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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

☒Quarterly Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the quarterly period ended September 30, 2016

☐Transition Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

For the transition period from                 to                

Commission File Number: 000-19202

ChoiceOne Financial Services, Inc.
(Exact Name of Registrant as Specified in its Charter)

Michigan
(State or Other Jurisdiction of
Incorporation or Organization)

38-2659066
(I.R.S. Employer Identification No.)

109 East Division
Sparta, Michigan
(Address of Principal Executive Offices)

49345
(Zip Code)

(616) 887-7366
(Registrant’s Telephone Number, including Area Code)

Indicate by checkmark whether the Registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the Registrant
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was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. 

Yes  ☒           No   ☐

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and
post such files).

Yes  ☒          No   ☐

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer ☐Accelerated filer ☐

Non-accelerated filer ☐ Smaller reporting company ☒

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes ☐  No ☒

As of October 31, 2016, the Registrant had outstanding 3,276,097 shares of common stock.
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PART I. FINANCIAL INFORMATION

Item 1.  Financial Statements.

ChoiceOne Financial Services, Inc.
CONSOLIDATED BALANCE SHEETS (Unaudited)

(Dollars in thousands)

September
30,
2016
(Unaudited)

December
31,
2015
(Audited)

Assets
Cash and due from banks $ 12,644 $ 11,187

Securities available for sale (Note 2) 177,444 160,136
Federal Home Loan Bank stock 1,679 1,614
Federal Reserve Bank stock 1,573 1,573

Loans held for sale 2,838 4,957
Loans (Note 3) 362,603 349,304
Allowance for loan losses (Note 3) (4,276 ) (4,194 )
Loans, net 358,327 345,110

Premises and equipment, net 12,394 11,847
Cash value of life insurance policies 12,526 12,261
Intangible assets, net 43 379
Goodwill 13,728 13,728
Other assets 5,468 4,954
Total assets $ 598,664 $ 567,746

Liabilities
Deposits – noninterest-bearing $ 123,609 $ 122,937
Deposits – interest-bearing 353,778 351,759
Total deposits 477,387 474,696

Federal funds purchased 624 —
Repurchase agreements 6,417 9,460
Advances from Federal Home Loan Bank 37,309 11,332
Other liabilities 3,348 2,416
Total liabilities 525,085 497,904

Shareholders’ Equity
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Common stock and paid in capital, no par value; shares authorized: 7,000,000; shares
outstanding: 3,275,201 at September 30, 2016 and 3,295,228 at December 31, 2015 46,228 46,501

Retained earnings 24,866 22,138
Accumulated other comprehensive income, net 2,485 1,203
Total shareholders’ equity 73,579 69,842
Total liabilities and shareholders’ equity $ 598,664 $ 567,746

See accompanying notes to interim consolidated financial statements.
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ChoiceOne Financial Services, Inc.
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)

(Dollars in thousands, except per share data)
Three Months
Ended
September 30,

Nine Months
Ended
September 30,

2016 2015 2016 2015
Interest income
Loans, including fees $4,210 $4,015 $12,293 $11,945
Securities:
Taxable 594 489 1,731 1,427
Tax exempt 358 361 1,088 1,067
Other 5 6 14 10
Total interest income 5,167 4,871 15,126 14,449

Interest expense
Deposits 190 222 599 663
Advances from Federal Home Loan Bank 44 17 119 64
Other 2 7 7 28
Total interest expense 236 246 725 755

Net interest income 4,931 4,625 14,401 13,694
Provision for loan losses — — — 100

Net interest income after provision for loan losses 4,931 4,625 14,401 13,594

Noninterest income
Customer service charges 1,030 1,092 3,020 3,137
Insurance and investment commissions 290 219 740 852
Gains on sales of loans 508 308 1,345 1,120
Gains on sales of securities 28 155 255 208
Losses on sales and write-downs of other assets (3 ) (21 ) (26 ) (97 )
Earnings on life insurance policies 88 87 265 562
Other 124 120 360 322
Total noninterest income 2,065 1,960 5,959 6,104

