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If the form is filed by more than one reporting person, see Instruction 4(b)(v).

Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C.
78ff(a).

Represents the earned portion of performance-based restricted stock units awarded in connection with the Issuer's initial public
offering. The number of restricted stock units earned was determined based upon a comparison of (a) the sum of American
Water's actual audited net income for 2008 (as adjusted) and American Water's actual audited net income for 2009 (as adjusted)
to (b) the sum of American Water's target net income for 2008 (as adjusted) and American Water's target net income for 2009
(as adjusted) at the time of the initial public offering. The number of restricted stock units earned equaled 43.13% of the units
initially granted (which would have been fully earned if maximum performance metrics were achieved) and was based on the
amount referenced in (a) above equaling 93.46% of the amount referenced in (b) above. The earned restricted stock units will
vest on January 1, 2011.

Represents the earned portion of performance-based nonqualified stock options awarded in connection with the Issuer's initial
public offering. The number of shares underlying the earned portion of the nonqualified stock options equaled 43.13% of the
shares underlying the nonqualified stock options initially granted and was determined based upon the formula described in
footnote 1 abo
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