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Item 5. Other Events.

On February 17, 2004, Silicon Graphics, Inc. (the JCompany[]) issued a press release announcing that it had
agreed to sell 18,181,818 shares of its common stock, par value $0.001 per share (the [Common Stock[]), for an
aggregate purchase price of $50 million to certain institutional investors in a private placement transaction. The
Company also announced that these same investors had agreed to convert up to $40 million of the Company[]s
6.50% Senior Secured Convertible Notes due 2009 (the [[Notes[]) into shares of Common Stock. These investors
have completed the conversion of their Notes in an aggregate principal amount of $23.98 million. In connection

with the conversion, the Company issued 20,143,520 shares of Common Stock.
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