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Table II - Derivative Securities Acquired, Disposed of, or Beneficially Owned

(e.g., puts, calls, warrants, options, convertible securities)
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Partner
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**  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

The reporting person converted 250,000 shares of Series A Convertible Preferred Stock on June 30, 2008, at a conversion price negotiated

(1)

10,922,046 shares of the Issuer's Common Stock.

2

between the reporting person and the Issuer of $0.58 per share, resulting in his acquisition of 2,586,207 shares of the Issuer's Common
Stock. As of July 21, 2008, the Issuer effected a two-for-one reverse stock split, the result of which is that the reporting person now holds

In connection with the conversion of the Series A Convertible Preferred Stock, the Issuer paid $482,589 of accrued but unpaid dividends
through the issuance of 358,915 common shares, after giving effect to the above-mentioned reverse stock split.
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