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PROSPECTUS Filed Pursuant to Rule 424(b)(3)
Registration No. 333 � 149497

CANADIAN SOLAR INC.

US$75,000,000
6.0% Convertible Senior Notes due 2017

and the
Common Shares Issuable upon Conversion of the Notes

We issued and sold US$75,000,000 aggregate principal amount of our 6.0% Convertible Senior Notes due 2017 in a
private transaction on December 10, 2007. Selling securityholders may use this prospectus to resell from time to time
their notes and the common shares issuable upon conversion of the notes. Additional selling security holders may be
named by prospectus supplement. We will not sell any securities under this prospectus or receive any proceeds from
resales by selling securityholders.

The notes mature on December 15, 2017. The notes bear interest at the rate of 6.0% per annum, payable semi-annually
in arrears on June 15 and December 15 of each year, starting on June 15, 2008, to holders of record at the close of
business on the preceding June 1 and December 1, respectively. The notes will be convertible into our common shares
based on an initial conversion rate, subject to adjustment, of 50.6073 common shares per US$1,000 principal amount
of notes (which represents an initial conversion price of approximately US$19.76 per common share).

The notes are our senior unsecured obligations and rank equally with our other unsecured and unsubordinated
indebtedness. The notes are effectively subordinated in right of payment to all of our existing and future secured
indebtedness and other liabilities of our subsidiaries. For a more detailed description of the notes, see the section
entitled �Description of Notes� beginning on page 44 of this prospectus.

The securityholders may require us to repurchase the notes on December 24, 2012 and December 15, 2014. We are
also required to make an offer to purchase notes from the securityholders upon a fundamental change.

Our common shares are listed on the Nasdaq Global Market under the symbol �CSIQ.� The closing price of the common
shares on March 26, 2008 was $21.71 per share.

This investment involves risks. See the section entitled �Risk Factors� beginning on page 16.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus is truthful or complete. Any representation to
the contrary is a criminal offense.

The date of this prospectus is March 27, 2008.
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ABOUT THIS PROSPECTUS

This prospectus is part of a �shelf� registration statement that we are filing with the Securities and Exchange
Commission, or the SEC. By using a shelf registration statement, the selling securityholders may sell any combination
of the securities described in this prospectus from time to time and in one or more offerings. This prospectus provides
you with a general description of the securities the selling securityholders may offer. Each time any selling
securityholders sell securities, we will provide a prospectus supplement that will contain specific information about
the terms of that offering. The prospectus supplement may also add, update or change information contained in this
prospectus. If there is any inconsistency between the information in this prospectus and any applicable prospectus
supplement, you should rely on the information in the applicable prospectus supplement. Before purchasing any
securities, you should carefully read this prospectus, any applicable prospectus supplement and the documents
incorporated by reference herein and therein, together with additional information described under the heading �Where
You Can Find More Information.�

You should rely only on the information contained or incorporated by reference in this prospectus, a
prospectus supplement or any amendment. We have not authorized any other person to provide you with
different information. If anyone provides you with different or inconsistent information, you should not rely on
it. This prospectus may be used only where it is legal to sell these securities. The selling securityholders are
offering to sell, and seeking offers to buy, only the notes and the shares of common stock covered by this
prospectus, and only under the circumstances and in the jurisdictions where it is lawful to do so. The
information contained in this prospectus is current only as of its date, regardless of the time of delivery of this
prospectus or of any sale of the notes or the shares of common stock. Our business, financial condition, results
of operations and prospects may have changed since those dates.

References to �notes� in this prospectus are to the US$75,000,000 aggregate principal amount of 6.0% Convertible
Senior Notes due 2017.

ii
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PROSPECTUS SUMMARY

You should read the following summary together with the entire prospectus, including the information incorporated
by reference and the more detailed information regarding us, our financial statements and related notes appearing
elsewhere in this prospectus and in the documents incorporated herein by reference, before making an investment
decision. Unless the context otherwise requires, in this prospectus, �we,� �us,� �our company,� �our,� and �CSI�
refer to Canadian Solar Inc. and its consolidated subsidiaries; �China� or �PRC� refers to the People�s Republic of
China, excluding Taiwan, Hong Kong and Macau; �RMB� or �Renminbi� refers to the legal currency of China; �$�
or �U.S. dollars� refers to the legal currency of the United States; �C$� refers to the legal currency of Canada; and
�Euro� or ��� refers to the legal currency of the European Union.

