsurance contracts for which resulting income and expense may not be
recognized as taxable income or expense in the United States.

As a result of changes in our geographic contribution of taxable income as well as changes in the amount of our non-taxable income and
expense, the relationship between our reported income before tax and our income tax expense may change significantly from one period to the
next. For more information about our income tax expenses, see Note 11 to our financial statements. See Business Investments Other
Investments.

Regulatory and Legislative Environment

Our business is subject to regulation in all of the jurisdictions in which we operate. Regulation includes compliance with applicable laws
covering operating and reporting requirements, monitoring of solvency and reserves and asset valuation. Changes in government policy or
taxation also may affect our results of operations. In addition, political, judicial and legislative developments could broaden the intent and scope
of coverage of existing policies written by our clients, which may result in additional liabilities for reinsurers. See Regulation.
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Consolidated Results of Operations

The table below presents summary income statement data for the three months ended September 30, 2002 and 2001, for the nine months
ended September 30, 2002 and 2001 and for the years ended December 31, 2001, 2000 and 1999.

Three Months Nine Months Year Ended
Ended September 30, Ended September 30, December 31,
2002 2001 2002 2001 2001 2000 1999

($ in millions)

Revenues:
Gross premiums written $ 745.0 $ 804.4 $ 2,518.7 $ 2,230.0 $ 2,881.2 $ 2,565.8 $ 1,928.7
I I I I I I I
Net premiums written $ 697.3 $ 6439 $ 2,388.8 $ 19115 $ 2,482.6 $ 1,996.0 $ 1,570.2
I I I I I I I
Net premiums earned $ 754.8 $ 6557 $ 2,271.9 $ 1,708.7 $ 2,295.2 $ 1,861.5 $ 1,401.5
Net investment income and
net realized capital gains
(losses) 88.8 56.8 160.5 146.3 210.3 259.7 290.3
Other (loss) income (23.5) 0.2) (19.9) (5.2) (5.8) 29.3 22.1
Total revenues 820.1 712.3 2,412.5 1,849.8 2,499.7 2,150.5 1,713.9
Benefits, losses and
expenses:
Losses and loss adjustment
expenses and life benefits (678.5) (880.3) (1,789.0) (1,790.3) (2,300.5) (1,604.5) (1,138.7)
Underwriting acquisition
costs (131.3) (137.0) (478.7) (334.1) (508.1) (454.4) (340.3)
Operating and
administration expenses (48.2) (34.2) (132.3) (103.3) (146.4) (116.0) (112.8)
Interest expense (3.4) 4.3) (11.4) (16.6) (24.2) (17.1) (17.5)
Amortization of goodwill 2.0) (6.2) (7.8) (7.3) (6.2)
Restructuring costs (13.9) (15.9) (50.0)
Total benefits, losses and
expenses (861.4) (1,071.7) (2,411.4) (2,266.4) (3,037.0) (2,199.3) (1,615.5)
(Loss) income before tax (41.3) (359.4) 1.1 (416.6) (537.3) (48.8) 98.4
Income tax benefit
(expense) 35.7 60.0 24.9 56.7 169.9 19.5 (40.6)
Net (loss) income $ (5.6) $ (299.4) $ 260 $ (359.9) $ (367.4) $ (29.3) $ 578
I I I I I I I

The net income as presented in our financial statements is not necessarily representative of the net income and return on equity we would
have achieved as a stand-alone legal entity, principally with respect to investment results. See  Investment Results.

Three Months Ended September 30, 2002 Compared to Three Months Ended September 30, 2001

Converium Consolidated Net Loss
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Converium reported pre-tax operating loss (defined as pre-tax income or loss excluding pre-tax net realized capital gains or losses,
amortization of goodwill and restructuring costs) of $71.2 million for the three months ended September 30, 2002, an improvement of
$273.5 million compared to the pre-tax operating loss of $344.7 million for the same period of 2001. The reduction in operating loss was due to
reduced losses and loss adjustment expenses and life benefits of $201.8 million and net earned premium growth of $99.1 million. Net loss of
$5.6 million improved by $293.8 million for the third quarter of 2002 compared to a net loss of $299.4 million for the third quarter of 2001.

Net premiums written increased 8.3% for the three months ended September 30, 2002 compared to 2001. The non-life combined ratio
improved to 112.7% for the three months ended September 30, 2002 from 162.6% for the three months ended September 30, 2001.
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Our third quarter 2002 results were impacted by losses from the August European floods of $50.0 million and the recognition of a
$59.6 million provision for net reserve development on prior years business, including $47.0 million recorded by Converium North America and
$12.6 million recorded by Converium Cologne. Our third quarter 2001 results were impacted by $289.2 million in losses from the
September 11th terrorist attacks and the recognition of an $18.5 million provision for net reserve development on prior years business.

We recorded $29.9 million of pre-tax net realized capital gains on our investment portfolio during the third quarter of 2002, compared to
pre-tax realized capital gains of $1.2 million for the same period of 2001. This included $52.9 million in net realized capital gains from the
transition of the Converium North America fixed income portfolio, offset by impairment charges and realized capital losses on equity securities
following the continued deterioration in global capital markets.

Converium Consolidated Premiums

Gross premiums written for the three months ended September 30, 2002 were $745.0 million compared to $804.4 million for the three
months ended September 30, 2001, representing a decrease of $59.4 million or 7.4%. Converium Life experienced a $33.6 million decrease in
gross premiums written, mainly from reduced business in Latin America. Net premiums written for the three months ended September 30, 2002
were $697.3 million compared to $643.9 million for the three months ended September 30, 2001, representing an increase of $53.4 million, or
8.3%.

Net premiums earned for the three months ended September 30, 2002 were $754.8 million compared to $655.7 million for the three months
ended September 30, 2001, representing an increase of $99.1 million, or 15.1%. Net premiums earned increased at a higher rate than net
premiums written due to the growth and seasonality of certain business of Converium Zurich.

Converium Consolidated Net Investment Income and Net Realized Capital Gains

Investment results are an important part of our overall profitability. We reported net investment income of $58.9 million for the three
months ended September 30, 2002 as compared to $55.6 million for the three months ended September 30, 2001, an increase of $3.3 million or
5.9%. The increase is primarily attributed to investment income on cash flows from operating activities, offset by a lower interest rate
environment. Our annualized net investment income yield declined to 4.5% for the three months ended September 30, 2002 compared to 5.1%
for the same period in 2001, reflecting the decline in interest rates during 2002.

We had net realized capital gains for the three months ended September 30, 2002 of $ 29.9 million, compared to net realized capital gains of
$1.2 million for the three months ended September 30, 2001, an increase of $28.7 million. This increase was primarily due to the restructuring of
the Converium North America fixed income portfolio, resulting in gains of $52.9 million. This restructuring was implemented in connection
with Converium s new investment policy. These gains were offset by impairment charges and realized capital losses on equity securities
following the continued deterioration in global capital markets.

Converium Consolidated Other Loss

Other loss for the three months ended September 30, 2002 was $23.5 million compared to an other loss of $0.2 million for the three months
ended September 30, 2001, representing an increase of $23.3 million. The increase in other loss in the third quarter was mainly due to realized
currency losses of $17.7 million.

Converium Consolidated Losses and Loss Adjustment Expenses and Life Benefits

Losses and loss adjustment expenses and life benefits incurred for the three months ended September 30, 2002 were $678.5 million
compared to $880.3 million for the three months ended September 30, 2001, a decrease of $201.8 million, or 22.9%.
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In the third quarter of 2002, Converium recorded $59.6 million of net reserve development related to Converium North America and
Converium Cologne and $50.0 million in losses from the August 2002 European floods. During the third quarter of 2002, Converium North
America and Converium Cologne noted the continued emergence of increased loss experience related to prior years. As a result of actuarial
work performed at Converium North America through the third quarter, management concluded that ultimate losses will most likely be higher in
the range of possible outcomes than previously estimated. In the three months ended September 30, 2002, Converium North America increased
loss and loss adjustment reserves approximately $47.0 million, primarily related to accident years 1997-2000. Approximately $17.0 million was
recorded relating to professional liability product lines (nursing homes) with the remainder primarily in the automobile excess, medical excess
and umbrella liability lines. The Converium North America loss reserve analysis that resulted in our recording provisions for additional losses on
our automobile excess, medical excess, professional liability (nursing homes) and umbrella liability lines of business in the third quarter, also
revealed that similar trends may be developing in other liability lines of business that we wrote in the years 1997 to 2000.

Converium North America has finalized its loss reserve analysis that will result in the recording of additional provisions for losses on its
commercial umbrella, miscellaneous casualty (particularly professional liability, nursing homes), medical errors and omissions liability, motor
liability, and workers compensation lines of business of $70.3 million net for the fourth quarter 2002, which are in addition to the $47.0 million
that were recorded during the third quarter 2002. These additional provisions are the result of the continued emergence of increased reported
losses versus expected losses related to prior years.

As a result of increasing rates and tightening terms and conditions Converium expects a continuing improvement in the underwriting
performance of the in-force non-life business. In particular, the effect of rate increases post-September 11th and the relatively low frequency of
major airline losses in accident year 2002 so far indicate that losses in Converium s aviation business appear to be low in comparison with past
experience. Converium thus believes that the additional reserve actions in Converium North America are likely to be offset by a continued
improvement in the in-force business during the fourth quarter 2002 coupled with favorable earnings in the aviation business, which may emerge
in the fourth quarter 2002. These favorable earnings could, however, be affected by final reporting by ceding companies for major losses of a
catastrophic nature which may occur prior to the end of the year 2002.

The third quarter 2001 loss and loss adjustment expenses and life benefits include $289.2 million in losses related to the September 11
terrorist attacks.

The non-life loss and loss adjustment expense ratio was 89.4% and 134.1% for the three months ended September 30, 2002 and 2001,
respectively. The impact on the non-life loss and loss adjustment expense ratio related to reserve development, the 2002 European floods and the
September 11th terrorist attacks was 15.1% and 47.8% for the three months ended September 30, 2002 and 2001, respectively.

Converium Consolidated Underwriting Acquisition Costs

Our underwriting acquisition costs primarily relate to commissions on treaty and individual risk business, and for the three months ended
September 30, 2002 were $131.3 million compared to $137.0 million for the three months ended September 30, 2001, representing a decrease of
$5.7 million, or 4.2%. This is mainly related to a decrease of $24.8 million in underwriting acquisition costs at Converium Zurich, due to a
cumulative catch-up for common accounts in the Lloyds capital provision and qualifying quota share business, which led to a decrease in
underwriting acquisition costs of $30.3 million, offset by a decrease in net premiums earned of $37.8 million.

Our non-life underwriting expense ratio for the three months ended September 30, 2002 was 16.7%, compared to 22.9% for the three
months ended September 30, 2001. The decrease in this ratio was driven by Converium Zurich as described above.
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Converium Consolidated Operating and Administration Expenses

Operating and administration expenses for the three months ended September 30, 2002 were $48.2 million compared to $34.2 million for
the three months ended September 30, 2001, representing an increase of $14.0 million, or 40.9%.

This increase was primarily due to an increase in Converium Zurich of $13.0 million for the three months ended September 30, 2002 versus
the same period in 2001. This increase is due to additional headcount and related overhead costs, including information technology, needed to
support the business growth, as well as an increased cost level required for new functions and departments required as an independent company.
Operating and administration expenses were also impacted by the decrease of the U.S. dollar against the hardening European currencies.

We fully charge the cost of options to operating expense under the fair value approach of SFAS 123, Accounting for Stock-Based
Compensation , and recorded compensation expense of $1.2 million for the three months ended September 30, 2002 in connection with
Converium s new stock option plans.

Our non-life administration expense ratio for the three months ended September 30, 2002 increased to 6.6%, compared to 5.6% for the three
months ended September 30, 2001.

Converium Consolidated Interest Expense, Amortization of Goodwill and Restructuring Costs

Interest expense for the three months ended September 30, 2002 was $3.4 million compared to $4.3 million for the three months ended
September 30, 2001. Amortization of goodwill was $2.0 million for the three months ended September 30, 2001. At January 1, 2002 we adopted
SFAS 142, Goodwill and Other Intangible Assets, which prohibits the amortization of goodwill. Restructuring costs were $13.9 million for the
three months ended September 30, 2001. Restructuring costs were incurred in 2001 relating to our initial public offering and related transactions.

Converium Consolidated Income Tax Benefit
Income tax benefit was $35.7 million for the three months ended September 30, 2002, compared to a benefit of $60.0 million for the three

months ended September 30, 2001, a decrease of $24.3 million, reflecting a lower pre-tax loss. Our 2002 taxes reflect a benefit of $23.7 million
as the result of a ruling received by Converium Zurich from the Swiss tax authorities in the third quarter of 2002.

Nine Months Ended September 30, 2002 Compared to Nine Months Ended September 30, 2001

Converium Consolidated Net Income (Loss)

Converium reported pre-tax operating income of $32.5 million for the nine months ended September 30, 2002, an increase of $403.3 million
compared to the pre-tax operating loss of $370.8 million for the same period of 2001. The increase in operating income was due to significant
premium growth and a lower combined ratio. Net income increased $385.9 million to $26.0 million for the nine months ended September 30,
2002, compared to a net loss of $359.9 million for the nine months ended September 30, 2001.

Net premiums written increased 25.0% for the nine months ended September 30, 2002 compared to 2001. The non-life combined ratio
improved to 104.8% for the nine months ended September 30, 2002 from 131.0% for the nine months ended September 30, 2001.

In the first nine months of 2002, we recorded an $84.0 million provision for net reserve development on prior years business, representing a
movement of 2.0% of the net non-life loss reserves at December 31, 2001. Our 2002 results were also impacted by losses from the August
European floods of $50.0 million. Our 2001 results were impacted by $289.2 million in losses from the September 11 terrorist attacks and the
recognition of a $130.5 million provision for net reserve development on prior years business. Converium North America recorded reserve
development of $143.5 million in the first nine months of 2001, offset by positive reserve development of $13.0 million in Converium Zurich.
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Our net investment income increased by $21.9 million or 12.9%, to $191.9 million for the nine months ended September 30, 2002,
compared to $170.0 million for the nine months ended September 30, 2001. Offsetting this improvement, we recorded $31.4 million of pre-tax
net realized capital losses on our investment portfolio, compared to pre-tax net realized capital losses of $23.7 million for the nine months ended
September 30, 2001.