Noninterest expense
Salaries and benefits 2,542 2,323 7,519 6,835
Occupancy and equipment 626 598 1,959 1,786
Data processing 556 558 1,654 1,689
Professional fees 232 263 700 776
Supplies and postage 92 100 312 278
Advertising and promotional 52 54 184 179
Intangible amortization 112 112 336 336
Loan and collection expense 15 53 59 104
FDIC insurance 78 72 218 222
Other 364 469 1,426 1,441
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Total noninterest expense 4,669 4,602 14,367 13,646

Income before income tax 2,327 1,983 5,993 6,052
Income tax expense 644 533 1,591 1,529

Net income $1,683 $1,450 $4,402 $4,523

Basic earnings per share (Note 4) $0.52 $0.44 $1.34 $1.37
Diluted earnings per share (Note 4) $0.52 $0.44 $1.34 $1.37
Dividends declared per share $0.17 $0.17 $0.51 $0.49

See accompanying notes to interim consolidated financial statements.

3 

Edgar Filing: CHOICEONE FINANCIAL SERVICES INC - Form 10-Q

6



ChoiceOne Financial Services, Inc.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)

(Dollars in thousands)
Three Months
Ended
September 30,

Nine Months
Ended
September 30,

2016 2015 2016 2015
Net income $1,683 $1,450 $4,402 $4,523

Other comprehensive income:

Changes in net unrealized gains on investment securities available for sale, net of
tax expense of $36 and $291 for the three months ended September 30, 2016
and  September 30, 2015 respectively.  Changes in net unrealized gains on
investment securities available for sale, net of tax expense of $748 and $356 for
the nine months ended September 30, 2016 and September 30, 2015 respectively.

68 564 1,450 688

Less: Reclassification adjustment for realized gain on sale of investment
securities available for sale included in net income, net of tax benefit of $9 and
$53 for the three months ended September 30, 2016 and  September 30, 2015
respectively.  Reclassification adjustment for realized gain on sale of investment
securities available for sale included in net income, net of tax benefit of $87 and
$71 for the nine months ended September 30, 2016 and  September 30, 2015
respectively.

(19 ) (102 ) (168 ) (137 )

Change in adjustment for pension and other postretirement benefits, net of tax
benefit (expense). — — — —

Other comprehensive income (loss), net of tax 49 462 1,282 551

Comprehensive income $1,732 $1,912 $5,684 $5,074

See accompanying notes to interim consolidated financial statements.
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ChoiceOne Financial Services, Inc.
CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY (Unaudited)

(Dollars in thousands) Number of
Shares

Common
Stock
and
Paid in
Capital

Retained
Earnings

Accumulated
Other
Comprehensive
Income,
Net

Total

Balance, January 1, 2015 3,295,834 $ 46,552 $ 18,565 $ 1,073 $66,190

Net income 4,523 4,523
Other comprehensive income 551 551
Shares issued 10,010 153 153
Change in ESOP repurchase obligation (4 ) (4 )
Shares repurchased (16,200 ) (371 ) (371 )
Effect of employee stock purchases 9 9
Stock-based compensation 2,284 60 60
Cash dividends declared ($0.49 per share) (1,610 ) (1,610 )

Balance, September 30, 2015 3,291,928 $ 46,399 $ 21,478 $ 1,624 $69,501

Balance, January 1, 2016 3,295,228 $ 46,501 $ 22,138 $ 1,203 $69,842

Net income 4,402 4,402
Other comprehensive income 1,282 1,282
Shares issued 11,559 137 137
Change in ESOP repurchase obligation 127 127
Shares repurchased (35,000 ) (794 ) (794 )
Effect of employee stock purchases 9 9
Stock-based compensation 3,414 248 248
Cash dividends declared ($0.51 per share) (1,674 ) (1,674 )

Balance, September 30, 2016 3,275,201 $ 46,228 $ 24,866 $ 2,485 $73,579

See accompanying notes to interim consolidated financial statements.
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ChoiceOne Financial Services, Inc.
CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(Dollars in thousands) Nine Months Ended
September 30,
2016 2015

