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Item 2.03.  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant

On July 6, 2006, we completed the acquisition of three neighborhood shopping centers which are summarized as follows:

Gross
Leasable Acquisition Acquisition
Area Cost Indebtedness
Seller Property Name Location (sq. ft.) (Millions) (Millions)

Diag Investment II1I, Ltd. Pine Ridge Shopping Center Naples, Florida 105,515  $ 226 $ 22.6
Riverchase and Courthouse
Shadows Properties, Ltd. Riverchase Shopping Center Naples, Florida 78,340 $ 155 §$ 15.5
Riverchase and Courthouse Courthouse Shadows
Shadows Properties, Ltd. Shopping Center Naples, Florida 134,667 $ 198 §$ 19.8
Total 318,522 $ 579 $ 57.9

To finance the purchase price for these properties, we incurred approximately $57.9 million of new variable rate indebtedness at current
interest rates ranging from LIBOR +1.50% to LIBOR + 3.00%. Our total monthly debt service for this borrowing is approximately $360,000.
All such outstanding indebtedness, including accrued and unpaid interest is accelerated if the Company defaults on the timely payment of

principal and interest or if another event of default occurs under any of the related loan documents.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf
by the undersigned hereunto duly authorized.

KITE REALTY GROUP TRUST

Date: July 12, 2006 By: /s/ Daniel R. Sink

Daniel R. Sink
Senior Vice President, Chief Financial
Officer and Treasurer