Converium Consolidated Premiums

Gross premiums written for the nine months ended September 30, 2002 were $2,518.7 million compared to $2,230.0 million for the nine
months ended September 30, 2001, an increase of $288.7 million or 12.9%. Net premiums written for the nine months ended September 30,
2002 were $2,388.8 million compared to $1,911.5 million for the nine months ended September 30, 2001, an increase of $477.3 million, or
25.0%. The growth in net premiums written exceeded the growth in gross premiums written due to a reduced reliance on outward reinsurance
arrangements in 2002 compared to 2001, and a ceded premiums charge in 2001 of $28.5 million related to coverage from Zurich Financial
Services for the September 11th terrorist attacks. For the nine months ended September 30, 2002, we retained 94.8% of our gross premiums
written, compared to 85.7% in 2001.

The increases in non-life net premiums written predominately reflect the hardening market conditions in 2002. For the nine months ended
September 30, 2002, Converium Zurich experienced the largest premium growth, with net premiums written increasing $254.9 million, or 30.0%
compared to the nine months ended September 30, 2001. Converium Zurich s premium increase mainly arose from aviation and space
($182 million) and other specialty lines. Converium North America grew by $230.2 million, or 33.7%. Converium North America s growth was
in specialty lines, such as professional liability ($50 million), accident and health ($37 million) and structured/finite ($36 million). In addition,
Converium North America retained more premium by non-renewing certain retrocessional business, including the September 11th coverage,
which served to increase premiums by $112.8 million versus 2001. Converium Cologne and Converium Life together declined $7.8 million in
net premiums written for the nine months ended September 30, 2002 compared to the same period in 2001. This decrease was driven by lower
life business in Latin America ($26 million).

Net premiums earned for the nine months ended September 30, 2002 were $2,271.9 million compared to $1,708.7 million for the nine
months ended September 30, 2001, representing an increase of $563.2 million, or 33.0%. Net premiums earned increased at a higher rate than
net premiums written due to the growth and seasonality of certain business of Converium Zurich.

Converium Consolidated Net Investment Income and Net Realized Capital Losses

We reported net investment income of $191.9 million for the nine months ended September 30, 2002 as compared to $170.0 million for the
nine months ended September 30, 2001, an increase of $21.9 million or 12.9%. The increase is primarily attributed to an increase in invested
assets due to our additional capitalization in late 2001 and the investment of cash flows from operating activities during 2002. Our annualized
net investment income yield declined to 4.8% for the nine months ended September 30, 2002 compared to 5.1% for the same period in 2001.

We had net realized capital losses for the nine months ended September 30, 2002 of $31.4 million, compared to net realized capital losses of
$23.7 million for the nine months ended September 30, 2001, an increase in net realized capital losses of $7.7 million. Included in the 2002
realized amounts were gains on the restructuring of Converium North America s fixed income portfolio of $52.9 million, offset by losses on the
restructuring of Converium North America s equity portfolio of $32.7 million, and losses realized on the sale of WorldCom fixed income
investments of $15.8 million.

We recorded $30.7 million and $71.3 million of impairment charges for the nine months ended September 30, 2002 and 2001, respectively,
on our equity portfolio, reflecting continued deterioration in global stock markets. Our impairment policy requires us to record, as realized
capital losses, declines in
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value that exceed 20% over a period of six months, or in excess of 50% regardless of the period of decline. At management s judgment, we
impair additional securities based on prevailing market conditions.

As of September 30, 2002, net unrealized losses on investments, net of taxes, totalled $50.6 million, compared to net unrealized gains on
investments, net of taxes, of $30.3 million as of December 31, 2001, a decrease of $80.9 million. With the realignment in our investment
portfolio during the current year, the unrealized losses at September 30, 2002 predominantly arise from securities acquired during the second and
third quarters of 2002. In accordance with our impairment policy, as described above, we will continue to review the securities that have lost
value. If these securities do not regain their value in the near term, it is possible that we will record further impairment charges in the fourth
quarter.

Converium Consolidated Other Loss

Other loss for the nine months ended September 30, 2002 was $19.9 million compared to an other loss of $5.2 million for the nine months
ended September 30, 2001, representing an increase of $14.7 million. The other loss for the nine months ended September 30, 2002 was due to
realized currency losses of $19.9 million, offset by interest income of $7.2 million relating to the settlement of litigation with the Unicover Pool.
The other loss in 2001 is primarily due to interest expense on funds held under reinsurance contracts.

Converium Consolidated Losses and Loss Adjustment Expenses and Life Benefits

Losses and loss adjustment expenses and life benefits incurred for the nine months ended September 30, 2002 were $1,789.0 million
compared to $1,790.3 million for the nine months ended September 30, 2001, a decrease of $1.3 million, or 0.1%.

For the nine months ended September 30, 2002, Converium s results were impacted as a result of the recognition of an $84.0 million
provision for net reserve development on prior years business, representing a movement of 2.0% of the net non-life reserves at December 31,
2001. For the nine months ended September 30, 2002, Converium North America recorded reserve development of $66.9 million, and
Converium Cologne recorded an additional $31.1 million in reserves related to prior years business. This was partially offset by positive reserve
development of $14.0 million in Converium Zurich.

During 2002, there was no additional development in net reserves for the September 11 terrorist attacks (as losses are capped at
$289.2 million by Zurich Financial Services see above) or the Enron Chapter 11 reorganization. Our survival ratio for asbestos and
environmental reserves remains stable at 13.8 years at September 30, 2002, consistent with 13.8 years at December 31, 2001.

The nine-month 2001 results include losses related to the September 11 terrorist attacks and a $130.5 million provision for net reserve
development on prior years business. Converium North America recorded reserve development of $143.5 million. This was offset by positive
reserve development of $13.0 million in Converium Zurich.

The non-life loss and loss adjustment expense ratio was 78.2% and 104.0% for the nine months ended September 30, 2002 and 2001,
respectively. The impact on the non-life loss and loss adjustment expense ratio related to reserve development, the 2002 European floods and the
September 11th terrorist attacks was 6.2% and 25.8% for the nine months ended September 30, 2002 and 2001, respectively.

Converium Consolidated Underwriting Acquisition Costs

For the nine months ended September 30, 2002, underwriting acquisition costs were $478.7 million compared to $334.1 million for the nine
months ended September 30, 2001, representing an increase of $144.6 million, or 43.3%. This increase is mainly related to the increase in net
premiums earned of 33.0%

Our non-life underwriting expense ratio for the nine months ended September 30, 2002 was 21.1%, compared to 21.3% for the nine months
ended September 30, 2001.
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Converium Consolidated Operating and Administration Expenses

Operating and administration expenses for the nine months ended September 30, 2002 were $132.3 million compared to $103.3 million for
the nine months ended September 30, 2001, representing an increase of $29.0 million, or 28.1%.

This increase was primarily due to an increase in Converium Zurich of $26.4 million for the nine months ended September 30, 2002 versus
the same period in 2001. This increase is due to additional headcount and related overhead costs, including information technology, needed to
support the business growth, as well as an increased cost level required for new functions and departments required as an independent company.
Operating and administration expenses were also impacted by the decrease of the U.S. dollar against the hardening European currencies.

We fully charge the cost of options to operating expense under the fair value approach of SFAS 123, Accounting for Stock-Based
Compensation , and recorded compensation expense of $4.0 million for the nine months ended September 30, 2002 in connection with
Converium s new stock option plans.

Our non-life administration expense ratio for the nine months ended September 30, 2002 decreased to 5.5%, compared to 5.7% for the nine
months ended September 30, 2001.

Converium Consolidated Interest Expense, Amortization of Goodwill and Restructuring Costs

Interest expense for the nine months ended September 30, 2002 was $11.4 million compared to $16.6 million for the nine months ended
September 30, 2001. Interest expense on our Senior Notes was $10.7 million for each of the nine months ended September 30, 2002 and 2001.
Interest expense in 2001 also included interest expense on short-term borrowings from Zurich Financial Services.

Amortization of goodwill was $6.2 million for the nine months ended September 30, 2001. At January 1, 2002 we adopted SFAS 142,
Goodwill and Other Intangible Assets, which prohibits the amortization of goodwill. Restructuring costs were $15.9 million for the nine months
ended September 30, 2001. Restructuring costs were incurred in 2001 relating to our initial public offering and related transactions.

Converium Consolidated Income Tax Benefit

Income tax benefit was $24.9 million for the nine months ended September 30, 2002, compared to a benefit of $56.7 million for the nine
months ended September 30, 2001, a decrease of $31.8 million.

Our 2002 taxes reflect a benefit of $23.7 million as the result of a ruling received by Converium Zurich from the Swiss tax authorities in the
third quarter of 2002. Excluding this benefit, our 2002 tax benefit would have been $1.2 million for the nine months ended September 30, 2002
for an effective tax rate of 109.1%. Our effective tax rate in 2001 was 13.6%.

Year Ended December 31, 2001 Compared to Year Ended December 31, 2000

Converium Consolidated Net (Loss) Income

We reported a net loss of $367.4 million for 2001 compared to a net loss of $29.3 million for 2000. As discussed below, pre-tax losses of
$289.2 million were recognized for the September 11th terrorist attacks, net pre-tax adverse loss development of $123.6 million was recorded
related to accident years 2000 and prior, $67.0 million in pre-tax losses were incurred relating to the Enron Chapter 11 reorganization and
$28.5 million in ceded premiums were recorded for September 11th terrorist attacks and other coverages from Zurich Financial Services.

In addition, the net loss included $82.5 million in pre-tax charges against income for publicly traded equity investments that were impaired.
The impairment charges reflect continued deterioration in global stock markets, particularly in North America. As a result of these charges, our
gross pre-tax unrealized losses in our equity portfolio declined from $65.9 million at December 31, 2000 to $25.1 million at
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December 31, 2001 and our net pre-tax unrealized position improved from a loss of $1.3 million at December 31, 2000 to a gain of $22.1 million
at December 31, 2001.

The above charges were offset by a tax benefit of $169.9 million in 2001 compared to a benefit of $19.5 million in 2000.

Converium Consolidated Premiums

Our consolidated gross premiums written in 2001 were $2,881.2 million, compared to $2,565.8 million in 2000, representing an increase of
$315.4 million, or 12.3%. Our consolidated net premiums written in 2001 were $2,482.6 million, compared to $1,996.0 million in 2000,
representing an increase of $486.6 million, or 24.4%. The increase in gross premiums written is less than the increase in net premiums written
partially due to the elimination of certain treaties where Converium North America assumed the risk and then retroceded material amounts to
other reinsurers.

The increase in premiums written in 2001 was driven predominately by increasing our share of clients business upon renewal and by new
business written by Converium Zurich, which had an increase in net premiums written of $366.7 million, as described more fully in the segment
discussions which follow.

The above premium growth was offset by reduced premium volume due to the non-renewal of certain treaties in 2001 that did not meet our
underwriting performance targets, primarily in the liability lines.

Our consolidated net premiums earned in 2001 were $2,295.2 million compared to $1,861.5 million in 2000, representing an increase of
$433.7 million, or 23.3%. This increase reflects our growth in net premiums written.

Converium Consolidated Net Investment Income and Net Realized Capital (Losses) Gains

Our consolidated net investment income was $228.7 million in 2001 compared to $176.0 million in 2000, representing an increase of
$52.7 million, or 29.9%. The increase is from Converium Zurich, primarily due to the Funds Withheld Asset/ Zurich Financing Agreement, as
described more fully in the segment discussions which follow.

Converium s consolidated net realized capital losses were $18.4 million in 2001 compared to net realized capital gains of $83.7 million in
2000, representing a decrease of $102.1 million. The decrease reflects $82.5 million of impairment losses on our equity portfolio following
continued deterioration in global stock markets, particularly in the telecommunication and technology sectors in North America where market
values were substantially below our cost for a number of months, and where we did not expect value to recover in the near term.

Converium Consolidated Other (Loss) Income

Our other loss in 2001 was $5.8 million compared to other income of $29.3 million in 2000, representing a decrease of $35.1 million.
Reasons for this decrease include the decline in the market value of our investments in private equity funds of $6.2 million relative to 2000 and
interest expense of $6.7 million on an aggregate excess of loss cover purchased by Converium North America in 2001, with the balance
primarily representing reduced interest income on third-party reinsurance deposits.

Converium Consolidated Losses and Loss Adjustment Expenses and Life Benefits

Our consolidated net losses and loss adjustment expenses and life benefits in 2001 were $2,300.5 million compared to $1,604.5 million in
2000, representing an increase of $696.0 million, or 43.4%. The adjusted non-life loss and loss adjustment expense ratio was 76.6% in 2001,
compared to 82.9% in 2000. The adjusted ratio was calculated excluding the impact of the following loss events: the September 11th terrorist
attacks, including the related ceded premium to Zurich Financial Services, the Enron Chapter 11 reorganization and net reserve development.
The actual non-life loss and loss adjustment expense ratio was 99.7% in 2001, compared to 86.6% in 2000.
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The September 11th terrorist attacks in the United States represent the largest loss event in the insurance industry s history. As of
December 31, 2001, we recorded gross losses and loss adjustment expenses of $692.9 million arising out of the terrorist attacks. Net of
retrocessional recoveries and the cap from Zurich Financial Services, our recorded losses and loss adjustment expenses were $289.2 million,
coming primarily from our aviation and property lines of business. The remainder of the losses were from our workers compensation, life and
third-party liability lines of business. Our gross estimates are subject to adjustment as more information becomes known and as claims are
received.

