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Includes 75,000 performance shares (or restricted stock units) that are scheduled to vest in four equal annual installments beginning
) 8/31/07 and 79,500 performance shares that are scheduled to vest in three equal annual installments beginning 8/31/07 (assuming
continued employment). The performance shares will be converted on a one-for-one basis into shares of Applied Materials, Inc. common

stock immediately upon vesting.

2

continued employment).

50,000 shares became exercisable on 2/22/06, and 50,000 shares become exercisable on each of 2/22/07, 2/22/08, and 2/22/09 (assuming
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