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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF

THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2011

OR

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)

OF THE SECURITIES EXCHANGE ACT OF 1934
For the Transition Period From                          to                        

Commission File Number 1-6541

LOEWS CORPORATION
(Exact name of registrant as specified in its charter)

Delaware 13-2646102
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

667 Madison Avenue, New York, N.Y. 10065-8087

(Address of principal executive offices) (Zip Code)

(212) 521-2000

(Registrant�s telephone number, including area code)
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NOT APPLICABLE

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15 (d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes x No ¨
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§ 232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files).

Yes x No ¨ Not Applicable ¨
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer x Accelerated filer ¨ Non-accelerated filer ¨ Smaller reporting company ¨
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes ¨ No x

Class Outstanding at October 21, 2011
Common stock, $0.01 par value 396,566,700 shares
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PART I. FINANCIAL INFORMATION

Item 1.  Financial Statements.

Loews Corporation and Subsidiaries

CONSOLIDATED CONDENSED BALANCE SHEETS

(Unaudited)

September 30,
2011

December 31,
2010

(Dollar amounts in millions, except per share data)

Assets:

Investments:
Fixed maturities, amortized cost of $37,144 and $36,677 $ 39,680 $ 37,814
Equity securities, cost of $935 and $979 924 1,086
Limited partnership investments 2,953 2,814
Other invested assets 220 113
Short term investments 5,848 7,080

Total investments 49,625 48,907
Cash 128 120
Receivables 10,109 10,142
Property, plant and equipment 12,935 12,636
Deferred income taxes 289
Goodwill 856 856
Other assets 1,451 1,798
Deferred acquisition costs of insurance subsidiaries 783 1,079
Separate account business 418 450

Total assets $ 76,305 $ 76,277

Liabilities and Equity:

Insurance reserves:
Claim and claim adjustment expense $ 25,031 $ 25,496
Future policy benefits 9,258 8,718
Unearned premiums 3,386 3,203
Policyholders� funds 176 173

Total insurance reserves 37,851 37,590
Payable to brokers 567 685
Short term debt 1,206 647
Long term debt 8,026 8,830
Deferred income taxes 802 562
Other liabilities 3,870 4,407
Separate account business 418 450

Total liabilities 52,740 53,171
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Preferred stock, $0.10 par value:
Authorized � 100,000,000 shares
Common stock, $0.01 par value:
Authorized � 1,800,000,000 shares
Issued � 415,156,538 and 414,930,507 shares 4 4
Additional paid-in capital 3,658 3,667
Retained earnings 15,282 14,564
Accumulated other comprehensive income 735 230

19,679 18,465
Less treasury stock, at cost (17,754,138 and 384,400 shares) (705) (15) 

Total shareholders� equity 18,974 18,450
Noncontrolling interests 4,591 4,656

Total equity 23,565 23,106

Total liabilities and equity $ 76,305 $ 76,277

See accompanying Notes to Consolidated Condensed Financial Statements.
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Loews Corporation and Subsidiaries

CONSOLIDATED CONDENSED STATEMENTS OF INCOME

(Unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2011 2010 2011 2010

(In millions, except per share data)

Revenues:
Insurance premiums $ 1,732 $ 1,645 $ 4,942 $ 4,868
Net investment income 333 654 1,513 1,797
Investment gains (losses):
Other-than-temporary impairment losses (75) (41) (136) (189) 
Portion of other-than-temporary impairment losses recognized in Other comprehensive
income (loss) (2) (3) (44) 28

Net impairment losses recognized in earnings (77) (44) (180) (161) 
Other net investment gains 50 106 195 255

Total investment gains (losses) (27) 62 15 94
Contract drilling revenues 861 749 2,520 2,405
Other 539 591 1,658 1,736

Total 3,438 3,701 10,648 10,900

Expenses:
Insurance claims and policyholders� benefits 1,400 1,343 4,131 3,798
Amortization of deferred acquisition costs 356 351 1,051 1,038
Contract drilling expenses 392 351 1,142 1,009
Other operating expenses (Note 5) 725 1,271 2,167 2,714
Interest 126 127 406 384

Total 2,999 3,443 8,897 8,943

Income before income tax 439 258 1,751 1,957
Income tax expense (124) (84) (464) (619) 

Income from continuing operations 315 174 1,287 1,338
Discontinued operations, net (22) (21) 

Net income 315 152 1,287 1,317
Amounts attributable to noncontrolling interests (153) (116) (491) (495) 

Net income attributable to Loews Corporation $ 162 $ 36 $ 796 $ 822

Net income attributable to Loews Corporation:
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Income from continuing operations $ 162 $ 56 $ 796 $ 841
Discontinued operations, net (20) (19) 

Net income $ 162 $ 36 $ 796 $ 822

Basic net income per share:
Income from continuing operations $ 0.41 $ 0.13 $ 1.96 $ 2.00
Discontinued operations, net (0.04) (0.04) 

Net income $ 0.41 $ 0.09 $ 1.96 $ 1.96

Diluted net income per share:
Income from continuing operations $ 0.40 $ 0.13 $ 1.95 $ 2.00
Discounted operations, net (0.04) (0.04) 