Zurich Financial Services, through its subsidiaries, has agreed to arrangements that cap our net exposure for losses and loss adjustment
expenses arising out of the September 11th terrorist attacks at $289.2 million. As part of these arrangements, these subsidiaries of Zurich
Financial Services have agreed to take responsibility for non-payment by the retrocessionaires of Converium Zurich and Converium Germany
with regard to losses arising out of the September 11th attacks in excess of the $289.2 million cap. While the cap does not cover non-payment by
the retrocessionaires of Converium North America, our only retrocessionaire for this business is a unit of Zurich Financial Services. Therefore,
we are not exposed to potential non-payments by retrocessionaires for these events in excess of the $289.2 million cap, although we will be
exposed to the risk of non-payment of Zurich Financial Services units and we are exposed to credit risk from these subsidiaries of Zurich
Financial Services.

On December 2, 2001, Enron Corporation announced that it and certain of its subsidiaries had filed voluntary petitions for Chapter 11
reorganization. We recorded $67.0 million in losses as of December 31, 2001, representing our aggregate limits under existing reinsurance
contracts in connection with Enron. These exposures result principally from credit and surety and, to a lesser extent, from liability lines of
business in the Converium Zurich and Converium North America operating segments.

In the first half of 2001, we recorded $112.0 million of net adverse loss reserve development. In the second quarter of 2001, we retained an
actuarial consulting firm to perform an independent review of non-life net reserves as of December 31, 2000. The review began during the
second quarter of 2001 and was completed in the third quarter of 2001. The independent analysis reflected certain information that became
available after the issuance of the December 31, 2000 financial statements, including most of fourth quarter 2000 and some first quarter 2001
reports from ceding companies, who typically report on a one-quarter lag. Based on the independent review and our own evaluations of these
new developments, additional provisions of $112.0 million, net of reinsurance, were recorded in the first half of 2001, principally related to
accident years 2000 and prior at Converium North America. The adverse loss development mainly related to general liability, commercial auto
liability and umbrella treaty business written in 1996 through 1999. The net amounts of reserve development by segments were $125.0 million
of adverse development at Converium North America offset by $13.0 million of net positive development at Converium Zurich.

In the second half of 2001, we recorded an additional $11.6 million of net adverse loss reserve development based on our year end review of
non-life reserves. Converium Cologne increased its asbestos and environmental reserves by $11.5 million, in order to increase the survival ratio
from 13.1 years at December 31, 2000 to 13.8 years at December 31, 2001. Converium Cologne also performed an in-depth analysis of its
European and Middle Eastern non-proportional motor book in light of current trends, including lower interest rates, higher long-term disability
costs and longevity risk. As a result of this review, an additional $20.0 million in reserves were recorded for European and Middle Eastern motor
lines for years 2000 and prior. Converium Cologne also recorded an additional $9.8 million of reserves for energy and property business in the
Middle East. Converium North America recorded adverse development of $39.0 million, mainly related to general liability, auto liability and
umbrella business written in 1996 through 1999. Partially offsetting the above, loss reserves at Converium Zurich developed positively by
$69.0 million, reflecting positive development of $30.0 in aviation and space, primarily on non-proportional treaty business for the years 1998
through 2000. Additional positive development was experienced in casualty lines of business.
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In addition to the adverse loss development discussed above, in the fourth quarter of 2001 Converium Cologne recorded a loss of
$26.8 million for liability and recall costs related to the withdrawal of a German cholesterol-reducing drug (Bayer Lipobay®, or Baycol®).

Converium Consolidated Underwriting Acquisition Costs

Our underwriting acquisition costs, which primarily relate to commissions on treaty and individual risk business, were $508.1 million in
2001 compared to $454.4 million in 2000, representing an increase of $53.7 million, or 11.8%. This increase is mainly related to the increase in
net premiums earned. Our non-life underwriting expense ratio in 2001 was 23.2%, compared to 23.9% in 2000. This decrease is due to a lower
underwriting expense ratio for Converium Zurich and the non-renewal by Converium Cologne of several contracts with high commissions.

Converium Consolidated Operating and Administration Expenses

Our operating and administration expenses in 2001 were $146.4 million compared to $116.0 million in 2000, representing an increase of
$30.4 million, or 26.2%. This increase was the result of growth and an increased cost level required for new functions and departments required
as an independent company, such as treasury, investor relations and communications. In addition, various costs related to the initial public
offering, such as share-based compensation, increased operating and administration expenses in 2001. Despite the increase in operating and
administration expenses, the administration expense ratio declined to 6.1% in 2001, compared to 6.4% in 2000.

Converium Consolidated Interest Expense, Amortization of Goodwill and Restructuring Costs

Our interest expense in 2001 was $24.2 million compared to $17.1 million in 2000, representing an increase of $7.1 million, or 41.5%. This
increase is principally due to an increase in short-term borrowings from Zurich Financial Services, which caused Converium to have a higher
average amount outstanding during 2001.

Amortization of goodwill in 2001 was $7.8 million compared to $7.3 million in 2000, representing an increase of $0.5 million, or 6.9%.

Restructuring costs in 2001 were $50.0 million. The restructuring charges include the costs and expenses of the Formation Transactions,
including advisors fees, retention plan costs expensed in 2001 and stamp duty taxes in Switzerland. Any restructuring costs relating to the
Formation Transactions in excess of this amount will be borne by Zurich Financial Services.

Converium Consolidated Income Tax Benefit

Our income tax benefit was $169.9 million in 2001 compared to a consolidated income tax benefit of $19.5 million in 2000, representing an
increase of $150.4 million. The large increase in the income tax benefit was a result of Converium s increased pre-tax losses.

Year Ended December 31, 2000 Compared to Year Ended December 31, 1999

Converium Consolidated Net Income (Loss)

We reported a consolidated net loss of $29.3 million for 2000 compared to consolidated net income of $57.8 million in 1999, representing a
decrease of $87.1 million. This decrease was primarily due to increased losses and loss adjustment expenses, including significant adverse loss
development from prior years, and reduced net investment income and net realized capital gains. This was partially offset by an income tax
benefit of $19.5 million in 2000 as compared to income tax expense of $40.6 million in 1999 due to the losses incurred during 2000. The
components of net income are described below.
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Converium Consolidated Premiums

Our consolidated gross premiums written in 2000 were $2,565.8 million, compared to $1,928.7 million in 1999, representing an increase of
$637.1 million, or 33.0%. Our consolidated net premiums written in 2000 were $1,996.0 million, compared to $1,570.2 million in 1999,
representing an increase of $425.8 million, or 27.1%.

Our premium growth in 2000 compared with 1999 was primarily driven by the traditional non-life reinsurance treaty business.
Predominantly this growth was from Converium Zurich, where net premiums written increased by $248.8 million, or 43.7% and Converium
North America, where net premiums written increased by $167.4 million, or 24.7% as described more fully in the segment discussions which
follow.

Our consolidated net premiums earned in 2000 were $1,861.5 million compared to $1,401.5 million in 1999, representing an increase of
$460.0 million, or 32.8%. This increase primarily reflected our 27.1% growth in net premiums written.

Converium Consolidated Net Investment Income and Net Realized Capital Gains
Our consolidated net investment income was $176.0 million in 2000 compared to $214.0 million in 1999, representing a decrease of
$38.0 million, or 17.8%. The decrease in investment income primarily related to lower returns attributed to the Zurich Financing Agreement. See
Overview Investment Results.

Converium s consolidated net realized capital gains were $83.7 million in 2000 compared to $76.3 million in 1999, representing an increase
of $7.4 million, or 9.7%.

Converium Consolidated Other Income (Loss)
We reported consolidated other income of $29.3 million in 2000 compared to $22.1 million in 1999, representing an increase of
$7.2 million, or 32.6%. The increase in other income in 2000 was primarily due to interest income on third party reinsurance deposits.

Converium Consolidated Losses and Loss Adjustment Expenses and Life Benefits

Our consolidated net losses and loss adjustment expenses and life benefits in 2000 were $1,604.5 million compared to $1,138.7 million in
1999, representing an increase of $465.8 million, or 40.9%. The increase is attributable to losses and loss adjustment expenses and life benefits
at Converium Zurich of $154.5 million, at Converium North America of $253.0 million, at Converium Cologne of $56.3 million, and at
Converium Life of $2.0 million. These increases resulted principally from the 32.8% increase in our net premiums earned, and from adverse
development of $19.6 million from the 1999 European winter storms Anatol, Lothar and Martin, and $45.8 million of net adverse development
in other lines of business. The net amounts of reserve development for our segments were $81.0 million of adverse development at Converium
North America, $25.4 million of adverse development at Converium Cologne, $41.0 million of net positive development at Converium Zurich.
The factors which caused these developments are described more fully in the segment discussions below.

Converium Consolidated Underwriting Acquisition Costs

These costs primarily relate to commissions on treaty and individual risk business. Our consolidated underwriting acquisition costs were
$454.4 million in 2000 compared to $340.3 million in 1999, representing an increase of $114.1 million, or 33.5%. This was in line with our
growth in net premiums earned of 32.8%.

Converium Consolidated Operating and Administration Expenses
Our consolidated operating and administration expenses were $116.0 million in 2000 compared to $112.8 million in 1999, representing an
increase of $3.2 million, or 2.8%. The increase primarily related to
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increased headcount and related overhead costs and increased information technology costs to support our growth.

Converium Consolidated Interest Expense and Amortization of Goodwill

Our interest expense for the year ended December 31, 2000 was $17.1 million compared to $17.5 million for the year ended December 31,
1999, representing a decrease of $0.4 million, or 2.3%. This decrease is principally due to a decrease in interest expense on short term
borrowings from Zurich Financial Services which had a lower average amount outstanding for the year ended December 31, 2000.

Amortization of goodwill for the year ended December 31, 2000 was $7.3 million compared to $6.2 million for the year ended
December 31, 1999, representing an increase of $1.1 million, or 17.7%. This increase results from six months amortization of goodwill in 2000
related to our acquisition of MDU Services Ltd. in May 2000. Goodwill on this acquisition is being amortized over 9.5 years.

Converium Consolidated Income Tax Benefit (Expense)

Income tax benefit was $19.5 million in 2000 compared to a consolidated income tax expense of $40.6 million in 1999, representing a
decrease of $60.1 million. This change reflects the losses we incurred at both Converium North America and Converium Cologne. This decrease
in our effective tax rate in 2000 is a result of an increase in non-taxable reinsurance recoveries of $20.5 million, offset by an $18.1 million
increase in the unrecognized benefits of Converium Zurich s tax loss carryforward which will not accrue to Converium after the global offering.

Results of Operations by Operating Segment

To measure the financial performance of our operating segments, we exclude certain items such as income taxes, interest expense on debt,
goodwill amortization and restructuring costs. The table below reconciles our segment income to our consolidated net income as set forth above
and in our financial statements.

Three Months Nine Months
Ended September 30, Ended September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999

($ in millions)

Converium Zurich $ 358 $(238.0) $110.3 $(194.8) $(178.7) $ 10.8 $ 10.0
Converium North America 8.4 (57.4) 9.9) (138.4) (197.9) (28.7) 78.4
Converium Cologne (66.1) (44.3) (69.5) 47.4) (71.6) (16.8) 34.5

Converium Non-Life (21.9) (339.7) 30.9 (380.6) (448.2) (34.7) 122.9
Converium Life 12.7) 0.5 (7.8) 2.7 (7.1) 10.3 (0.8)
Eliminations 3.3) (10.6)

Total (37.9) (339.2) 12.5 (377.9) (455.3) (24.4) 122.1
Interest expense on debt (3.4) 4.3) (11.4) (16.6) (24.2) (17.1) (17.5)
Amortization of goodwill 2.0) (6.2) (7.8) (7.3) (6.2)
Restructuring costs (13.9) (15.9) (50.0)

Income tax benefit (expense) 35.7 60.0 24.9 56.7 169.9 19.5 (40.6)
Net (loss) income $ (5.6) $(299.4) $ 26.0 $(359.9) $(367.4) $(29.3) $ 57.8

I I I I I I I
Non-Life
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Three Months Nine Months Ended
Ended September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999

($ in millions)

Revenues:
Gross premiums written $ 7145 $ 763.0 $ 2,388.6 $ 2,124.2 $ 2,891.1 $ 2,556.8 $ 1,838.8
I I I I I I I
Net premiums written $ 673.3 $ 5893 $ 2,270.2 $ 1,775.7 $ 2,341.2 $ 1,881.6 $ 1,485.4
I I I I I I I
Net premiums earned $ 726.2 $ 6172 $ 2,1584 $ 1,604.3 $ 2,170.1 $ 1,755.5 $ 1,321.8
Net investment income and
net realized capital gains
(losses) 91.3 55.1 168.3 144.3 208.2 263.0 280.1
Other (loss) income 24.7) (10.2) (26.2) (18.3) (18.8) 7.7 20.6
Total revenues 792.8 662.1 2,300.5 1,730.3 2,359.5 2,026.2 1,622.5
Benefits, losses and
expenses:
Losses and loss adjustment
expenses (648.9) (827.8) (1,688.6) (1,669.1) (2,163.6) (1,520.0) (1,056.2)
Underwriting acquisition
costs (121.1) (141.1) (455.8) (341.3) (502.4) (419.9) (333.6)
Operating and
administration expenses 44.7) (32.9) (125.2) (100.5) (141.7) (121.0) (109.8)
Total benefits, losses and
expenses (814.7) (1,001.8) (2,269.6) (2,110.9) (2,807.7) (2,060.9) (1,499.6)
Segment (loss) income $ (21.9) $ (339.7) $ 309 $ (380.6) $ (448.2) $ 349 $ 1229
Ratios:
Loss ratio 89.4% 134.1% 78.2% 104.0% 99.7% 86.6% 79.9%
Underwriting expense ratio 16.7% 22.9% 21.1% 21.3% 23.2% 23.9% 25.2%
Administration expense
ratio 6.6% 5.6% 5.5% 5.7% 6.0% 6.4% 7.4%
Combined ratio 112.7% 162.6% 104.8% 131.0% 128.9% 116.9% 112.5%

Converium Zurich

The table below presents information regarding results of operations of our Converium Zurich segment for the three months ended
September 30, 2002 and 2001, the nine months ended September 30, 2002 and 2001 and for the years ended December 31, 2001, 2000 and 1999.

