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Item 1.01 Entry into a Material Definitive Agreement

On July 28, 2005, at a meeting of the Compensation Committee of the Board
of Directors (the Board) of The Charles Schwab Corporation (CSC), the
Compensation Committee approved a performance goal under CSC's Long-Term
Incentive Plan. This performance goal is based on cumulative earnings per share
over a period of three and one-half years starting on July 1, 2005.

Item 5.02 Departure of Directors or Principal Officers; Election of Directors;
Appointment of Principal Officers

On July 28, 2005, on the recommendation of the Nominating and Corporate
Governance Committee, the Board of CSC appointed William F. Aldinger to the
Board to serve as a member of the class of directors whose term expires at the
annual meeting of stockholders in 2007. The Board determined that Mr. Aldinger
is independent under its own independence standards and the independence
standards of the New York Stock Exchange and The Nasdaq Stock Market. The Board
appointed Mr. Aldinger to serve on the Audit Committee and the Nominating and
Corporate Governance Committee.

On August 1, 2005, CSC issued a press release announcing Mr. Aldinger's
appointment to the Board. A copy of the press release is included as Exhibit
99.1 to this report.
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undersigned thereunto duly authorized.

THE CHARLES SCHWAB CORPORATION
(Registrant)

Date: August 1, 2005 /s/ Christopher V. Dodds
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