Cash flows from operating activities:
Net income $4,402 $4,523
Adjustments to reconcile net income to net cash from operating activities:
Provision for loan losses — 100
Depreciation 757 736
Amortization 1,199 1,111
Compensation expense on stock purchases and restricted stock units 257 69
Gains on sales of securities (255 ) (208 )
Gains on sales of loans (1,345 ) (1,120 )
Loans originated for sale (39,173 ) (36,402 )
Proceeds from loan sales 42,313 37,093
Earnings on bank-owned life insurance (265 ) (562 )
Proceeds on bank-owned life insurance — 461
(Gains) Losses on sales of other real estate owned 3 (11 )
Write-downs of other real estate owned — 108
Proceeds from sales of other real estate owned 28 299
Deferred federal income tax benefit (86 ) (209 )
Net changes in other assets (135 ) (716 )
Net changes in other liabilities 481 (452 )
Net cash from operating activities 8,181 4,820

Cash flows from investing activities:
Securities available for sale:
Sales 14,538 23,329
Maturities, prepayments and calls 33,412 12,469
Purchases (63,780 ) (47,171 )
Loan originations and payments, net (13,700 ) 2,733
Additions to premises and equipment (1,112 ) (826 )
Net cash from investing activities (30,642 ) (9,466 )

Cash flows from financing activities:
Net change in deposits 2,691 32,268
Net change in repurchase agreements (3,043 ) (19,705 )
Net change in federal funds purchased 624 1,171
Proceeds from Federal Home Loan Bank advances 271,000 116,575
Payments on Federal Home Loan Bank advances (245,023) (128,098)
Issuance of common stock 137 153
Repurchase of common stock (794 ) (371 )
Cash dividends (1,674 ) (1,610 )
Net cash from financing activities 23,918 383
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Net change in cash and cash equivalents 1,457 (4,263 )
Beginning cash and cash equivalents 11,187 16,650

Ending cash and cash equivalents $12,644 $12,387

Supplemental disclosures of cash flow information:
Cash paid for interest $726 $766
Cash paid for taxes $925 $2,395
Loans transferred to other real estate owned $483 $378

See accompanying notes to interim consolidated financial statements.
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ChoiceOne Financial Services, Inc.
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The consolidated financial statements include ChoiceOne Financial Services, Inc. (“ChoiceOne”) and its wholly-owned
subsidiary, ChoiceOne Bank (the “Bank”), and the Bank’s wholly-owned subsidiary, ChoiceOne Insurance Agencies,
Inc. Intercompany transactions and balances have been eliminated in consolidation.

The unaudited condensed financial statements have been prepared pursuant to the rules and regulations of the
Securities and Exchange Commission. Certain information and note disclosures normally included in annual financial
statements prepared in accordance with generally accepted accounting principles have been condensed or omitted
pursuant to those rules and regulations, although the company believes that the disclosures made are adequate to make
the information not misleading.

The accompanying consolidated financial statements reflect all adjustments ordinary in nature which are, in the
opinion of management, necessary for a fair presentation of the Consolidated Balance Sheets as of September 30,
2016 and December 31, 2015, the Consolidated Statements of Income for the three- and nine-month periods ended
September 30, 2016 and September 30, 2015, the Consolidated Statements of Comprehensive Income for the three-
and nine-month periods ended September 30, 2016 and September 30, 2015, the Consolidated Statements of Changes
in Shareholders’ Equity for the nine-month periods ended September 30, 2016 and September 30, 2015, and the
Consolidated Statements of Cash Flows for the nine-month periods ended September 30, 2016 and September 30,
2015. Operating results for the nine months ended September 30, 2016 are not necessarily indicative of the results that
may be expected for the year ending December 31, 2016.

The accompanying consolidated financial statements should be read in conjunction with the consolidated financial
statements and footnotes thereto included in ChoiceOne’s Annual Report on Form 10-K for the year ended December
31, 2015.

Allowance for Loan Losses

The allowance for loan losses is maintained at a level believed adequate by management to absorb probable incurred
losses inherent in the consolidated loan portfolio. Management’s evaluation of the adequacy of the allowance is an
estimate based on reviews of individual loans, assessments of the impact of current economic conditions on the
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portfolio and historical loss experience of seasoned loan portfolios. See Note 3 to the interim consolidated financial
statements for additional information.