Three Months
Ended Nine Months Year Ended
September 30, Ended September 30, December 31,
2002 2001 2002 2001 2001 2000 1999
($ in millions)
Revenues:
Gross premiums written $385.6 $411.1 $1,190.6 $1,015.0 $1,440.3 $1,020.0 $626.2
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Net premiums written $355.8 $324.6 $1,105.1 850.2 $1,185.0 $ 8183 $569.5
] ] ] ] ] ] ]
Net premiums earned $370.4 $309.9 $1,073.4 741.1 $1,012.4 $ 7159 $470.6
Net investment income and net
realized capital (losses) gains 13.8 22.0 78.0 60.8 89.3 47.0 71.3
Other (loss) income (10.1) 0.1 (18.3) 3.1 3.2 12.0 8.1
Total revenues 374.1 332.0 1,133.1 805.0 1,104.9 774.9 556.0
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Three Months
Ended Nine Months Year Ended
September 30, Ended September 30, December 31,
2002 2001 2002 2001 2001 2000 1999
($ in millions)
Benefits, losses and expenses:
Losses and loss adjustment
expenses (276.9) (496.8) (763.4) (839.3) (1,026.9) (569.2) 414.7)
Underwriting acquisition costs (37.4) (62.2) (198.0) (125.5) (202.1) (150.2) (96.1)
Operating and administration
expenses (24.0) (11.0) (61.4) (35.0) (54.6) (44.7) (35.2)
Total losses and expenses (338.3) (570.0) (1,022.8) (999.8) (1,283.6) (764.1) (546.0)
Segment income (loss) $ 358 $(238.0) $ 1103 $(194.8) $ (178.7) $ 108 $ 10.0
I I I I I I I
Ratios:
Loss ratio 74.8% 160.3% 71.1% 113.3% 101.4% 79.5% 88.1%
Underwriting expense ratio 10.1% 20.1% 18.4% 16.9% 20.0% 21.0% 20.4%
Administration expense ratio 6.7% 3.4% 5.6% 4.1% 4.6% 5.5% 6.2%
Combined ratio 91.6% 183.8% 95.1% 134.3% 126.0% 106.0% 114.7%

Three Months Ended September 30, 2002 Compared to Three Months Ended September 30, 2001
Converium Zurich Segment Income (Loss)

Converium Zurich reported a segment income of $35.8 million for the three months ended September 30, 2002 compared to a segment loss
of $238.0 million for the three months ended September 30, 2001, representing an increase of $273.8 million. Losses from the September 11th
terrorist attacks contributed $220.0 million of losses in 2001. The components of segment results are described below.

Converium Zurich Premiums

Converium Zurich s gross premiums written of $385.6 million for the three months ended September 30, 2002 were lower by $25.5 million,
or 6.2%, compared to $411.1 million for the three months ended September 30, 2001. Converium Zurich s net premiums written of
$355.8 million for the three months ended September 30, 2002 were higher by $31.2 million, or 9.6%, compared to $324.6 million for the three
months ended September 30, 2001.

Converium Zurich s net premium growth for the three months ended September 30, 2002 compared to the three months ended September 30,
2001 resulted from the traditional treaty and structured/finite business. The growth was in selected lines of business and regions and primarily
resulted from increased rates, increasing our share of clients business upon renewing existing business or writing new business.

Converium Zurich s non-proportional net premiums written for the three months ended September 30, 2002 were $112.4 million compared
to $89.2 million for the three months ended September 30, 2001, representing an increase of $23.2 million, or 26.0%

For non-proportional business, the largest growth line of business was Aviation and Space, where net premiums written increased
$39.7 million, or 208.7%. The remaining growth in net premiums written of $1.4 million, or 6.0%, for non-proportional business was spread
amongst the marine and engineering lines of business.

For non-proportional business, the largest lines of business offsetting this growth were:

Multi Peril, where net premiums written decreased $3.6 million, or 101.1%.
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Property, where net premiums written decreased $3.9 million, or 18.6%.

Motor, where net premiums written decreased $2.8 million, or 16.3%.

The remaining decrease in net premiums written of $2.8 million for non-proportional business was spread amongst several lines of business,
such as accident and health and worker s compensation.

Converium Zurich s proportional net premiums written for the three months ended September 30, 2002 were $224.3 million compared to
$254.2 million for the three months ended September 30, 2001, representing a decrease of $29.9 million, or 11.8%

For proportional business, the largest growth lines were:

Aviation and Space, where net premiums written increased $57.7 million, or 255.9%. Subsequent to the events of September 11, the
aviation market has experienced favorable rate increases.

Property, where net premiums written increased $12.6 million, or 29.0%.

The remaining growth in net premiums written of $0.5 million, or 4.5%, for proportional business came from the Marine line of business.

For proportional business, the largest lines of business offsetting this growth were:

Motor, where net premiums written decreased $44.6 million, or 103.9%.
Accident and Health, where net premiums written decreased $15.0 million, or 73.0%.

Liability, where net premiums written decreased $22.5 million, or 49.6%.

The remaining decrease in net premiums written of $18.6 million for proportional business was spread amongst several lines of business,
such as Credit and Surety and Engineering.

Converium Zurich s structured/finite net premiums written for the three months ended September 30, 2002 were $19.1 million compared to
negative $18.8 million for the three months ended September 30, 2001, representing an increase of $37.9 million.

Converium Zurich s largest growth regions and markets for the three months ended September 30, 2002 compared to the three months ended
September 30, 2001 were:

Business originating in North America sourced through the London market, where net premiums written increased $43.2 million, or
45.9%.

United Kingdom, where net premiums written increased $11.3 million, or 8.3%.
The remaining growth in net premiums written of $2.3 million, or 7.4%, was spread amongst several regions and markets, such as selected
European countries, the Far East/ Pacific Rim, and Latin America.
The largest regions and markets offsetting this growth were:
France, where net premiums written decreased $20.4 million, or 80.1%.

Our markets in the Near and Middle East and Northern Africa, where net premiums written decreased $2.0 million, or 27.0%.

Germany, where net premiums written decreased $3.1 million, or 24.6%.

Converium Zurich s net premiums earned of $370.4 million for the three months ended September 30, 2002 were higher by $60.5 million, or
19.5%, compared to $309.9 million for the three months ended September 30, 2001.
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Converium Zurich s net investment income and net realized capital losses of $13.8 million for the three months ended September 30, 2002
were lower by $8.2 million, or 37.3%, compared to net investment
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income and net realized capital gains of $22.0 million for the three months ended September 30, 2001. Our net investment results for the three
months ended September 30, 2002 included net realized capital losses of $7.4 million. Based on our impairment policy, our net investment
results for the three months ended September 30, 2002 included an impairment charge of $9.0 million on our equity securities.

A significant portion of our investment earnings is derived from the Funds Withheld Asset. Under the Quota Share Retrocession Agreement
with Zurich Financial Services, the interest payable on the Funds Withheld Asset is based on fixed interest rates tied to each of our major
functional currencies. The weighted average of 5.3% was calculated as if the assets had been invested in fixed income securities denominated in
the functional currencies payable on the Funds Withheld Asset and reflects the estimated duration of the underlying reinsurance liabilities.

In addition, Zurich Financial Services and its subsidiaries transferred cash and other assets and liabilities to us as part of the Formation
Transactions. We have invested the cash portion of the transferred assets in accordance with our existing investment policy. We are also
investing the premiums received from the business renewed on Converium Zurich s books and accounts according to our existing investment
policy.

Converium Zurich Other (Loss) Income

Converium Zurich s other loss of $10.1 million for the three months ended September 30, 2002 was lower by $10.2 million compared to
other income of $0.1 million for the three months ended September 30, 2001. This decrease in other income primarily reflects realized foreign
currency losses of $10.3 million, including $6.9 million realized foreign currency losses on the sale of invested assets.

Converium Zurich Losses and Loss Adjustment Expenses

Converium Zurich s losses and loss adjustment expenses of $276.9 million for the three months ended September 30, 2002 were lower by
$219.9 million, or 44.2%, compared to losses and loss adjustment expenses of $496.8 million for the three months ended September 30, 2001.

Converium Zurich s losses and loss adjustment expenses for the three months ended September 30, 2001 included $220.0 million arising out
of the September 11th terrorist attacks. Excluding this event, the losses and loss adjustment expenses would have been $276.8 million and,
therefore, the losses and loss adjustment expenses of $276.9 million for the three months ended September 30, 2002 would have been higher by
$0.1 million.

Converium Zurich s loss ratio, as a percentage of net premiums earned, of 74.8% for the three months ended September 30, 2002 was lower
by 85.5 points compared to the loss ratio of 160.3% for the three months ended September 30, 2001. The loss ratio in 2001 included 71.0 points
related to September 11th terrorist attacks. Excluding these events, the loss ratio for the three months ended September 30, 2001 would have
been 89.3%, or 14.5 points higher than the loss ratio of 74.8% for the three months ended September 30, 2002. This improvement is a reflection
of the increased premiums, which were written at more favorable terms during the January 1, 2002, April 1, 2002, and July 1, 2002 renewal
cycle, compared to the same period in 2001.

Converium Zurich Underwriting Acquisition Costs

Converium Zurich s underwriting acquisition costs of $37.4 million for the three months ended September 30, 2002 were lower by
$24.8 million, or 39.9%, compared to underwriting acquisition costs of $62.2 million for the three months ended September 30, 2001.

This decrease in the underwriting acquisition costs was primarily due to a cumulative catch-up for common accounts in the Lloyds capital
provision and qualifying quota share business, which led to a decrease in underwriting acquisition costs of $30.3 million, offset by a decrease in
net premiums earned of $37.8 million.
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Converium Zurich s underwriting expense ratio, as a percentage of net premiums earned, of 10.1% for the three months ended September 30,
2002 was lower by 10.0 points compared to the underwriting expense ratio of 20.1% for the three months ended September 30, 2001.

Converium Zurich Operating and Administration Expenses

Converium Zurich s operating and administration expenses of $24.0 million for the three months ended September 30, 2002 were higher by
$13.0 million, or 118.2%, compared to operating and administration expenses of $11.0 million for the three months ended September 30, 2001.

The increase in operating and administration expenses was primarily due to:

Additional headcount and related overhead costs for functions needed as an independent company, such as Treasury, Investor Relations,
Marketing and Communications, as well related overhead costs needed to support the growth of our business.

Additional costs for information technology needed to support our systems and infrastructure as an independent company.

The administration expense ratio, as a percentage of net premiums written, of 6.7% for the three months ended September 30, 2002 was
higher by 3.3 points compared to the administration expense ratio of 3.4% for the three months ended September 30, 2001.

Converium Zurich Combined Ratios

Converium Zurich s combined ratio of 91.6% for the three months ended September 30, 2002 was lower by 92.2 points compared to the
combined ratio of 183.8% for the three months ended September 30, 2001. This decrease in the combined ratio was primarily due to an
85.5 point improvement in the loss ratio, and a 10.0 point improvement in the underwriting expense ratio, offset by a 3.3 point increase in the
administration expense ratio. The higher loss ratio in 2001 reflects the losses from the September 11th terrorist attacks.

Nine Months Ended September 30, 2002 Compared to Nine Months Ended September 30, 2001

Converium Zurich Segment Income (Loss)

Converium Zurich reported a segment income of $110.3 million for the nine months ended September 30, 2002 compared to a segment loss
of $194.8 million for the nine months ended September 30, 2001, representing an increase of $305.1 million. Losses from the September 11th
terrorist attacks contributed $220.0 million of losses in 2001. The components of segment results are described below.

Converium Zurich Premiums

Converium Zurich s gross premiums written of $1,190.6 million for the nine months ended September 30, 2002 were higher by
$175.6 million, or 17.3%, compared to $1,015.0 million for the nine months ended September 30, 2001. Converium Zurich s net premiums
written of $1,105.1 million for the nine months ended September 30, 2002 were higher by $254.9 million, or 30.0%, compared to $850.2 million
for the nine months ended September 30, 2001.

Converium Zurich s premium growth for the nine months ended September 30, 2002 compared to the nine months ended September 30,
2001 resulted from the traditional treaty and the finite/structured business. The growth was spread across most lines of business and regions and
primarily resulted from increased rates, increasing our share of clients business upon renewing existing business or writing new business.
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Converium Zurich s non-proportional net premiums written for the nine months ended September 30, 2002 were $282.6 million compared to
$205.3 million for the nine months ended September 30, 2001, representing an increase of $77.3 million, or 37.7%.

For non-proportional business, the largest growth lines were:

Aviation and Space, where net premiums written increased $59.5 million, or 85.0%. Subsequent to the events of September 11, the
aviation market has experienced favorable rate increases.

Motor, where net premiums written increased $16.2 million, or 73.2%.
Marine, where net premiums written increased $3.6 million, or 30.9%.

Property, where net premiums written increased $6.5 million, or 14.9%.

The remaining growth in net premiums written of $4.3 million, or 5.7%, for non-proportional business was spread amongst several lines of
business, such as Liability, Credit and Surety, and Engineering. Offsetting this growth was a decrease in non-proportional business of
$12.8 million compared to the nine months ended September 30, 2001, which was spread amongst several lines of business, such as Accident
and Health and Multi-Peril.

Converium Zurich s proportional net premiums written for the nine months ended September 30, 2002 were $747.8 million compared to
$572.7 million for the nine months ended September 30, 2001, representing an increase of $175.1 million, or 30.6%.

For proportional business, the largest growth lines were:
Aviation and Space, where net premiums written increased $122.9 million, or 191.2%.
Liability, where net premiums written increased $26.4 million, or 34.2%.
Engineering, where net premiums written increased $15.9 million, or 32.2%.
Marine, where net premiums written increased $3.7 million, or 19.0%.
Property, where net premiums written increased $16.2 million, or 13.8%.