Net income $ 0.40 $ 0.09 $ 1.95 $ 1.96

Dividends per share $ 0.0625 $ 0.0625 $ 0.1875 $ 0.1875

Weighted-average shares outstanding:
Shares of common stock 401.01 417.67 407.20 419.67
Dilutive potential shares of common stock 0.72 0.80 0.85 0.80

Total weighted-average shares outstanding assuming dilution 401.73 418.47 408.05 420.47

See accompanying Notes to Consolidated Condensed Financial Statements.
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Loews Corporation and Subsidiaries

CONSOLIDATED CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

(Unaudited)

Three Months Ended
September 30,

Nine Months Ended
September 30,

2011 2010 2011 2010

(In millions)

Net income $ 315 $ 152 $ 1,287 $ 1,317

Other comprehensive income (loss)
Changes in:
Net unrealized gains on investments with other- than-temporary impairments (14) 39 25 81
Net other unrealized gains on investments 219 720 542 1,400

Total unrealized gains on available-for-sale investments 205 759 567 1,481
Unrealized gains (losses) on cash flow hedges 8 15 (3) 82
Foreign currency (54) 38 (23) 44
Pension liability (2) 2 2

Other comprehensive income 159 810 543 1,609

Comprehensive income 474 962 1,830 2,926

Amounts attributable to noncontrolling interests (158) (206) (547) (671) 

Total comprehensive income attributable to Loews Corporation $ 316 $ 756 $ 1,283 $ 2,255

See accompanying Notes to Consolidated Condensed Financial Statements.
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Loews Corporation and Subsidiaries

CONSOLIDATED CONDENSED STATEMENTS OF EQUITY

(Unaudited)

Loews Corporation Shareholders

Accumulated Common
Additional Other Stock

CommonPaid-in Retained Comprehensive Held in Noncontrolling

Total Stock Capital Earnings
Income
(Loss) Treasury Interests

(In millions)

Balance, January 1, 2010 $ 21,085 $ 4 $ 3,637 $ 13,693 $ (419) $ (16) $ 4,186
Net income 1,317 822 495
Other comprehensive income 1,609 1,433 176
Dividends paid (476) (79) (397) 
Issuance of equity securities by subsidiary 279 83 1 195
Purchase of Loews treasury stock (337) (337) 
Issuance of Loews common stock 5 5
Stock-based compensation 17 15 2
Other �  18 (3) 2 (17) 

Balance, September 30, 2010 $ 23,499 $ 4 $ 3,758 $ 14,433 $ 1,017 $ (353) $ 4,640

Balance, January 1, 2011 $ 23,106 $ 4 $ 3,667 $ 14,564 $ 230 $ (15) $ 4,656
Net income 1,287 796 491
Other comprehensive income 543 487 56
Dividends paid (373) (76) (297) 
Acquisition of CNA Surety noncontrolling interests (475) (54) 17 (438) 
Issuance of equity securities by subsidiary 152 28 1 123
Purchase of Loews treasury stock (690) (690) 
Issuance of Loews common stock 4 4
Stock-based compensation 16 14 2
Other (5) (1) (2) (2) 

Balance, September 30, 2011 $ 23,565 $ 4 $ 3,658 $ 15,282 $ 735 $ (705) $ 4,591

See accompanying Notes to Consolidated Condensed Financial Statements.
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Loews Corporation and Subsidiaries

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

(Unaudited)

Nine Months Ended September 30 2011 2010

(In millions)

Operating Activities:

Net income $ 1,287 $ 1,317
Adjustments to reconcile net income to net cash provided by operating activities, net 977 640
Changes in operating assets and liabilities, net:
Reinsurance receivables 405 (545) 
Other receivables (181) (38) 
Deferred acquisition costs (28) 12
Insurance reserves (5) (563) 
Other liabilities (349) 28
Trading securities (231) 243
Other, net 149 (110) 

Net cash flow operating activities � continuing operations 2,024 984
Net cash flow operating activities � discontinued operations (89) 

Net cash flow operating activities � total 2,024 895

Investing Activities:

Purchases of fixed maturities (8,854) (12,981) 
Proceeds from sales of fixed maturities 5,912 9,263
Proceeds from maturities of fixed maturities 2,434 2,891
Purchases of equity securities (51) (92) 
Proceeds from sales of equity securities 171 215
Purchases of property, plant and equipment (502) (670) 
Deposits for construction of offshore drilling equipment (478) 
Sales of property, plant and equipment 28 789
Change in short term investments 1,295 629
Change in other investments (314) (552) 
Other, net 6 7

Net cash flow investing activities � continuing operations (353) (501) 
Net cash flow investing activities � discontinued operations 75

Net cash flow investing activities � total (353) (426) 

7
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Loews Corporation and Subsidiaries

CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS - (Continued)

(Unaudited)

Nine Months Ended September 30 2011 2010

(In millions)

Financing Activities:

Dividends paid $ (76) $ (79) 
Dividends paid to noncontrolling interests (297) (397) 
Acquisition of CNA Surety noncontrolling interests (475) 
Purchases of treasury shares (700) (351) 
Issuance of common stock 4 5
Proceeds from sale of subsidiary stock 172 337
Principal payments on debt (1,630) (659) 
Issuance of debt 1,351 645
Other, net (11) (28) 