Management believes the accounting estimate related to the allowance for loan losses is a “critical accounting estimate”
because (1) the estimate is highly susceptible to change from period to period because of assumptions concerning the
changes in the types and volumes of the portfolios and economic conditions and (2) the impact of recognizing an
impairment or loan loss could have a material effect on ChoiceOne’s assets reported on the balance sheets as well as its
net income.

Stock Transactions

A total of 4,112 shares of common stock were issued to ChoiceOne’s Board of Directors for a cash price of $95,000
under the terms of the Directors’ Stock Purchase Plan in the first nine months of 2016. A total of 4,793 shares of
common stock were issued upon the exercise of stock options in the first three quarters of 2016. A total of 2,654
shares of common stock were issued to employees for a cash price of $51,000 under the Employee Stock Purchase
Plan in the first nine months of 2016. A total of 3,414 shares of common stock were issued to employees upon vesting
of Restricted Stock Units during the first three quarters of 2016. A total of 35,000 shares of common stock were
repurchased by ChoiceOne in the first nine months of 2016.

Stock-Based Compensation

Effective July 1, 2013, ChoiceOne began granting Restricted Stock Units to a select group of employees under the
Stock Incentive Plan of 2012. All of the Restricted Stock Units are initially unvested and vest in three annual
installments on each of the next three anniversaries of the grant date. Certain additional vesting provisions apply. Each
unit, once vested, is settled by issuance of one share of ChoiceOne common stock.

 7
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NOTE 2 - SECURITIES

The fair value of securities available for sale and the related gross unrealized gains and losses recognized in
accumulated other comprehensive income (loss) were as follows:

September 30, 2016
Gross Gross

(Dollars in thousands) Amortized Unrealized Unrealized Fair
Cost Gains Losses Value

U.S. Government and federal agency $64,440 $381 $(17 ) $64,804
U.S. Treasury 2,074 43 (1 ) 2,116
State and municipal 87,661 2,878 (25 ) 90,514
Mortgage-backed 8,511 62 (14 ) 8,559
Corporate 7,370 64 (1 ) 7,433
Foreign debt 1,000 2 — 1,002
Equity securities 2,614 204 — 2,818
Asset-backed securities 202 — (4 ) 198
Total $173,872 $3,634 $(62 ) $177,444

December 31, 2015
Gross Gross

Amortized Unrealized Unrealized Fair
Cost Gains Losses Value

U.S. Government and federal agency $57,406 $30 $(229 ) $57,207
U.S. Treasury 6,133 0 (33 ) 6,100
State and municipal 76,005 1,858 (109 ) 77,754
Mortgage-backed 6,989 26 (45 ) 6,970
Corporate 8,418 8 (39 ) 8,387
Foreign debt 1,000 — (5 ) 995
Equity securities 2,279 174 — 2,453
Asset-backed securities 274 — (4 ) 270
Total $158,504 $2,096 $(464 ) $160,136

 8
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Contractual maturities of securities available for sale at September 30, 2016 were as follows:

(Dollars in thousands) Fair 
Value

Due within one year $31,758
Due after one year through five years 95,744
Due after five years through ten years 44,022
Due after ten years 3,103
Total debt securities 174,627
Equity securities 2,817
Total $177,444

Securities with unrealized losses at September 30, 2016 and year-end 2015, aggregated by investment category and
length of time the individual securities have been in a continuous unrealized loss position, were as follows:

September 30, 2016

Less than 12 months More than 12
months Total

(Dollars in thousands) Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

U.S. Government and federal agency $7,551 $ (18 ) $— $ — $7,551 $ (18 )
State and municipal 3,506 (19 ) 260 (5 ) 3,766 (24 )
Mortgage-backed 2,827 (12 ) 280 (1 ) 3,107 (13 )
Corporate 501 (1 ) 399 (1 ) 900 (2 )
Asset-backed securities — — 198 (5 ) 198 (5 )
Total temporarily impaired $14,385 $ (50 ) $1,137 $ (12 ) $15,522 $ (62 )

December 31, 2015

Less than 12 months More than 12
months Total

(Dollars in thousands) Fair Unrealized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses

U.S. Government and federal agency $38,567 $ (216 ) $986 $ (13 ) $39,553 $ (229 )
U.S. Treasury notes and bonds 6,101 (33 ) — — 6,101 (33 )
State and municipal 10,382 (69 ) 2,906 (40 ) 13,288 (109 )
Mortgage-backed 4,459 (41 ) 382 (4 ) 4,841 (45 )
Corporate 4,284 (33 ) 896 (6 ) 5,180 (39 )
Foreign debt 995 (5 ) — — 995 (5 )
Asset-backed securities — — 270 (4 ) 270 (4 )
Total temporarily impaired $64,788 $ (397 ) $5,440 $ (67 ) $70,228 $ (464 )
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ChoiceOne reviews its securities portfolio on a quarterly basis to determine whether unrealized losses are considered
to be temporary or other-than-temporary. No other-than-temporary impairment charges were recorded during the nine
months ended September 30, 2016. ChoiceOne believed that unrealized losses on securities were temporary in nature
and were due to changes in interest rates and reduced market liquidity and not as a result of credit quality issues.

 9
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NOTE 3 – LOANS AND ALLOWANCE FOR LOAN LOSSES

Activity in the allowance for loan losses and balances in the loan portfolio were as follows:

(Dollars in thousands) Agricultural
Commercial
and
Industrial

Consumer
Commercial
Real
Estate

Construction
Real
Estate

Residential
Real
Estate

UnallocatedTotal

Allowance for Loan
Losses
Three Months Ended
September 30, 2016
Beginning balance $ 399 $ 656 $ 279 $ 1,133 $ 44 $ 1,222 $ 563 $4,296
Charge-offs — — (68 ) — — (25 ) — (93 )
Recoveries — 8 49 5 — 11 — 73
Provision (11 ) (55 ) 30 340 (3 ) (205 ) (96 ) —
Ending balance $ 388 $ 609 $ 290 $ 1,478 $ 41 $ 1,003 $ 467 $4,276

Nine Months Ended
September 30, 2016
Beginning balance $ 420 $ 586 $ 297 $ 1,030 $ 46 $ 1,388 $ 427 $4,194
Charge-offs — (33 ) (136 ) — — (94 ) — (263 )
Recoveries — 31 119 35 — 160 — 345
Provision (32 ) 26 10 412 (5 ) (451 ) 40 —
Ending balance $ 388 $ 610 $ 290 $ 1,477 $ 41 $ 1,003 $ 467 $4,276

Individually evaluated
for impairment $ 4 $ 8 $ 1 $ 167 $ — $ 321 $ — $501

Collectively evaluated
for impairment $ 384 $ 602 $ 289 $ 1,310 $ 41 $ 682 $ 467 $3,775

Three Months Ended
September 30, 2015
Beginning balance $ 279 $ 498 $ 193 $ 1,284 $ 28 $ 1,375 $ 695 $4,352
Charge-offs — — (65 ) — — (25 ) — (90 )
Recoveries — 11 25 15 — 4 — 55
Provision 10 (14 ) 57 (179 ) 15 (2 ) 113 —
Ending balance $ 289 $ 495 $ 210 $ 1,120 $ 43 $ 1,352 $ 808 $4,317

Nine Months Ended
September 30, 2015
Beginning balance $ 187 $ 527 $ 183 $ 1,641 $ 9 $ 1,193 $ 433 $4,173
Charge-offs — — (172 ) — — (46 ) — (218 )
Recoveries 1 59 104 36 — 62 — 262
Provision 101 (91 ) 95 (557 ) 34 143 375 100
Ending balance $ 289 $ 495 $ 210 $ 1,120 $ 43 $ 1,352 $ 808 $4,317
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Individually evaluated
for impairment $ 3 $ 1 $ 29 $ 296 $ — $ 355 $ — $684

Collectively evaluated
for impairment $ 286 $ 494 $ 181 $ 824 $ 43 $ 997 $ 808 $3,633

Loans
September 30, 2016
Individually evaluated
for impairment $ 534 $ 450 $ 26 $ 1,459 $ — $ 3,109 $5,578

Collectively evaluated
for impairment 37,744 95,221 21,427 107,608 6,027 88,998 357,025