Credit and Surety, where net premium written increased $7.6 million, or 10.1%.

The remaining growth in net premiums written of $24.1 million, or 13.8%, for proportional business was spread amongst several lines of
business. Offsetting this growth was a decrease in proportional business of $41.7 million compared to the nine months ended September 30,
2001, which was spread amongst several lines of business, such as Motor and Accident and Health.

Converium Zurich s structured/finite net premiums written for the nine months ended September 30, 2002 were $74.7 million compared to
$72.2 million for the nine months ended September 30, 2001, representing an increase of $2.5 million, or 3.5%.

Converium Zurich s largest growth regions and markets for the nine months ended September 30, 2002 compared to the nine months ended
September 30, 2001 were:

United Kingdom, where net premiums written increased $150.0 million, or 36.7%, primarily due to opportunistic expansion in the liability
and multi-perils lines of business. This was due to strong rate increases in the primary market coupled with increased demand for quota
share reinsurance due to solvency considerations.

Business originating in North America sourced through the London market, where net premiums written increased $91.6 million, or
200.4%.

Our markets in the Far East and Pacific Rim, where net premiums written increased $14.2 million, or 14.9%.
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The remaining growth in net premiums written of $5.3 million, or 2.1%, was spread amongst several regions and markets, such as Germany,
France, and the Near and Middle East. This growth was offset by a decrease in net premiums written of $18.6 million, or 7.2%, in selected other
European countries.

Converium Zurich s net premiums earned of $1,073.4 million for the nine months ended September 30, 2002 were higher by $332.3 million,
or 44.8%, compared to $741.1 million for the nine months ended September 30, 2001.

Converium Zurich Net Investment Income and Net Realized Capital (Losses) Gains

Converium Zurich s net investment income and net realized capital losses of $78.0 million for the nine months ended September 30, 2002
were higher by $17.2 million, or 28.3%, compared to net investment income and net realized capital gains of $60.8 million for the nine months
ended September 30, 2001. Our net investment results for the nine months ended September 30, 2002 included net realized capital losses of
$2.0 million. Based on our impairment policy, our net investment results for the nine months ended September 30, 2002 included an impairment
charge of $13.7 million on our equity securities.

A significant portion of our investment earnings is derived from the Funds Withheld Asset. Under the Quota Share Retrocession Agreement
with Zurich Financial Services, the interest payable on the Funds Withheld Asset is based on fixed interest rates tied to each of our major
functional currencies. The weighted average of 5.3% was calculated as if the assets had been invested in fixed income securities denominated in
the functional currencies payable on the Funds Withheld Asset and reflects the estimated duration of the underlying reinsurance liabilities.

In addition, Zurich Financial Services and its subsidiaries transferred cash and other assets and liabilities to us as part of the Formation
Transactions. We have invested the cash portion of the transferred assets in accordance with our existing investment policy. We are also
investing the premiums received from the business renewed on Converium Zurich s books and accounts according to our existing investment
policy.

Converium Zurich Other (Loss) Income

Converium Zurich s other loss was $18.3 million for the nine months ended September 30, 2002 compared to other income of $3.1 million
for the nine months ended September 30, 2001. This decrease in other income primarily reflects realized foreign currency losses of
$10.3 million, unrealized foreign currency losses on our non-functional currencies of $6.0 million, and capital tax expenses of $4.3 million. The
realized foreign currency losses of $10.3 million include $6.9 million of realized foreign currency losses on the sale of invested assets.

Converium Zurich Losses and Loss Adjustment Expenses

Converium Zurich s losses and loss adjustment expenses of $763.4 million for the nine months ended September 30, 2002 were lower by
$75.9 million, or 9.0%, compared to losses and loss adjustment expenses of $839.3 million for the nine months ended September 30, 2002.

Converium Zurich s losses and loss adjustment expenses for the nine months ended September 30, 2001 included $220.0 million arising out
of the September 11th terrorist attacks. Excluding this event, the losses and loss adjustment expenses would have been $619.3 million and,
therefore, the losses and loss adjustment expenses of $763.4 million for the nine months ended September 30, 2002 would have been higher by
$144.1 million, or 23.3%. The losses and loss adjustment expenses in 2002 and 2001 include positive reserve developments of $14.0 and
$13.0 million, respectively, for liability business written in prior years. We realized these positive developments in the first half of 2002 and
2001 as a result of favorable loss activity reported to us by our cedents. Over time, as the actual emergence of losses can be indicative of future
loss emergence, we revise these redundancies accordingly.
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Converium Zurich s loss ratio, as a percentage of net premiums earned, of 71.1% for the nine months ended September 30, 2002 was lower
by 42.2 points compared to the loss ratio of 113.3% for the nine months ended September 30, 2001. The loss ratio in 2001 included 29.7 points
related to September 11th terrorist attacks. Excluding these events, the loss ratio for the nine months ended September 30, 2001 would have been
83.6%, or 12.5 points higher than the loss ratio of 71.1% for the nine months ended September 30, 2002. This improvement in the loss ratio is a
reflection of the increased premiums, which were written at more favorable terms during the January 1, 2002, April 1, 2002, and July 1, 2002
renewal cycle, compared to the same period in 2001.

Converium Zurich Underwriting Acquisition Costs
Converium Zurich s underwriting acquisition costs of $198.0 million for the nine months ended September 30, 2002 were higher by

$72.5 million, or 57.8%, compared to underwriting acquisition costs of $125.5 million for the nine months ended September 30, 2001. This
increase in the underwriting acquisition costs was primarily due to:

Net premiums earned of $1,073.4 million for the nine months ended September 30, 2002 were higher by 44.8% compared to net premiums
earned of $741.1 million for the nine months ended September 30, 2001.

Net premiums written of $1,105.1 million for the nine months ended September 30, 2002 were higher by 30.0% compared to net premiums
written of $850.2 million for the nine months ended September 30, 2001.

Net premiums written for proportional business of $747.8 million for the nine months ended September 30, 2002 were higher by 30.6%
compared to net premiums written for proportional business of $572.7 million for the nine months ended September 30, 2001. Proportional
business generally pays higher underwriting acquisition costs than non-proportional and structured/finite business.
Converium Zurich s underwriting expense ratio, as a percentage of net premiums earned, of 18.4% for the nine months ended September 30,
2002 was higher by 1.5 points compared to the underwriting expense ratio of 16.9% for the nine months ended September 30, 2001.

Both the underwriting expense ratios for the nine months ended September 30, 2002 and for the nine months ended September 30, 2001
were unusually low. In 2001, this was principally driven by the release of cost reserves in the first half of 2001 built up under a profit sharing
agreement with a cedent in a large structured/finite treaty as a result of an increase of the loss reserves. In 2002, this was principally driven by a
cumulative catch-up for common accounts in the Lloyds capital provision and qualifying quota share business.

Converium Zurich Operating and Administration Expenses

Converium Zurich s operating and administration expenses of $61.4 million for the nine months ended September 30, 2002 were higher by
$26.4 million, or 75.4%, compared to operating and administration expenses of $35.0 million for the nine months ended September 30, 2001.
The increase in operating and administration expenses was primarily due to:

Additional headcount and related overhead costs for functions needed as an independent company, such as Treasury, Investor Relations,
Marketing and Communications, as well as overhead costs needed to support the growth of our business.

Additional costs for information technology needed to support our systems and infrastructure as an independent company.

The administration expense ratio, as a percentage of net premiums written, of 5.6% for the nine months ended September 30, 2002 was
higher by 1.5 points compared to the administration expense ratio of 4.1% for the nine months ended September 30, 2001.
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Converium Zurich Combined Ratios

Converium Zurich s combined ratio of 95.1% for the nine months ended September 30, 2002 was lower by 39.2 points compared to the
combined ratio of 134.3% for the nine months ended September 30, 2001. This decrease in the combined ratios was primarily due to a 42.2 point
improvement in the loss ratio, offset by a 1.5 point increase in the underwriting expense ratio and a 1.5 point increase in the administration
expense ratio.

Year Ended December 31, 2001 Compared to Year Ended December 31, 2000

Converium Zurich Segment (Loss) Income

Converium Zurich reported a segment loss of $178.7 million in 2001 compared to segment income of $10.8 million in 2000, representing a
decrease of $189.5 million. This decrease was primarily due to net losses of $210.0 million arising out of the September 11th terrorist attacks
and $27.7 million related to the Enron reorganization. These losses were partially offset by increased net investment income and net realized
capital gains of $42.3 million. The components of segment income are described below.

Converium Zurich Premiums

Converium Zurich s gross premiums written in 2001 were $1,440.3 million compared to $1,020.0 million in 2000, representing an increase
of $420.3 million, or 41.2%. Net premiums written in 2001 were $1,185.0 million compared to $818.3 million in 2000, representing an increase
of $366.7 million, or 44.8%. Converium Zurich s premium growth in 2001 resulted from both the traditional treaty business and the
structured/finite business. Growth was in most lines of business and regions and primarily resulted from increasing our share of clients business
upon renewal and from new business.

Converium Zurich s non-proportional net premiums written in 2001 were $257.4 million compared to $265.1 million in 2000, representing a
decrease of $7.7 million, or 2.9%. Converium Zurich s proportional net premiums written in 2001 were $824.7 million compared to
$474.2 million in 2000, representing an increase of $350.5 million, or 73.9%. For a discussion of non-proportional and proportional reinsurance,
see Business Our Business Types of Reinsurance.

Although non-proportional business decreased overall, we experienced growth in some lines including motor, where net premiums written
increased $20.0 million, or 65.6% and liability, where net premiums written increased $7.2 million, or 15.8%.

Offsetting this growth in 2001 was a decrease of $12.3 million in non-proportional multi-peril business, $13.3 million in non-proportional
aviation and space business and $3.6 million in non-proportional engineering business.

For proportional business, the largest growth lines in 2001 were:

motor, where net premiums written increased $83.8 million, or 161.1%

aviation and space, where net premiums written increased $76.9 million, or 92.5%
multi-peril, where net premiums written increased $58.1 million, or 100.0%
property, where net premiums written increased $40.0 million, or 43.0%

liability, where net premiums written increased $26.2 million, or 36.0%

accident and health, where net premiums written increased $16.0 million, or 64.3%

credit and surety, where net premiums written increased $14.5 million, or 16.6%
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In our structured/finite business, net premiums written were $102.9 million in 2001 compared to $78.9 million in 2000, representing an
increase of $24.0 million, or 30.4%. This growth resulted primarily from the liability and property lines of business.

Converium Zurich s largest growth regions in 2001 compared to 2000 were:

United Kingdom, where net premiums written increased $288.9 million, or 94.9%, primarily due to opportunistic expansion in the motor
line, following our reallocation in 2000 of the market responsibility for the United Kingdom from Converium Cologne to Converium
Zurich

our markets in Latin America, where net premiums written increased $49.9 million, or 69.9%
our markets in the Far East/ Pacific Rim, where net premiums written increased $32.3 million, or 38.1%

business originating in North America, primarily sourced through the London market, where net premiums written increased
$24.7 million, or 29.8%

our markets in the Near/ Middle East and Northern Africa, where net premiums written increased $7.7 million, or 33.8%

Partially offsetting this growth was a decrease of $16.2 million in the aggregate on business from Israel, Italy, Portugal, Switzerland and the
Netherlands, a decrease of $12.9 million in business from Germany and $7.6 million in business from France. The decrease in Germany was
largely a result of our transfer of underwriting responsibility for Germany to Converium Cologne.

Converium Zurich s net premiums earned in 2001 were $1,012.4 million compared to $715.9 million in 2000, representing an increase of
$296.5 million, or 41.4%. This increase primarily reflected our growth in net premiums written.

Converium Zurich Net Investment Income and Net Realized Capital Gains

Converium Zurich reported net investment income and net realized capital gains of $89.3 million in 2001 compared to $47.0 million in
2000, representing an increase of $42.3 million, or 90.0%.

Prior to the Formation Transactions, Converium Zurich did not have a separate investment portfolio. Instead, its cash flows were managed
by Zurich Financial Services pursuant to the Zurich Financing Agreement. The Zurich Financing Agreement provided for interest based on a
formula designed to reflect a total return on a diverse investment portfolio weighted approximately 75% to bond indices and 25% to equity
indices. Accordingly, during most of 2000, Converium Zurich s investment income reflected the overall poor performance of the stock markets
for its equity component and generally declining interest rates for its fixed income component.

Effective January 1, 2001, the Zurich Financing Agreement was amended to provide a fixed interest return. Effective July 1, 2001, the
Zurich Financing Agreement was cancelled and the Funds Withheld Asset was established. Under the Quota Share Retrocession Agreement, the
interest payable on the Funds Withheld Asset is based on fixed interest rates tied to each of our major functional currencies. These interest rates
were calculated as if the assets had been invested in fixed income securities denominated in the functional currencies payable on the Funds
Withheld Asset and reflected the estimated duration of the underlying reinsurance liabilities as of that date. As a result, the volatility of our
investment earnings was reduced and our investment income in 2001 improved.

For 2001 the weighted average interest rate based on the currency mix on the Funds Withheld Asset was 5.4%. If we had obtained the 5.4%
weighted average interest rate on the average of the beginning and ending balance under the Zurich Financing Agreement in 2000, our
investment income in 2000 on a pre-tax basis would have been approximately $30.0 million higher.
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For a description of the Funds Withheld Asset and the Quota Share Retrocession Agreement, see Formation Transactions and Relationship
with Zurich Financial Services Acquisition of the Converium Zurich Business  Quota Share Retrocession Agreement.

Converium Zurich Other Income

Converium Zurich reported other income in 2001 of $3.2 million compared to $12.0 million in 2000, representing a decrease of
$8.8 million. This decrease primarily reflects a decrease in other technical income.