Net cash flow financing activities � continuing operations (1,662) (527) 
Net cash flow financing activities � discontinued operations

Net cash flow financing activities � total (1,662) (527) 

Effect of foreign exchange rate on cash (1) 

Net change in cash 8 (58) 
Net cash transactions:
From continuing operations to discontinued operations (14) 
To discontinued operations from continuing operations 14
Cash, beginning of period 120 190

Cash, end of period $ 128 $ 132

Cash, end of period:
Continuing operations $ 128 $ 132
Discontinued operations

Total $ 128 $ 132

See accompanying Notes to Consolidated Condensed Financial Statements.
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Loews Corporation and Subsidiaries

NOTES TO CONSOLIDATED CONDENSED FINANCIAL STATEMENTS

(Unaudited)

1. Basis of Presentation

Loews Corporation is a holding company. Its subsidiaries are engaged in the following lines of business: commercial property and casualty
insurance (CNA Financial Corporation (�CNA�), a 90% owned subsidiary); the operation of offshore oil and gas drilling rigs (Diamond Offshore
Drilling, Inc. (�Diamond Offshore�), a 50.4% owned subsidiary); exploration, production and marketing of natural gas and natural gas liquids
(HighMount Exploration & Production LLC (�HighMount�), a wholly owned subsidiary); the operation of interstate natural gas pipeline systems
(Boardwalk Pipeline Partners, LP (�Boardwalk Pipeline�), a 64% owned subsidiary); and the operation of hotels (Loews Hotels Holding
Corporation (�Loews Hotels�), a wholly owned subsidiary). In the second quarter of 2011 Boardwalk Pipeline sold 6 million common units
through a public offering for $170 million, reducing the Company�s ownership interest from 66% to 64%. Unless the context otherwise requires,
the terms �Company,� �Loews� and �Registrant� as used herein mean Loews Corporation excluding its subsidiaries and the term �Net income (loss) �
Loews� as used herein means Net income (loss) attributable to Loews Corporation.

In the opinion of management, the accompanying unaudited Consolidated Condensed Financial Statements reflect all adjustments (consisting of
only normal recurring accruals) necessary to present fairly the financial position as of September 30, 2011 and December 31, 2010 and the
results of operations and comprehensive income for the three and nine months ended September 30, 2011 and 2010 and changes in shareholders�
equity and cash flows for the nine months ended September 30, 2011 and 2010.

Net income for the third quarter and first nine months of each of the years is not necessarily indicative of net income for that entire year.

Reference is made to the Notes to Consolidated Financial Statements in the 2010 Annual Report on Form 10-K which should be read in
conjunction with these Consolidated Condensed Financial Statements.

The Company presents basic and diluted earnings per share on the Consolidated Condensed Statements of Income. Basic earnings per share
excludes dilution and is computed by dividing net income attributable to common stock by the weighted average number of common shares
outstanding for the period. Diluted earnings per share reflects the potential dilution that could occur if securities or other contracts to issue
common stock were exercised or converted into common stock. Stock appreciation rights (�SARs�) of 3.2 million, 2.6 million, 2.1 million and
2.6 million shares were not included in the diluted weighted average shares amount for the three and nine months ended September 30, 2011 and
2010 due to the exercise price being greater than the average stock price.

First Insurance Company of Hawaii � CNA owns 50% of the common stock of First Insurance Company of Hawaii (�FICOH�). On August 11,
2011, CNA announced the sale of its noncontrolling interest in FICOH to Tokio Marine & Nichido Fire Insurance Co., Ltd., the other 50%
shareholder. The sale, which is subject to regulatory approval, is anticipated to close in the fourth quarter of 2011 and is not expected to have a
material impact on the Company�s results of operations. CNA previously anticipated recovering the undistributed earnings of FICOH at a
dividend tax rate. As a result of the pending sale, CNA has increased income tax expense by $22 million for the three and nine months ended
September 30, 2011 to reflect the statutory tax rate.

CNA Surety Corporation � On June 10, 2011, CNA completed its previously announced acquisition of the noncontrolling interests of CNA
Surety Corporation (�CNA Surety�). Previously CNA owned approximately 61% of the outstanding publicly traded common stock of CNA
Surety. CNA Surety is now a wholly owned subsidiary of CNA, and, effective after the close of the stock market on June 10, 2011, trading in
CNA Surety common stock ceased. The aggregate purchase price was approximately $475 million, based on the offer price of $26.55 per share
and inclusive of the retirement of CNA Surety employee stock options. The amount paid to acquire the common shares of CNA Surety in excess
of the closing date noncontrolling interests included in the Company�s equity of $438 million was reflected as an adjustment to Additional
paid-in capital of $54 million. In addition, Accumulated other comprehensive income increased by $17 million related to the portion of net
unrealized gains previously

9
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allocated to the noncontrolling shareholders. Net income attributable to the noncontrolling interests for the nine months ended September 30,
2011 and the three and nine months ended September 30, 2010 was not significant.