Ending balance $ 38,278 $ 95,671 $ 21,453 $ 109,067 $ 6,027 $ 92,107 $362,603

December 31, 2015
Individually evaluated
for impairment $ 50 $ 192 $ 24 $ 2,790 $ — $ 2,529 $5,585

Collectively evaluated
for impairment 40,182 94,155 20,066 94,946 5,390 88,980 343,719

Ending balance $ 40,232 $ 94,347 $ 20,090 $ 97,736 $ 5,390 $ 91,509 $349,304

10 
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The process to monitor the credit quality of ChoiceOne’s loan portfolio includes tracking (1) the risk ratings of
business loans, (2) the level of classified business loans, and (3) delinquent and nonperforming consumer loans.
Business loans are risk rated on a scale of 1 to 8. A description of the characteristics of the ratings follows:

Risk ratings 1 and 2: These loans are considered pass credits. They exhibit good to exceptional credit risk and
demonstrate the ability to repay the loan from normal business operations.

Risk rating 3: These loans are considered pass credits. They exhibit acceptable credit risk and demonstrate the ability
to repay the loan from normal business operations.

Risk rating 4: These loans are considered pass credits. However, they have potential developing weaknesses that, if
not corrected, may cause deterioration in the ability of the borrower to repay the loan. While a loss is possible for a
loan with this rating, it is not anticipated.

Risk rating 5: These loans are considered special mention credits. Loans in this risk rating are considered to be
inadequately protected by the net worth and debt service coverage of the borrower or of any pledged collateral. These
loans have well defined weaknesses that may jeopardize the borrower’s ability to repay the loan. If the weaknesses are
not corrected, loss of principal and interest could be probable.

Risk rating 6: These loans are considered substandard credits. These loans have well defined weaknesses, the severity
of which makes collection of principal and interest in full, questionable. Loans in this category may be placed on
nonaccrual status.

Risk rating 7: These loans are considered doubtful credits. Some loss of principal and interest has been determined to
be probable. The estimate of the amount of loss could be affected by factors such as the borrower’s ability to provide
additional capital or collateral. Loans in this category are on nonaccrual status.

Risk rating 8: These loans are considered loss credits. They are considered uncollectible and will be charged off
against the allowance for loan losses.

Information regarding the Bank’s credit exposure is as follows:
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Corporate Credit Exposure - Credit Risk Profile By Creditworthiness Category:

Agricultural Commercial and
Industrial

Commercial Real
Estate

(Dollars in thousands) September
30,

December
31,

September
30,

December
31,

September
30,

December
31,

2016 2015 2016 2015 2016 2015
Risk ratings 1 and 2 $8,072 $ 10,416 $11,672 $ 10,480 $7,305 $ 3,875
Risk rating 3 21,626 25,189 63,450 66,921 57,355 57,540
Risk rating 4 7,269 3,086 19,242 16,169 40,692 29,826
Risk rating 5 1,267 1,491 1,227 574 3,153 3,776
Risk rating 6 44 50 80 129 562 2,719
Risk rating 7 — — — 74 — —

$38,278 $ 40,232 $95,671 $ 94,347 $109,067 $ 97,736

Corporate Credit Exposure - Credit Risk Profile Based
On Payment Activity:

Consumer Construction Real
Estate

Residential Real
Estate

(Dollars in thousands) September
30,

December
31,

September
30,

December
31,

September
30,

December
31,

2016 2015 2016 2015 2016 2015
Performing $21,448 $ 20,090 $6,027 $ 5,390 $91,317 $ 90,796
Nonperforming 5 — — — 336 282
Nonaccrual — — — — 454 431

$21,453 $ 20,090 $6,027 $ 5,390 $92,107 $ 91,509
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The following schedule provides information on loans that were considered TDRs that were modified during the
three- and nine-month periods ended September 30, 2016:

Three Months Ended September
30, 2016

Nine Months Ended September 30,
2016

Pre- Post- Pre- Post-
Modification Modification Modification Modification
Outstanding Outstanding Outstanding Outstanding 

(Dollars in thousands) Number
of Recorded Recorded Number

of Recorded Recorded

LoansInvestment Investment Loans Investment Investment
Agricultural — $ — $ — 1
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