Converium Zurich Losses and Loss Adjustment Expenses

Converium Zurich s losses and loss adjustment expenses in 2001 were $1,026.9 million compared to $569.2 million for 2000, representing
an increase of $457.7 million, or 80.4%. Net losses and loss adjustment expenses primarily increased by $210.0 million arising out of the
September 11th terrorist attacks and $27.7 million due to the Enron reorganization. Without these events, the increase in loss and loss adjustment
expenses would have been $220.0 million, or 38.7%. This increase in losses and loss adjustment expenses is reflective of the increase in net
premiums earned of 41.4%. Losses and loss adjustment expenses for 2001 were partially offset by net positive loss reserve developments of
$82.0 million for aviation and space, casualty and liability business written in prior years. We had been experiencing more favorable claims
reporting data from most of our ceding companies than previously anticipated. Over time, as the actual emergence of losses could be used as an
indication of future loss emergence, we revised these redundancies. During 2001, we determined that we could credibly believe that the actual
loss emergence would ultimately be better than initial expectations and therefore adjusted our reserves accordingly. Our loss and loss adjustment
expense ratio increased to 101.4% for 2001 from 79.5% for 2000, including 23.5 points related to the September 11th terrorist attacks and the
Enron reorganization. Therefore, excluding these events, our loss and loss adjustment expense ratio would have been 77.9%, a 1.6 point decrease
from our loss and loss adjustment expense ratio in 2000.

Converium Zurich Underwriting Acquisition Costs
Converium Zurich s underwriting acquisition costs were $202.1 million in 2001 compared to $150.2 million in 2000, representing an

increase of $51.9 million, or 34.6%. This increase in underwriting acquisition costs is reflective of the increase in net premiums earned of
41.4%. Our underwriting expense ratio decreased by 1.0 point to 20.0% in 2001 from 21.0% in 2000.

Converium Zurich Operating and Administration Expenses

Converium Zurich s operating and administration expenses were $54.6 million in 2001 compared to $44.7 million in 2000, representing an
increase of $9.9 million, or 22.2%. The increase in costs represents increased headcount and related overhead costs due to the establishment of
new corporate and operational functions related to being a stand-alone company, such as treasury, investor relations, marketing, communications
and information technology. However, our administration expense ratio, as a percentage of net premiums written, decreased by 0.9 points to
4.6% in 2001 from 5.5% in 2000 due to increased premium volume.

Converium Zurich Combined Ratios

Converium Zurich s combined ratio increased by 20.0 points to 126.0% in 2001 from 106.0% in 2000. This increase was driven by a
23.5 point increase in the loss ratio due to the September 11th terrorist attacks and the Enron reorganization. This increase was partially offset by
the improvement of 1.6 points in our underlying loss ratio, 1.0 point improvement in our underwriting expense ratio and 0.9 points improvement
in our administration expense ratio.
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Year Ended December 31, 2000 Compared to Year Ended December 31, 1999

Converium Zurich Segment Income (Loss)

Converium Zurich s segment income remained relatively constant at $10.8 million for 2000 compared to segment income of $10.0 million in
1999, representing an increase of $0.8 million, or 8.0%. The components of segment income are described below.

Converium Zurich Premiums

Converium Zurich s gross premiums written in 2000 were $1,020.0 million compared to $626.2 million in 1999, representing an increase of
$393.8 million, or 62.9%. Net premiums written in 2000 were $818.3 million compared to $569.5 million in 1999, representing an increase of
$248.8 million, or 43.7%. Converium Zurich s net premium written growth in 2000 compared with 1999 was primarily driven by traditional
treaty business growth. In 2000, we grew in most of our lines and regions primarily through increased volume. In addition, in selected markets
such as the Caribbean, Japanese and Australian property catastrophe markets, we experienced significant price increases as well. Converium
Zurich s non-proportional business in 2000 was $265.1 million compared to $151.0 million in 1999, representing an increase of $114.1 million,
or 75.6%. Converium Zurich s proportional business in 2000 was $474.2 million compared to $313.1 million in 1999, representing an increase of
$161.1 million, or 51.5%.

For non-proportional business, the largest growth lines were:

property, where net premiums written increased $66.8 million, or 137.5%
motor, where net premiums written increased $18.6 million, or 156.3%

liability, where net premiums written increased $15.3 million, or 50.3%

Partially offsetting this growth was a decrease in non-proportional aviation and space business to $34.3 million in 2000 from $47.6 million
in 1999.

For proportional business, the largest growth lines were:

liability, where net premiums written increased $40.7 million, or 127.2%
motor, where net premiums written increased $36.7 million, or 239.9%
aviation and space, where net premiums written increased $35.4 million, or 74.2%

engineering, where net premiums written increased $22.9 million, or 76.9%

In our structured/finite business, net premiums written were $78.9 million in 2000 compared to $105.4 million in 1999, representing a
decrease of $26.5 million, or 25.1%. Our comparative net premiums written reflect that in 1999 we entered into a significant structured/finite
transaction in connection with our strategic alliance with the MDU.

Excluding structured/finite business, Converium Zurich s largest growth regions in 2000 compared to 1999 were:

United Kingdom, where net premiums written increased $97.3 million, or 47.0%, primarily by opportunistic expansion in the motor line,
following our reallocation of the market responsibility for the United Kingdom from Converium Cologne to Converium Zurich

Belgium, Israel, Spain, Italy, Portugal, Switzerland and the Netherlands, where our aggregate net premiums written increased $67.5
million, or 63.3%

our markets in the Far East/ Pacific Rim, where net premiums written increased $36.7 million, or 76.5%
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our markets in Latin America, where net premiums written increased $28.7 million, or 67.2%

business originating in North America, sourced through the London market, where net premiums written increased $27.4 million, or 49.6%

Partially offsetting this growth was a decrease in business from Germany, to $28.8 million in 2000 from $36.5 million in 1999, and a
decrease in business from France, to $49.4 million in 2000 from $58.3 million in 1999. The decrease in Germany was largely a result of our
transfer of underwriting responsibility for Germany to Converium Cologne. Additionally, Converium Zurich s reported growth was partially
offset by the devaluation of most European currencies against the U.S. dollar. On a constant exchange rate basis, Converium Zurich s net
premiums written increased 54.6%.

Converium Zurich s net premiums earned in 2000 were $715.9 million compared to $470.6 million in 1999, representing an increase of
$245.3 million, or 52.1%. This increase primarily reflected our 43.7% growth in net premiums written.

Converium Zurich Net Investment Income and Net Realized Capital Gains

Converium Zurich reported net investment income and net realized capital gains of $47.0 million in 2000 compared to $77.3 million in
1999, representing a decrease of $30.3 million, or 39.2%. The investment yield attributed to Converium Zurich in 2000 was 3.3% compared to
5.7% in 1999. This decline was primarily due to decreased returns attributed to the total investment return on the 25% equity security component
of the Zurich Financing Agreement. See ~ Investment Results.

Converium Zurich Other Income

Converium Zurich reported other income in 2000 of $12.0 million compared to $8.1 million in 1999, representing an increase of
$3.9 million, or 48.1%. The increase primarily reflected increased net interest income on third party reinsurance deposits.

Converium Zurich Losses and Loss Adjustment Expenses
Converium Zurich s losses and loss adjustment expenses in 2000 were $569.2 million compared to $414.7 million in 1999, representing an

increase of $154.5 million, or 37.3%. The losses and loss adjustment expenses ratio, as a percentage of net premiums earned, decreased to 79.5%
in 2000 from 88.1% in 1999.

Converium Zurich recorded property catastrophe net losses from the 1999 European winter storms Anatol, Lothar and Martin were
$8.1 million at December 31, 2000 and $11.0 million at December 31, 1999. This added 1.1 points to the 2000 loss ratio and 2.3 points to the
1999 loss ratio.

Converium Zurich recorded favorable loss reserve development on prior years of $41.0 million in 2000 and $125.6 million in 1999 from
most lines of business, particularly aviation and credit and surety, reflecting accident years 1999 and prior. This favorable development
improved Converium Zurich s loss ratio by 5.7 points in 2000, and by 26.7 points in 1999. This favorable development resulted principally from
the approach we adopted to initially estimate ultimate losses on these more complex and uncertain lines of business. See Business Loss and
Loss Adjustment Expense Reserves Loss Reserve Development for an expanded discussion of these factors.

Converium Zurich Underwriting Acquisition Costs

Converium Zurich s underwriting acquisition costs were $150.2 million in 2000 compared to $96.1 million in 1999, representing an increase
of $54.1 million, or 56.3%. The underwriting expense ratio, as a percentage of net earned premiums, increased to 21.0% in 2000 from 20.4% in
1999.

The increase in the underwriting expense ratio was principally due to a net increase in reserves under profit sharing agreements with cedents
on certain structured/finite treaties. This increase was partially offset by the higher rate of growth of our non-proportional businesses compared
to proportional business,
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which accounted for a 0.2 point decrease in our underwriting expense ratio. Generally, non-proportional business pays lower commissions than
proportional business.

Converium Zurich Operating and Administration Expenses

Converium Zurich s operating and administration expenses were $44.7 million in 2000 compared to $35.2 million in 1999, representing an
increase of $9.5 million, or 27.0%. The increase in costs represents increased headcount and related overhead costs plus increased information
technology costs to support our growth. The administration expense ratio, as a percentage of net premiums written, decreased by 0.7 points to
5.5% in 2000 from 6.2% in 1999.

Converium Zurich Combined Ratios

Converium Zurich s combined ratio decreased by 8.7 points to 106.0% in 2000 from 114.7% in 1999. This decrease was primarily driven by
an 8.6 point improvement in the loss ratio, partially offset by the 0.6 point increase in the underwriting expense ratio.

Converium North America

The table below presents information regarding results of operations of our Converium North America segment for the three months ended
September 30, 2002 and 2001, the nine months ended September 30, 2002 and 2001 and for the years ended December 31, 2001, 2000 and 1999.

Three Months Ended Nine Months Ended
September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999

($ in millions)

Revenues:
Gross premiums written $ 293.2 $ 288.8 $ 935.7 $ 828.8 $ 1,150.9 $1,295.5 $ 9348
I I I I I I I
Net premiums written $ 279.5 $ 2324 $ 9125 $ 682.3 $ 8984 $ 8447 $ 6773
I I I I I I I

Net premiums earned $ 279.3 $ 241.6 $ 870.2 $ 636.3 $ 8824 $ 8154 $ 628.7

Net investment income and net

realized capital gains (losses) 80.6 33.4 89.8 73.8 104.4 159.1 145.1

Other (loss) income (4.6) (8.6) 5.1 (21.0) (24.4) (7.2) 5.7
Total revenues 355.3 266.4 965.1 689.1 962.4 967.3 779.5

Benefits, losses and expenses:

Losses and loss adjustment

expenses (261.0) (235.2) (706.4) (600.0) (837.2) (723.4) 470.4)

Underwriting acquisition costs (67.6) (70.4) (213.1) (173.9) (251.3) (207.5) (169.0)

Operating and administration

expenses (18.3) (18.2) (55.5) (53.6) (71.8) (65.1) (61.7)
Total losses and expenses (346.9) (323.8) (975.0) (827.5) (1,160.3) (996.0) (701.1)
Segment income (loss) $ 84 $ (57.4) $ 9.9 $(138.4) $ (197.9) $ (28.7) $ 784

Ratios:

Loss ratio 93.4% 97.4% 81.2% 94.3% 94.9% 88.7% 74.8%

Underwriting expense ratio 24.2% 29.1% 24.5% 27.3% 28.5% 25.5% 26.9%

Administration expense ratio 6.5% 7.8% 6.1% 7.9% 8.0% 7.7% 9.1%

Combined ratio 124.1% 134.3% 111.8% 129.5% 131.4% 121.9% 110.8%
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Three Months Ended September 30, 2002 Compared to Three Months Ended September 30, 2001

Converium North America Segment Income (Loss)

Converium North America reported a segment income of $8.4 million for the three months ended September 30, 2002 as compared to a
segment loss of $57.4 million for the three months ended September 30, 2001, a decrease of $65.8 million. The components of segment results
are described below.

Converium North America Premiums

Converium North America s gross premiums written for the three months ended September 30, 2002 were $293.2 million as compared to
$288.8 million for the three months ended September 30, 2001, representing an increase of $4.4 million, or 1.5%.

Converium North America s net premiums written for the three months ended September 30, 2002 were $279.5 as compared to
$232.4 million for the three months ended September 30, 2001, representing an increase of $47.1 million, or 20.3%. The 2001 Aggregate Excess
of Loss treaty and a retrocessional quota share treaty had $22.5 million and $5.8 million of ceded premiums, respectively, in the third quarter of
2001. These treaties were non-renewed for 2002, accounting for $28.3 million of the net premiums written increase. Additionally, Converium
North America recorded $24.3 million of retrocessional premiums in the third quarter of 2001 for the cost of the stop loss protection received
from ZFS as part of Converium s initial public offering.

Converium North America s net premiums earned were $279.3 million for the three months ended September 30, 2002 compared to
$241.6 million for the three months ended September 30, 2001, representing an increase of $37.7 million, or 15.6%, reflecting the increase in net
premiums written.

Converium North America Net Investment Income and Net Realized Capital Gains

Converium North America reported net investment income and net realized capital gains of $80.6 million in the three months ended
September 30, 2002 as compared to $33.4 million in the three months ended September 30, 2001. Net investment income was $25.3 million for
the three months ended September 30, 2002 compared to $28.5 million for the three months ended September 30, 2001, a decrease of
$3.2 million. The decrease in net investment income is the result of an internal capital and investment income allocation among Converium
segments subsequent to the IPO, which was implemented for 2002 and resulted in a reduction of net investment income in the amount of
$5.0 million. The allocation was partially offset by increased investment income due to positive cash flow.

Net realized capital gains were $55.3 million in 2002 compared to $4.9 million in 2001, an increase of $50.4 million. This increase is
primarily due to the sale of fixed income securities in anticipation of the transition to passive fixed income and mortgage-backed managers.
Approximately $1.3 billion of fixed income securities were sold in September 2002, yielding $52.9 million in net realized capital gains. The
passive managers began investing in October 2002. In the third quarter of 2001, Converium North America recorded a $2.2 million provision for
publicly traded equity investments that were impaired. There was no impairment recorded in the third quarter of 2002.