New accounting standards not yet adopted � In October 2010, the FASB issued updated accounting guidance which limits the capitalization of
costs incurred to acquire or renew insurance contracts to those that are incremental direct costs of successful contract acquisitions. The updated
accounting guidance is effective for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2011 with
prospective or retrospective application allowed. The Company intends to adopt this updated accounting guidance retrospectively and is
currently assessing the impact it will have on its financial condition and results of operations. The Company preliminarily estimates that amounts
capitalized under the current accounting guidance as of September 30, 2011 would be approximately $75 million to $130 million less under the
updated guidance. Any reduction of capitalized costs will also necessitate a change in related deferred tax balances.

2. Investments

Three Months Ended
September 30,

Nine Months Ended
September 30,

2011 2010 2011 2010

(In millions)

Net investment income consists of:

Fixed maturity securities $ 494 $ 511 $ 1,505 $ 1,540
Short term investments 4 4 11 18
Limited partnerships (87) 91 69 178
Equity securities 4 7 16 26
Income (loss) from trading portfolio (a) (70) 52 (55) 68
Other 3 3 12 8

Total investment income 348 668 1,558 1,838
Investment expenses (15) (14) (45) (41) 

Net investment income $ 333 $ 654 $ 1,513 $ 1,797

(a)     Includes net unrealized gains/(losses) related to changes in fair value on trading securities still held of $(63), $55, $(86)
and $52 for the three and nine months ended September 30, 2011 and 2010.

Investment gains (losses) are as follows:

Fixed maturity securities $ (29) $ 76 $ 11 $ 169
Equity securities (1) (17) (3) (42) 
Derivative instruments 1 (1) (32) 
Short term investments 1 3 5
Other 2 3 4 (6) 

Investment gains (losses) (a) $ (27) $ 62 $ 15 $ 94

(a)     Includes gross realized gains of $57, $124, $240 and $359 and gross realized losses of $87, $65, $232 and $232 on
available-for-sale securities for the three and nine months ended September 30, 2011 and 2010.

10
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The components of other-than-temporary impairment (�OTTI�) losses recognized in earnings by asset type are as follows:

Three Months Ended
September 30,

Nine Months Ended
September 30,

2011 2010 2011 2010
(In millions)

Fixed maturity securities available-for-sale:
Corporate and other bonds $ 49 $ 17 $ 73 $ 59
States, municipalities and political subdivisions 20
Asset-backed:
Residential mortgage-backed 21 18 95 55
Commercial mortgage-backed 2
Other asset-backed 4 4 2

Total fixed maturity securities available-for-sale 74 35 172 138

Equity securities available-for-sale:
Common stock 3 5 7 10
Preferred stock 4 1 13

Total equity securities available-for-sale 3 9 8 23

Net OTTI losses recognized in earnings $ 77 $ 44 $ 180 $ 161

A security is impaired if the fair value of the security is less than its cost adjusted for accretion, amortization and previously recorded OTTI
losses, otherwise defined as an unrealized loss. When a security is impaired, the impairment is evaluated to determine whether it is temporary or
other-than-temporary.

Significant judgment is required in the determination of whether an OTTI loss has occurred for a security. CNA follows a consistent and
systematic process for determining and recording an OTTI loss. CNA has established a committee responsible for the OTTI process. This
committee, referred to as the Impairment Committee, is made up of three officers appointed by CNA�s Chief Financial Officer. The Impairment
Committee is responsible for evaluating all securities in an unrealized loss position on at least a quarterly basis.

The Impairment Committee�s assessment of whether an OTTI loss has occurred incorporates both quantitative and qualitative information. Fixed
maturity securities that CNA intends to sell, or it more likely than not will be required to sell before recovery of amortized cost, are considered
to be other-than-temporarily impaired and the entire difference between the amortized cost basis and fair value of the security is recognized as an
OTTI loss in earnings. The remaining fixed maturity securities in an unrealized loss position are evaluated to determine if a credit loss exists.
The factors considered by the Impairment Committee include: (i) the financial condition and near term prospects of the issuer, (ii) whether the
debtor is current on interest and principal payments, (iii) credit ratings of the securities and (iv) general market conditions and industry or sector
specific outlook. CNA also considers results and analysis of cash flow modeling for asset-backed securities, and when appropriate, other fixed
maturity securities. The focus of the analysis for asset-backed securities is on assessing the sufficiency and quality of underlying collateral and
timing of cash flows based on scenario tests. If the present value of the modeled expected cash flows equals or exceeds the amortized cost of a
security, no credit loss is judged to exist and the asset-backed security is deemed to be temporarily impaired. If the present value of the expected
cash flows is less than amortized cost, the security is judged to be other-than-temporarily impaired for credit reasons and that shortfall, referred
to as the credit component, is recognized as an OTTI loss in earnings. The difference between the adjusted amortized cost basis and fair value,
referred to as the non-credit component, is recognized as OTTI in Other comprehensive income. In subsequent reporting periods, a change in
intent to sell or further credit impairment on a security whose fair value has not deteriorated will cause the non-credit component originally
recorded as OTTI in Other comprehensive income to be recognized as an OTTI loss in earnings.

