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Explanation of Responses:
*  If the form is filed by more than one reporting person, see Instruction 4(b)(v).
*#*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Option was granted in connection with (i) Addendum No. 2 to the Employment Agreement by and between Universal Insurance
Holdings, Inc. ("Universal") and Sean P. Downes that, among other things, extended the term of Mr. Downes' employment agreement to
December 31, 2009 and (ii) the related Non-Qualified Stock Option Agreement by and between Universal and Mr. Downes, each dated
July 12, 2007.

(1)

This option shall only be exercisable on such date or dates as the Fair Market Value (as defined in the Non-Qualified Stock Option
(2) Agreement) of Universal's Common Stock is and has been at least one hundred fifty percent (150%) of the exercise price for the previous
twenty (20) consecutive trading days.
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