Converium North America Other Loss

Converium North America reported other loss for the three months ended September 30, 2002 of $4.6 million as compared to $8.6 million
for the three months ended September 30, 2001, representing a decrease of $4.0 million, or 46.5%. The decrease was primarily due to
$3.5 million asset write-down in the third quarter of 2001 as well as the change in market value of our investments in private equity funds, which
decreased $1.3 million in 2002 versus a decline of $2.3 million in 2001. We account for our investments in these funds based on our
proportionate share of the partnerships results and report these results in other income.
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Converium North America Losses and Loss Adjustment Expenses

Converium North America s losses and loss adjustment expenses incurred for the three months ended September 30, 2002 were
$261.0 million as compared to $235.2 million in the three months ended September 30, 2001, representing an increase of $25.8 million, or
11.0%. The loss ratio decreased 4.0 points to 93.4% as of September 30, 2002 from 97.4% as of September 30, 2001.

During the third quarter of 2002, Converium North America noted the continued emergence of increased loss experience related to prior
years. As a result of actuarial work performed at Converium North America through the third quarter, management concluded that ultimate
losses will most likely be higher in the range of possible outcomes than previously estimated.

In the three months ended September 30, 2002, Converium North America increased loss and loss adjustment reserves approximately
$47.0 million, primarily related to accident years 1997-2000. Approximately $17.0 million was recorded relating to professional liability product
lines (nursing homes) with the remainder primarily in the automobile excess, medical excess and umbrella liability lines. The current year loss
ratio component as of September 30, 2002 was 76.6% while the loss ratio related to the increase in prior years was 16.8%.

In the third quarter of 2001, $58.2 million of loss and loss adjustment expenses were incurred arising out of the September 11th terrorist
attacks. In addition, $18.5 million of increased loss and loss adjustment expenses were recorded related to prior accident years. These assumed
losses were partially offset by $36.0 million of ceded losses and loss adjustment expenses pursuant to the 2001 Aggregate Excess of Loss treaty.
The current year loss ratio, excluding the reserve increase, the September 11th terrorist attacks and the 2001 Aggregate Excess of Loss treaty
was 73.6%.

Converium North America Underwriting Acquisition Costs

Converium North America s underwriting acquisition costs for the three months ended September 30, 2002 were $67.6 million compared to
$70.4 million for the three months ended September 30, 2001, representing a decrease of $2.8 million, or 4.0%. Converium North America s
underwriting expense ratios were 24.2% at September 30, 2002 and 29.1% at September 30, 2001. The decrease in the underwriting expense
ratio is partially attributable to cessions under the 2001 Aggregate Excess of Loss treaty and September 11th premium charges, which had no
ceding commissions. Additionally, we have been writing business at lower commission rates due to current reinsurance market conditions.

These lower rates are now impacting our results as the related premium is earned.

Converium North America Operating and Administration Expenses

Converium North America s operating and administration expenses were flat at $18.3 million for the three months ended September 30,
2002 and $18.2 million for the three months ended September 30, 2001. The administration expense ratio decreased to 6.5% for the third quarter
of 2002 from 7.8% for the third quarter of 2001. The decrease in Converium North America s administration expense ratio was attributable to the
increase in net premiums written mentioned above while expense dollars remained flat.

Converium North America Combined Ratios

Converium North America s combined ratio decreased to 124.1% for the three months ended September 30, 2002 from 134.3% for the three
months ended September 30, 2001, mainly due to a decrease of 4.0 points in the loss ratio as well as the 4.9 point decrease in the commission
ratio described above.
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Nine Months Ended September 30, 2002 Compared to Nine Months Ended September 30, 2001

Converium North America Segment Loss

Converium North America reported a segment loss of $9.9 million for the nine months ended September 30, 2002 as compared to a segment
loss of $138.4 million for the nine months ended September 30, 2001, a decrease of $128.5 million. The reduction in the segment loss primarily
relates to four items:

Net investment income and net realized capital gains increased $16.0 million from $73.8 million for the nine months ended September 30,
2001 to $89.8 million for the nine months ended September 30, 2002. Net investment income was $83.9 million for the nine months ended
September 30, 2002 compared to $89.5 million for the nine months ended September 30, 2001, a decrease of $5.6 million. Net realized
capital gains were $5.9 million in 2002 compared to net capital losses of $15.7 million in 2001, an increase of $21.6 million.

Converium North America reported other income for the nine months ended September 30, 2002 of $5.1 million as compared to other loss
of $21.0 million for the nine months ended September 30, 2001, representing an increase of $26.1 million.

During the first nine months of 2002, Converium North America recorded $66.9 million of increased reserves related to prior years. This
compares to $143.5 million of additional reserves recorded for the nine months ended September 30, 2001.

The remaining improvement is due to improvement in the current year commission ratio. The 2002 commission ratio was 24.5% for the
first three quarters of 2002 as compared to 27.3% as of September 30, 2001. The 2.8 point decrease in the ratio, applied to earned
premiums of $870.2 million, results in a $24.4 million increase to segment results.

Converium North America Premiums

Converium North America s gross premiums written for the nine months ended September 30, 2002 were $935.7 million as compared to
$828.8 million for the nine months ended September 30, 2001, representing an increase of $106.9 million, or 12.9%. The increase in gross
premiums written was due to both new business and increased shares on renewed programs. Further detail by line of business is contained
below.

Converium North America s net premiums written for the nine months ended September 30, 2002 were $912.5 as compared to
$682.3 million for the nine months ended September 30, 2001, representing an increase of $230.2 million, or 33.7%. The 2001 Aggregate
Excess of Loss treaty and a retrocessional quota share treaty had $67.5 million and $21.0 million of ceded premium, respectively, in the first
nine months of 2001. These treaties were non-renewed for 2002, so this accounts for $88.5 million of the net premiums written increase.
Additionally, Converium North America recorded $24.3 million of retrocessional premiums in the third quarter of 2001 for the cost of the stop
loss protection received from ZFS as part of Converium s initial public offering. The remaining $117.4 million of net premium growth was
driven by specialty lines, including Professional Liability ($50 million), Accident & Health ($37 million) and Structured/ Finite ($36 million)
business.

Converium North America s net premiums earned were $870.2 million for the nine months ended September 30, 2002 compared to
$636.3 million for the nine months ended September 30, 2001, representing an increase of $233.9 million, or 36.8%, reflecting the increase in
net premiums written.

Converium North America Net Investment Income and Net Realized Capital Gains

Converium North America reported net investment income and net realized capital gains of $89.8 million in the nine months ended
September 30, 2002 as compared to $73.8 million in the nine months ended September 30, 2001. Net investment income was $83.9 million for
the nine months ended September 30, 2002 compared to $89.5 million for the nine months ended September 30, 2001, a decrease
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of $5.6 million. The decrease in net investment income is the result of an internal capital and investment income allocation among Converium
segments subsequent to the PO, which was implemented in 2002 and resulted in a reduction of net investment income in the amount of

$13.7 million. The allocation was partially offset by improved performance on a high yield bond fund, which yielded income of $8.4 million and
$0.6 million for the nine months ended September 30, 2002 and September 30, 2001, respectively.

Net realized capital gains were $5.9 million in 2002 compared to net realized capital losses of $15.7 million in 2001, an increase of
$21.6 million. This increase is primarily due to two factors:

During September 2002, approximately $1.3 billion of fixed income securities were sold at a net realized gain of $52.9 in anticipation of
the transition to the passive fixed income and mortgage-backed managers. These gains were offset by net losses realized of approximately
$32.7 million on the sale of substantially all publicly traded equity securities as well as the sale of WorldCom fixed income securities at a
loss of $15.8 million in the second quarter of 2002.

During the first nine months of 2001, Converium North America recorded a $51.1 million provision for publicly traded equity securities
that were impaired, while the provision for the nine months ended September 30, 2002 was $1.1 million. Net realized gains on fixed
income sales of $37.5 million for the nine months ended September 30, 2001 partially offset the provision for impairments.

Converium North America Other Income (Loss)

Converium North America reported other income for the nine months ended September 30, 2002 of $5.1 million as compared to other loss
of $21.0 million for the nine months ended September 30, 2001, representing an increase of $26.1 million. The increase was primarily due to
$7.2 million of other income on the settlement of litigation with the Unicover Pool as well as the change in market value of our investments in
private equity funds, which was flat in 2002 versus a decline of $11.0 million in 2001. We account for our investments in these funds based on
our proportionate share of the partnerships results and report these results in other income.

Converium North America Losses and Loss Adjustment Expenses

Converium North America s losses and loss adjustment expenses incurred for the nine months ended September 30, 2002 were
$706.4 million as compared to $600.0 million in the nine months ended September 30, 2001, representing an increase of $106.4 million, or
17.7%. The loss ratio decreased 13.1 points to 81.2% as of September 30, 2002 from 94.3% in the first nine months of 2001.

During the third quarter of 2002, Converium North America noted the continued emergence of increased loss experience related to prior
years. As a result of actuarial work performed at Converium North America through the third quarter, management concluded that ultimate
losses will most likely be higher in the range of possible outcomes than previously estimated.

During the first nine months of 2002, Converium North America increased loss and loss adjustment reserves approximately $66.9 million,
predominately in accident years 1997 2000. Approximately $17.0 million was recorded relating to professional liability product lines (nursing
homes) with the remainder primarily in the automobile excess, medical excess and umbrella liability lines. The current year loss ratio component
as of September 30, 2002, excluding the reserve increase, was 73.5% while the loss ratio related to the increase in prior years was 7.7%.

Approximately $143.5 million of increased loss and loss adjustment reserves were recorded in the first nine months of 2001 relating to
accident years 2000 and prior. Also in the first nine months of 2001, Converium North America incurred net losses of $58.2 million arising out
of the September 11th terrorist attacks. These losses were offset by a retrocessional reinsurance recovery of $108.0 million pursuant to the 2001
Aggregate Excess of Loss Treaty. The current year loss ratio as of September 30, 2001, excluding the reserve increase, the September 11th
terrorist attacks and the 2001 Aggregate Excess of Loss Treaty, was 71.9%.

71

Table of Contents 102



Edgar Filing: CONVERIUM HOLDING AG - Form F-1/A

Table of Contents

Converium North America Underwriting Acquisition Costs

Converium North America s underwriting acquisition costs for the nine months ended September 30, 2002 were $213.1 million compared to
$173.9 million for the nine months ended September 30, 2001, representing an increase of $39.2 million, or 22.5%. The increase in commissions
generally corresponded with the increase in earned premiums.

Converium North America s underwriting expense ratios were 24.5% at September 30, 2002 and 27.3% at September 30, 2001. The
decrease in the underwriting expense ratio is partially attributable to cessions under the 2001 Aggregate Excess of Loss treaty and
September 11th premium charges, which had no ceding commissions. Additionally, we have been writing business at lower commission rates
due to current reinsurance market conditions. These lower rates are now impacting our results as the related premium is earned.

Converium North America Operating and Administration Expenses

Converium North America s operating and administration expenses as of September 30, 2002 were $55.5 million compared to $53.6 million
as of September 30, 2001, representing an increase of $1.9 million, or 3.5%. The administration expense ratio decreased to 6.1% at
September 30, 2002 from 7.9% at September 30, 2001. The decrease in Converium North America s administration expense ratio was
attributable to the increase in net premiums written mentioned above.

Converium North America Combined Ratios

Converium North America s combined ratio decreased to 111.8% for the nine months ended September 30, 2002 from 129.5% for the nine
months ended September 30, 2001, mainly due to a decrease of 13.1 points in the loss ratio described above, as well as a 2.8 point reduction in
the underwriting expense ratio and a 1.8 point reduction in the administration expense ratio also described above.

Year Ended December 31, 2001 Compared to Year Ended December 31, 2000

Converium North America Segment (Loss) Income

Converium North America reported a segment loss of $197.9 million in 2001 as compared to a segment loss of $28.7 million in 2000, a
decrease of $169.2 million. This was primarily attributable to an increase in the estimate of net loss and loss adjustment expense reserves of
$164.0 million related to prior accident years. We also incurred net loss and loss adjustment expense amounts of $58.2 million related to the
September 11th terrorist attacks and $39.3 million related to the Enron reorganization. Additionally, we experienced in 2001 a reduction of
$54.7 million in net investment income and net realized capital (losses) gains and a $17.2 million decrease in other (loss) income. These items
were partially offset by $52.1 million benefit under an aggregate excess treaty covering the 2001 accident year pursuant to which we ceded the
casualty losses in excess of a set loss ratio, or the 2001 Aggregate Excess of Loss Treaty. The components of segment results are described
below.

Converium North America Premiums

Converium North America s gross premiums written for 2001 were $1,150.9 million compared to $1,295.5 million in 2000, representing a
decrease of $144.6 million, or 11.2%. Reflecting our underwriting strategy in 2001, certain treaties whereby Converium North America assumed
the risk and then retroceded material amounts to other reinsurers were not renewed and resulted in a decline of $281.1 million in gross
premiums. This decline was partially offset by growth in our core portfolio business, predominantly in the specialty areas of accident & health,
agribusiness and the Risk Strategies division.

Converium North America s net premiums written for 2001 were $898.4 million compared to $844.7 million in 2000, representing an
increase of $53.7 million, or 6.4%. The increase in net premiums written reflects growth in the specialty areas of accident and health,
agribusiness and the Risk Strategies
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division, partially offset by cessions of $98.7 million in premiums pursuant to the 2001 Aggregate Excess of Loss Treaty. The treaties that were
assumed and then ceded, as mentioned above, did not have a significant effect on the net premiums written as the vast majority of these
premiums were retroceded.

Converium North America s net premiums earned in 2001 were $882.4 million compared to $815.4 million in 2000, representing an increase
of $67.0 million, or 8.2%. This growth reflects the increase in net premiums written in 2001.