CNA performs the discounted cash flow analysis using stressed scenarios to determine future expectations regarding recoverability. For
asset-backed securities, significant assumptions enter into these cash flow projections
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including delinquency rates, probable risk of default, loss severity upon a default, over collateralization and interest coverage triggers and credit
support from lower level tranches.

CNA applies the same impairment model as described above for the majority of non-redeemable preferred stock securities on the basis that these
securities possess characteristics similar to debt securities and that the issuers maintain their ability to pay dividends. For all other equity
securities, in determining whether the security is other-than-temporarily impaired, the Impairment Committee considers a number of factors
including, but not limited to: (i) the length of time and the extent to which the fair value has been less than amortized cost, (ii) the financial
condition and near term prospects of the issuer, (iii) the intent and ability of CNA to retain its investment for a period of time sufficient to allow
for an anticipated recovery in value and (iv) general market conditions and industry or sector specific outlook.

The amortized cost and fair values of securities are as follows:

September 30, 2011

Cost or
Amortized

Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Estimated
Fair Value

Unrealized
OTTI

Losses (Gains)

(In millions)

Fixed maturity securities:
Corporate and other bonds $ 19,141 $ 1,918 $ 160 $ 20,899
States, municipalities and political subdivisions 8,834 853 150 9,537
Asset-backed:
Residential mortgage-backed 5,812 199 161 5,850 $ 82
Commercial mortgage-backed 1,255 55 61 1,249 (8) 
Other asset-backed 1,035 15 14 1,036

Total asset-backed 8,102 269 236 8,135 74
U.S. Treasury and obligations of government-
sponsored enterprises 221 16 237
Foreign government 557 25 582
Redeemable preferred stock 49 8 57

Fixed maturities available- for-sale 36,904 3,089 546 39,447 74
Fixed maturities, trading 240 7 233

Total fixed maturities 37,144 3,089 553 39,680 74

Equity securities:
Common stock 103 19 2 120
Preferred stock 213 2 8 207

Equity securities available-for-sale 316 21 10 327 �  
Equity securities, trading 619 64 86 597

Total equity securities 935 85 96 924 �  

Total $ 38,079 $ 3,174 $ 649 $ 40,604 $ 74

12

Edgar Filing: LOEWS CORP - Form 10-Q

Table of Contents 16



Table of Contents

December 31, 2010

Cost or
Amortized

Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Estimated
Fair Value

Unrealized
OTTI

Losses (Gains)

(In millions)

Fixed maturity securities:
Corporate and other bonds $ 19,503 $ 1,603 $ 70 $ 21,036
States, municipalities and political subdivisions 8,157 142 410 7,889
Asset-backed:
Residential mortgage-backed 6,255 101 265 6,091 $ 114
Commercial mortgage-backed 994 40 41 993 (2) 
Other asset-backed 753 18 8 763

Total asset-backed 8,002 159 314 7,847 112
U.S. Treasury and obligations of government-sponsored
enterprises 122 16 1 137
Foreign government 602 18 620
Redeemable preferred stock 47 7 54

Fixed maturities available-for-sale 36,433 1,945 795 37,583 112
Fixed maturities, trading 244 13 231

Total fixed maturities 36,677 1,945 808 37,814 112

Equity securities:
Common stock 90 25 115
Preferred stock 332 2 9 325

Equity securities available-for-sale 422 27 9 440 �  
Equity securities, trading 557 123 34 646

Total equity securities 979 150 43 1,086 �  

Total $ 37,656 $ 2,095 $ 851 $ 38,900 $ 112

At September 30, 2011 and December 31, 2010, net unrealized gains on investments included in Accumulated other comprehensive income
(�AOCI�) supporting certain products within CNA�s Life & Group Non-Core segment were reduced by $420 million and $135 million, net of tax
and noncontrolling interests, resulting from a reduction of Deferred acquisition costs or an increase in Future policy benefit reserves.

The available-for-sale securities in a gross unrealized loss position are as follows:

Less than 12 Months Greater than 12 Months Total

September 30, 2011
Estimated
Fair Value

Gross
Unrealized
Losses

Estimated
Fair Value

Gross
Unrealized
Losses

Estimated
Fair Value

Gross
Unrealized
Losses

(In millions)

Fixed maturity securities:
Corporate and other bonds $ 3,143 $ 134 $ 142 $ 26 $ 3,285 $ 160
States, municipalities and political subdivisions 270 4 716 146 986 150
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Asset-backed:
Residential mortgage-backed 789 20 978 141 1,767 161
Commercial mortgage-backed 474 42 179 19 653 61
Other asset-backed 377 4 77 10 454 14

Total asset-backed 1,640 66 1,234 170 2,874 236

Total fixed maturities available- for-sale 5,053 204 2,092 342 7,145 546

Equity securities available-for-sale:
Common stock 36 2 36 2
Preferred stock 129 7 19 1 148 8

Total $ 5,218 $ 213 $ 2,111 $ 343 $ 7,329 $ 556

13

Edgar Filing: LOEWS CORP - Form 10-Q

Table of Contents 18



Table of Contents

Less than 12 Months Greater than 12 Months Total

December 31, 2010
Estimated
Fair Value

Gross
Unrealized
Losses

Estimated
Fair Value

Gross
Unrealized
Losses

Estimated
Fair Value

Gross
Unrealized
Losses

(In millions)

Fixed maturity securities:
Corporate and other bonds $ 1,719 $ 34 $ 405 $ 36 $ 2,124 $ 70
States, municipalities and political subdivisions 3,339 164 745 246 4,084 410
Asset-backed:
Residential mortgage-backed 1,800 52 1,801 213 3,601 265
Commercial mortgage-backed 164 3 333 38 497 41
Other asset-backed 122 1 60 7 182 8

Total asset-backed 2,086 56 2,194 258 4,280 314
U.S. Treasury and obligations of government-
sponsored enterprises 8 1 8 1

Total fixed maturities available-for-sale 7,152 255 3,344 540 10,496 795
Equity securities available-for-sale:
Preferred stock 175 5 70 4 245 9

Total $ 7,327 $ 260 $ 3,414 $ 544 $ 10,741 $ 804

The amount of pretax net unrealized gains (losses) on available-for-sale securities reclassified out of AOCI into earnings was $(29) million, $62
million, $12 million and $133 million for the three and nine months ended September 30, 2011 and 2010.

The following table summarizes the activity for the three and nine months ended September 30, 2011 and 2010 related to the pretax credit loss
component reflected in Retained earnings on fixed maturity securities still held at September 30, 2011 and 2010 for which a portion of an OTTI
loss was recognized in Other comprehensive income.

Three Months Ended
September 30,

Nine Months Ended
September 30,

2011 2010 2011 2010

(In millions)

Beginning balance of credit losses on fixed maturity securities $ 82 $ 171 $ 141 $ 164

Additional credit losses for securities for which an OTTI loss was previously
recognized 11 4 29 26
Credit losses for securities for which an OTTI loss was not previously
recognized 10 1 11 9
Reductions for securities sold during the period (4) (27) (50) (50) 
Reductions for securities the Company intends to sell or more likely than not
will be required to sell (8) (32) (8) 

Ending balance of credit losses on fixed maturity securities $ 99 $ 141 $ 99 $ 141
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Based on current facts and circumstances, the Company has determined that no additional OTTI losses related to the securities in an unrealized
loss position presented in the table above are required to be recorded. A discussion of some of the factors reviewed in making that determination
is presented below.

The classification between investment grade and non-investment grade presented in the discussion below is based on a ratings methodology that
takes into account ratings from two major providers, Standard & Poor�s and Moody�s Investors Service, Inc. in that order of preference. If a
security is not rated by these providers, the Company formulates an internal rating. For securities with credit support from third party guarantees,
the rating reflects the greater of the underlying rating of the issuer or the insured rating.
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Corporate and Other Bonds

The unrealized losses on the Company�s investments in this category primarily relate to non-investment grade bonds and bonds within the
financial industry sector. The financial industry sector holdings in this category include bonds with an aggregate fair value of $1,702 million and
an aggregate amortized cost of $1,793 million as of September 30, 2011.

The corporate and other bonds in a gross unrealized loss position by ratings distribution are as follows:

September 30, 2011
Amortized

Cost
Estimated
Fair Value

Gross
Unrealized
Losses

(In millions)

AAA $ 58 $ 57 $ 1
AA 202 196 6
A 1,018 975 43
BBB 1,280 1,219 61
Non-investment grade 887 838 49

Total $ 3,445 $ 3,285 $ 160

The Company has no current intent to sell these securities, nor is it more likely than not that it will be required to sell prior to recovery of
amortized cost. Additionally, the Company believes that the unrealized losses on these securities were not due to factors regarding the ultimate
collection of principal and interest; accordingly, the Company has determined that there are no additional OTTI losses to be recorded at
September 30, 2011.

States, Municipalities and Political Subdivisions

The unrealized losses on the Company�s investments in this category are primarily due to market conditions for zero coupon bonds, particularly
for those with maturity dates that exceed 20 years. Yields for these securities continue to be higher than historical norms relative to after-tax
returns on similar fixed income securities.

The states, municipalities and political subdivisions securities in a gross unrealized loss position by ratings distribution are as follows:

September 30, 2011
Amortized

Cost
Estimated
Fair Value

Gross
Unrealized
Losses

(In millions)

AAA $ 198 $ 190 $ 8
AA 485 378 107
A 370 340 30
BBB 67 63 4
Non-investment grade 16 15 1

Total $ 1,136 $ 986 $ 150

The Company has no current intent to sell these securities, nor is it more likely than not that it will be required to sell prior to recovery of
amortized cost. Additionally, the Company believes that the unrealized losses on these securities were not due to factors regarding the ultimate
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collection of principal and interest; accordingly, the Company has determined that there are no additional OTTI losses to be recorded at
September 30, 2011.
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Asset-Backed Securities

The fair value of total asset-backed holdings at September 30, 2011 was $8,135 million which was comprised of 2,055 different securities. The
fair value of these securities tends to be influenced by the characteristics and projected cash flows of the underlying collateral rather than the
credit of the issuer. Each security has deal-specific tranche structures, credit support that results from the unique deal structure, particular
collateral characteristics and other distinct security terms. As a result, seemingly common factors such as delinquency rates and collateral
performance affect each security differently. Of these securities, 132 had underlying collateral that was either considered sub-prime or Alt-A in
nature. The exposure to sub-prime residential mortgage collateral and Alternative A residential mortgages that have lower than normal standards
of loan documentation collateral is measured by the original deal structure.