Converium North America Net Investment Income and Net Realized Capital (Losses) Gains

Converium North America reported net investment income and net realized capital (losses) gains of $104.4 million in 2001 compared to
$159.1 million in 2000, representing a decrease of $54.7 million, or 34.4%. Net realized capital losses were $10.8 million in 2001 compared to
net realized capital gains of $48.5 million in 2000, a decrease of $59.3 million. This was due to the declining equity markets in the United States
and includes a provision of $59.3 million for publicly-traded equity investments that were impaired. Net investment income was higher by
$4.6 million in 2001, reflecting a higher invested asset base and a higher return on a high yield bond fund.

Converium North America Other (Loss) Income

Converium North America reported other loss in 2001 of $24.4 million compared to other loss of $7.2 million in 2000, representing an
increased loss of $17.2 million. This increased loss was partially due to the change in the market value of our investments in private equity
funds, which declined $13.8 million in 2001 as compared to $8.1 million in 2000, an increased loss of $5.7 million. We account for our
investments in these funds based on our proportionate share of the partnerships results and report these results in other income. Also reflected in
2001 is $6.7 million of interest expense on funds held related to the 2001 Aggregate Excess of Loss Treaty which did not exist in 2000. The third
major component of the increased loss is a write-down of $3.5 million in 2001 related to miscellaneous assets.

Converium North America Losses and Loss Adjustment Expenses

Converium North America s losses and loss adjustment expenses incurred in 2001 were $837.2 million compared to $723.4 million in 2000,
representing an increase of $113.8 million, or 15.7%. This is as compared to an increase in the earned premiums of 8.2%. The loss ratio
increased 6.2 points to 94.9% in 2001 from 88.7% in 2000.

During 2001, Converium North America increased loss and loss adjustment reserves by approximately $164.0 million relating to accident
years 2000 and prior. The loss reserve increases mainly related to liability treaty business. See Business Loss and Loss Adjustment Expense
Reserves Adequacy of Reserves. During the second half of 2001, Converium North America incurred net losses of $58.2 million arising out of
the September 11th terrorist attacks and $39.3 million related to the Enron reorganization. The assumed losses were partially offset by cessions
of $157.5 million pursuant to the 2001 Aggregate Excess of Loss Treaty.

Converium North America Underwriting Acquisition Costs

Converium North America s underwriting acquisition costs in 2001 were $251.3 million compared to $207.5 million for 2000, representing
an increase of $43.8 million, or 21.1%. This increase in commissions generally corresponded with the increase in net premiums earned of 8.2%
after reflecting that the cessions pursuant to the 2001 Aggregate Excess of Loss Treaty had premiums of $98.7 million with no commission
benefit. Converium North America s underwriting expense ratios were 28.5% in 2001 and 25.5% in 2000. The increase in the commission ratio is
driven by the premium cessions pursuant to the 2001 Aggregate Excess of Loss Treaty, which did not contain a ceding commission benefit to
Converium North America. Without the 2001 Aggregate Excess of Loss Treaty, the commission ratio in 2001 would have been 25.6%, which is
consistent with the percentage in 2000.
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Converium North America Operating and Administration Expenses

Converium North America s operating and administration expenses in 2001 were $71.8 million compared to $65.1 million in 2000,
representing an increase of $6.7 million, or 10.3%. Approximately $3.0 million of this increase is due to personnel costs related to the transition
to new compensation plans in connection with our becoming a stand-alone company, with the remainder representing increases in ongoing
operating expenses. The administration expense ratio increased to 8.0% in 2001 from 7.7% in 2000.

Converium North America Combined Ratios

Converium North America s combined ratio increased to 131.4% in 2001 from 121.9% in 2000, mainly due to an increase of 6.2 points in
the loss ratio and 3.0 points in the underwriting expense ratio as described above.

Year Ended December 31, 2000 Compared to Year Ended December 31, 1999

Converium North America Segment (Loss) Income

Converium North America reported a segment loss of $28.7 million for 2000 compared to pre-tax income of $78.4 million for 1999, a
decrease of $107.1 million. The reduction was primarily due to an increase in the combined ratio of 11.1 points, and a $12.9 million reduction in
other income, partially offset by a $14.0 million increase in net investment income and net realized capital gains. The components of segment
results are described below.

Converium North America Premiums

Converium North America s gross premiums written in 2000 were $1,295.5 million compared to $934.8 million in 1999, representing an
increase of $360.7 million, or 38.6%. Net premiums written in 2000 were $844.7 million compared to $677.3 million in 1999, representing an
increase of $167.4 million, or 24.7%.

Net premium written growth in 2000 was heavily driven by traditional treaty business. The treaty growth was primarily due to new lines of
business, including agribusiness and accident and health, a large structured/finite motor treaty generating approximately $83.7 million of net
premiums written and expanded treaty participations on in-force liability and property business.

Converium North America s net premiums earned in 2000 were $815.4 million compared to $628.7 million in 1999, representing an increase
of $186.7 million, or 29.7%, reflecting the growth in net premiums written.

Converium North America Net Investment Income and Net Realized Capital Gains

Converium North America reported net investment income and net realized capital gains in 2000 of $159.1 million compared to
$145.1 million in 1999, representing an increase of $14.0 million, or 9.6%. The increase in 2000 was due to an increase in net realized capital
gains of $6.3 million, and an increase in net investment income of $7.7 million. Our comparative results were affected by our decision to take a
relatively high amount of capital gains during a period of generally favorable prevailing market conditions during 1999 and early 2000, offset by
generally higher yields in 2000 on invested assets and an increase in the cash and invested asset base.

Converium North America Other Income (Loss)

Converium North America reported a loss in 2000 of $7.2 million with respect to other income compared to other income of $5.7 million in
1999, representing a decline of $12.9 million. This decline was primarily due to the change in market value of our investments in private equity
funds. We account

74

Table of Contents 105



Edgar Filing: CONVERIUM HOLDING AG - Form F-1/A

Table of Contents
for our investments in these funds based on our proportionate share of the partnerships results and report these results in other income.

Converium North America Losses and Loss Adjustment Expenses

Converium North America s losses and loss adjustment expenses incurred in 2000 were $723.4 million compared to $470.4 million in 1999,
representing an increase of $253.0 million, or 53.8%. The loss ratio increased 13.9 points to 88.7% in 2000 from 74.8% in 1999. The increase in
losses and loss adjustment expenses was due to increased premium volume as well as approximately $81.0 million in adverse loss development.

The adverse loss development was comprised of $43.7 million of higher than expected claims on two liability treaties, $22.9 million of
unexpected claims from two companies that were declared insolvent, and $8.3 million of late reported claims from the 1999 European winter
storms discussed below and $6.1 million from several other lines of business.

The $43.7 million of higher than expected claims on the two liability treaties arose from two lines of business, professional liability and
accidental contamination, where expected claims were significantly underestimated at the time the business was written and priced in the
mid-to-late 1990s. The losses on these treaties were not reported to us until 2000 and were significantly different from historical experience. In
both of the above cases, we undertook underwriting and claims audits during 2000 to further understand the nature of the losses and the
subsequent reporting of them to us.

The professional liability losses emerged from an excess and surplus lines treaty written in 1997 that was priced on the assumption that
there would be a small volume of miscellaneous professional liability exposures. Our subsequent adverse development was caused by losses
from the miscellaneous professional liability product line which included a concentration of losses from a single class (nursing homes) that was,
in retrospect, significantly underpriced when written in 1997 and 1998. This class was not a target or identified class when the treaty was
written. During 2000, reported losses started to develop significantly on the nursing home component of the treaty and at December 31, 2000,
the reported loss on the nursing home business was approximately $27.5 million.

The accidental contamination losses emerged in the excess of loss layers of a treaty that became effective in 1996. When originally analyzed
this treaty was projected to have an 80% expected loss ratio. The actual frequency and severity of accidental contamination claims reported in
2000 was greater than expected and was significantly different from our historical experience.

The adverse loss development described above added 9.9 points to the loss ratio. Absent the adverse loss development, the loss ratio grew
approximately 4 points from 1999. This portion of the increase primarily reflects our expectation, based on recent claims experience, that the
2000 year liability business would develop at higher loss ratios than in 1999.

Converium North America recorded property catastrophe net losses from the 1999 European winter storms Anatol, Lothar and Martin of
$8.3 million in 2000 and $11.2 million in 1999. This resulted in an increase of 1.0 points in our 2000 combined ratio and of 1.8 points in our
1999 combined ratio.

Converium North America Underwriting Acquisition Costs

Converium North America s underwriting acquisition costs in 2000 were $207.5 million compared to $169.0 million in 1999, representing
an increase of $38.5 million, or 22.8%. This increase in commissions generally corresponded with the increase in premiums earned. Converium
North America s commission rates were 25.5% in 2000 and 26.9% in 1999. The decrease in the underwriting expense ratio was principally the
result of a large structured/finite treaty in 2000 with approximately $62.8 million in earned premium which required us to pay no commission.
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Converium North America Operating and Administration Expenses

Converium North America s operating and administration expenses for 2000 were $65.1 million compared to $61.7 million in 1999,
representing an increase of $3.4 million, or 5.5%. This increase primarily related to increased headcount and related overhead costs and
increased information technology expenses. The administration expense ratio decreased to 7.7% in 2000 from 9.1% in 1999. The decrease in
Converium North America s administration expense ratio was primarily attributable to growth in premium volume.

Converium North America Combined Ratios

Converium North America s combined ratio increased to 121.9% for 2000 from 110.8% for 1999, mainly due to an increase of 13.9 points in
the loss ratio, offset slightly by decreases in the underwriting expense and administrative expense ratios as described above.

Converium Cologne

The table below presents information regarding results of operations of our Converium Cologne segment for the three months ended
September 30, 2002 and 2001, the nine months ended September 30, 2002 and 2001 and for the years ended December 31, 2001, 2000 and 1999.

Three Months Ended Nine Months Ended
September 30, September 30, Year Ended December 31,
2002 2001 2002 2001 2001 2000 1999

($ in millions)

Revenues:
Gross premiums written $ 357 $ 63.1 $ 262.3 $ 280.4 $ 299.9 $ 2413 $ 277.8
I I I I I I I
Net premiums written $ 38.0 $ 323 $ 252.6 $ 243.2 $ 257.8 $ 218.6 $ 238.6
I I I I I I I
Net premiums earned $ 765 $ 65.7 $ 214.8 $ 226.9 $ 2753 $ 2242 $ 2225
Net investment income and net realized
capital (losses) gains @3.1) 0.3) 0.5 9.7 14.5 56.9 57.7
Other (loss) income (10.0) 1.7) (13.0) 0.4) 24 2.9 6.8
Total revenues 63.4 63.7 202.3 236.2 292.2 284.0 287.0
I I I I I I I
Benefits, losses and expenses:
Losses and loss adjustment expenses (111.0) (95.8) (218.8) (229.8) (299.5) (227.4) (171.1)
Underwriting acquisition costs (16.1) (8.5) 44.7) (41.9) (49.0) (62.2) (68.5)
Operating and administration expenses 2.4) 3.7) (8.3) (11.9) (15.3) (11.2) (12.9)
Total losses and expenses (129.5) (108.0) (271.8) (283.6) (363.8) (300.8) (252.5)
Segment (loss) income $ (66.1) $ (44.3) $ (69.5) $ (47.4) $ (71.6) $ (16.8) $ 345
I I I I I I I
Ratios:
Loss ratio 145.1% 145.8% 101.9% 101.3% 108.8% 101.4% 76.9%
Underwriting expense ratio 21.0% 12.9% 20.8% 18.5% 17.8% 27.8% 30.8%
Administration expense ratio 6.3% 11.5% 3.3% 4.9% 5.9% 5.1% 5.4%
Combined ratio 172.4% 170.2% 126.0% 124.7% 132.5% 134.3% 113.1%

Three Months Ended September 30, 2002 Compared to Three Months Ended September 30, 2001

Converium Cologne Segment Loss
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Converium Cologne reported a segment loss of $66.1 million for the three months ended September 30, 2002 compared to a segment loss of

$44.3 million for the three months ended September 30, 2001. In the third quarter of 2002, Converium Cologne had approximately $38.9 million
in
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losses caused by the European floods and $12.6 million in adverse loss development, primarily in run-off business. Additionally, the weak
performance of the stock markets and the weakening of the U.S. Dollar against the Euro had an additional negative influence on our segment
results. For the three months ended September 30, 2001, Converium Cologne had $9.0 million in losses related to the September 11th terrorist
attacks.

The components of Converium Cologne s segment results are described below.

Converium Cologne Premiums

Converium Cologne s gross premiums written were $35.7 million for the three months ended September 30, 2002 compared to $63.1 million
for the three months ended September 30, 2001, representing a decrease of $27.4 million, or 43.4%. The cancellation of two major contracts
drove this development. A contract with a multinational industrial group was written in third quarter 2001, adding $15.3 million of gross
premiums written. This contract was cancelled in the first half of 2002. A second contract contributed $9.0 million of gross premiums written in
the third quarter of 2001, which was also subsequently cancelled.

Net premiums written were $38.0 million for the three months ended September 30, 2002 compared to $32.3 million for the three months
ended September 30, 2001, which represents an increase of $5.7 million, or 17.6%.

Net written premiums are primarily generated by the following regions:

Germany, with approximately $2.5 million of net written premiums for the three months ended September 30, 2002.

Europe (Rest) including France and the United Kingdom with approximately $15.0 million of net written premiums for the three months
ended September 30, 2002. This is mainly driven by premium income written in Scandinavia, Poland, the Czech Republic and Greece.

Near/ Middle East & North Africa with approximately $12.3 million of net premiums written for the three months ended September 30,
2002. These markets experienced relatively high premiums written due to the fact that a number of contracts in Near/ Middle East have a
July renewal period and are written equally throughout the year.
Net premiums earned were $76.5 million for the three months ended September 30, 2002 compared to $65.7 million for the three months
ended September 30, 2001, representing an increase of $10.8 million, or 16.4%, in line with the increase in net premiums written.

Converium Cologne Net Investment Income and Net Realized Capital Losses

Converium Cologne s net investment income and