Residential mortgage-backed securities included 149 non-agency structured securities that had at least one trade lot in a gross unrealized loss
position. The aggregate severity of the gross unrealized loss for residential mortgage-backed securities was approximately 7.6% of amortized
cost.

Commercial mortgage-backed securities included 66 securities that had at least one trade lot in a gross unrealized loss position. The aggregate
severity of the gross unrealized loss was approximately 8.6% of amortized cost. Other asset-backed securities included 46 securities that had at
least one trade lot in a gross unrealized loss position. The aggregate severity of the gross unrealized loss was approximately 3.1% of amortized
cost.

The asset-backed securities in a gross unrealized loss position by ratings distribution are as follows:

September 30, 2011
Amortized

Cost
Estimated
Fair Value

Gross
Unrealized    

Losses

(In millions)

U.S. Government, Government Agencies and Government-Sponsored
Enterprises $ 481 $ 465 $ 16    
AAA 762 734 28    
AA 441 415 26    
A 213 203 10    
BBB 316 278 38    
Non-investment grade 897 779 118    

Total $ 3,110 $ 2,874 $ 236    

The Company believes the unrealized losses are primarily attributable to broader economic conditions, changes in interest rates, wider than
historical bid/ask spreads and uncertainty with regard to the timing and amount of ultimate collateral realization, but are not indicative of the
ultimate collectibility of the current carrying values of securities. The Company has no current intent to sell these securities, nor is it more likely
than not that it will be required to sell prior to recovery of amortized cost; accordingly, the Company has determined that there are no additional
OTTI losses to be recorded at September 30, 2011.
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Contractual Maturity

The following table summarizes available-for-sale fixed maturity securities by contractual maturity at September 30, 2011 and December 31,
2010. Actual maturities may differ from contractual maturities because certain securities may be called or prepaid with or without call or
prepayment penalties. Securities not due at a single date are allocated based on weighted average life.

September 30, 2011 December 3 1, 2010
Amortized

Cost
Estimated
Fair Value

Amortized
Cost

Estimated
Fair Value

(In millions)

Due in one year or less $ 1,658 $ 1,662 $ 1,515 $ 1,506
Due after one year through five years 12,947 13,407 11,198 11,653
Due after five years through ten years 8,447 8,941 10,034 10,437
Due after ten years 13,852 15,437 13,686 13,987

Total $ 36,904 $ 39,447 $ 36,433 $ 37,583

Limited Partnerships

The carrying value of limited partnerships as of September 30, 2011 and December 31, 2010 was $3.0 billion and $2.8 billion. Limited
partnerships comprising 61.8% of the total carrying value were reported on a current basis through September 30, 2011 with no reporting lag,
25.0% were reported on a one month lag and the remainder were reported on more than a one month lag. As of September 30, 2011 and
December 31, 2010, the Company had 86 and 84 active limited partnership investments. The number of limited partnerships held and the
strategies employed provide diversification to the limited partnership portfolio and the overall invested asset portfolio.

Of the limited partnerships held, 84.7% and 87.4% at September 30, 2011 and December 31, 2010, employ hedge fund strategies that generate
returns through investing in securities that are marketable while engaging in various management techniques primarily in public fixed income
and equity markets. These hedge fund strategies include both long and short positions in fixed income, equity and derivative instruments. The
hedge fund strategies may seek to generate gains from mispriced or undervalued securities, price differentials between securities, distressed
investments, sector rotation, or various arbitrage disciplines. Within hedge fund strategies, approximately 43.1% were equity related, 36.7%
pursued a multi-strategy approach, 14.9% were focused on distressed investments and 5.3% were fixed income related at September 30, 2011.
Limited partnerships representing 11.0% and 9.1% at September 30, 2011 and December 31, 2010 were invested in private debt and equity. The
remaining were invested in various other partnerships including real estate.

While the Company generally does not invest in highly leveraged partnerships, there are risks which may result in losses due to short-selling,
derivatives or other speculative investment practices. The use of leverage increases volatility generated by the underlying investment strategies.

The Company�s limited partnership investments contain withdrawal provisions that generally limit liquidity for a period of thirty days up to one
year and in some cases do not permit withdrawals until the termination of the partnership. Typically, withdrawals require advanced written
notice of up to 90 days.

Investment Commitments

As of September 30, 2011, the Company had committed approximately $157 million to future capital calls from various third-party limited
partnership investments in exchange for an ownership interest in the related partnerships.

The Company invests in various privately placed debt securities, including bank loans, as part of its overall investment strategy and has
committed to additional future purchases and sales. The purchase and sale of these investments are recorded on the date that the legal
agreements are finalized and cash settlements are made. As of September 30, 2011, the Company had commitments to purchase $110 million
and sell $51 million of such investments.
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3. Fair Value

Fair value is the price that would be received upon sale of an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following fair value hierarchy is used in selecting inputs, with the highest priority given to Level 1, as
these are the most transparent or reliable:

� Level 1 � Quoted prices for identical instruments in active markets.

� Level 2 � Quoted prices for similar instruments in active markets; quoted prices for identical or similar instruments in markets that are not
active; and model-derived valuations in which all significant inputs are observable in active markets.

� Level 3 � Valuations derived from valuation techniques in which one or more significant inputs are not observable.
The Company attempts to establish fair value as an exit price in an orderly transaction consistent with normal settlement market conventions.
The Company is responsible for the valuation process and seeks to obtain quoted market prices for all securities. When quoted market prices in
active markets are not available, the Company uses a number of methodologies to establish fair value estimates, including discounted cash flow
models, prices from recently executed transactions of similar securities or broker/dealer quotes, utilizing market observable information to the
extent possible. In conjunction with modeling activities, the Company may use external data as inputs. The modeled inputs are consistent with
observable market information, when available, or with the Company�s assumptions as to what market participants would use to value the
securities. The Company also uses pricing services as a significant source of data. The Company monitors all the pricing inputs to determine if
the markets from which the data is gathered are active. As further validation of the Company�s valuation process, the Company samples past fair
value estimates and compares the valuations to actual transactions executed in the market on similar dates.
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The fair values of CNA�s life settlement contracts are included in Other assets. Equity options purchased are included in Equity securities, and all
other derivative assets are included in Receivables. Derivative liabilities are included in Payable to brokers. Assets and liabilities measured at
fair value on a recurring basis are summarized in the tables below:

September 30, 2011 Level 1 Level 2 Level 3 Total
(In millions)

Fixed maturity securities:
Corporate and other bonds $ 20,280 $ 619 $ 20,899
States, municipalities and political subdivisions 9,355 182 9,537
Asset-backed:
Residential mortgage-backed 5,219 631 5,850
Commercial mortgage-backed 1,090 159 1,249
Other asset-backed 607 429 1,036

Total asset-backed $ �  6,916 1,219 8,135
U.S. Treasury and obligations of government-sponsored enterprises 176 61 237
Foreign government 92 490 582
Redeemable preferred stock 3 54 57

Fixed maturities available-for-sale 271 37,156 2,020 39,447
Fixed maturities, trading 122 111 233

Total fixed maturities $ 271 $ 37,278 $ 2,131 $ 39,680

Equity securities available-for-sale $ 179 $ 116 $ 32 $ 327
Equity securities, trading 585 12 597

Total equity securities $ 764 $ 116 $ 44 $ 924

Short term investments $ 5,276 $ 566 $ 6 $ 5,848
Other invested assets 6 10 16
Receivables 56 4 60
Life settlement contracts 125 125
Separate account business 23 360 35 418
Payable to brokers (179) (53) (32) (264) 
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December 31, 2010 Level 1 Level 2 Level 3 Total
(In millions)

Fixed maturity securities:
Corporate and other bonds $ 20,412 $ 624 $ 21,036
States, municipalities and political subdivisions 7,623 266 7,889
Asset-backed:
Residential mortgage-backed 5,324 767 6,091
Commercial mortgage-backed 920 73 993
Other asset-backed 404 359 763

Total asset-backed $ � 6,648 1,199 7,847
U.S. Treasury securities and obligations of government-sponsored enterprises 76 61 137
Foreign government 115 505 620
Redeemable preferred stock 3 48 3 54

Fixed maturities available-for-sale 194 35,297 2,092 37,583
Fixed maturities, trading 47 184 231

Total fixed maturities $ 194 $ 35,344 $ 2,276 $ 37,814

Equity securities available-for-sale $ 288 $ 126 $ 26 $ 440
Equity securities, trading 640 6 646

Total equity securities $ 928 $ 126 $ 32 $ 1,086

Short term investments $ 6,079 $ 974 $ 27 $ 7,080
Other invested assets 26 26
Receivables 74 2 76
Life settlement contracts 129 129
Separate account business 28 381 41 450
Payable to brokers (328) (79) (23) (430) 
Discontinued operations investments, included in Other liabilities 11 60 71
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The tables below present reconciliations for all assets and liabilities measured at fair value on a recurring basis using significant unobservable
inputs (Level 3) for the three and nine months ended September 30, 2011 and 2010:

Net Realized
Gains

(Losses) and Net Change
in Unrealized Gains

(Losses)

Transfers

into Level 3

Transfers

out of
Level 3

Unrealized
Gains (Losses)
Recognized in
Net Income on
Level 3 Assets

and 
Liabilities

Held at
September 302011

Balance,
July 1

Included in
Net Income

Included
in
OCI Purchases Sales Settlements

Balance,
September 30

(In millions)

Fixed maturity securities:
Corporate and other bonds $ 812 $ (7) $ (3) $ 113 $ (107) $ (47) $ 12 $ (154) $ 619 $ (10) 
States, municipalities and political
subdivisions 179 3 182
Asset-backed:
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