Canadian Solar Inc.

We design, manufacture and sell solar cell and module products that convert sunlight into electricity for a variety of
uses. We are incorporated in Canada and conduct all of our manufacturing operations in China. Our products include a
range of standard solar modules built to general specifications for use in a wide range of residential, commercial and
industrial solar power generation systems. We also design and produce specialty solar modules and products based on
our customers� requirements. Specialty solar modules and products consist of customized modules that our customers
incorporate into their own products, such as solar-powered bus stop lighting, and complete specialty products, such as
solar-powered car battery chargers. Our products are sold primarily under our own brand name and also produced on
an OEM basis for our customers. We also implement solar power development projects, primarily in conjunction with
government organizations to provide solar power generation in rural areas of China.

We currently sell our products to customers located in various markets worldwide, including Germany, Spain,
Canada, Korea and China. We currently sell our standard solar modules to distributors and system integrators. We sell
our specialty solar modules and products directly to various manufacturers who integrate the specialty solar modules
into their own products and sell and market the specialty solar products as part of their product portfolio.

We have historically manufactured our module products from solar cells purchased from third-party manufacturers. In
2007, we began to pursue a new business model that combines internal manufacturing capacity supplemented by
direct material purchases and outsourced toll manufacturing relationships which we believe provides the company
with several competitive benefits. We believe that this approach allows us to benefit from the increased margin
available to vertically integrated solar manufacturers while reducing the capital expenditures required relative to a
fully vertically integrated business model. We also believe that this business model provides us with greater flexibility
to respond to short-term demand patterns and longer-term to take advantage of the availability of low-cost outsourced
manufacturing capacity. Additionally, these steps towards increased vertical integration of our supply chain have
enabled us to improve production yields, control our inventory more efficiently and improve cash management,
resulting in increased confidence in our forecasts for revenue growth and margin improvement in the future.

We believe that we have contractually secured 90% of our silicon and solar cell requirements to support solar module
production of 200 to 220MW in 2008. For silicon material supplies, we have entered into a five-year supply
agreement with Luoyang Zhong Gui High Tech Co. Ltd in China from 2006 to 2010 for high purity silicon. For
silicon wafers, we have entered into a three-year fixed price and volume agreement with LDK Solar Co., Ltd., or
LDK, from 2008 to 2010 for specified quantities of solar wafers, including 50MW for delivery in 2008. We also have
standby toll manufacturing arrangements with LDK and other ingot and wafer manufacturers to convert our virgin
polysilicon and reclaimed silicon feedstock into wafers. In January 2007, we entered into a supply agreement with
Deutsche Solar, a subsidiary of SolarWorld AG of Germany, for a supply of multi-crystalline silicon wafers through
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2018. In November 2007, we entered into various agreements with China Sunergy Co., Ltd. for a supply of 25MW of
solar cells for delivery in 2008, and an agreement with Gintech Energy Corporation of Taiwan for a supply of 17 to
22MW of solar cells for delivery in 2008. We have other silicon wafer and solar cell supply agreements in place. We
continue to evaluate new technologies, including the use of upgraded metallurgical grade silicon material. If the
results of our evaluation are positive, we intend to use upgraded metallurgical grade silicon material in the
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production of solar ingots, wafers, cells and modules. We believe that the use of upgraded metallurgical grade silicon
material could increase our total solar module shipments by 30 to 40MW in 2008.

We have aggressively expanded our manufacturing capacity for both solar cells and solar modules. We have
continued to expand our own in-house solar cell manufacturing abilities, completing our first solar cell production line
with an annual capacity of 25MW in the first quarter of 2007 and our second 25MW production line in the third
quarter of 2007. We have recently installed our third and fourth solar cell production lines and our annual solar cell
production capacity was 100MW as of December of 2007. Currently, we intend to use all of our solar cells in the
manufacturing of our own solar module products. At September 30, 2007, we had 180MW of annual module
manufacturing capacity between our Suzhou, Changshu and Luoyang facilities. Another new Changshu solar module
plant was opened in February 2008, which we anticipate will increase our total annual solar module production
capacity to 400MW by the first quarter of 2008.

In addition, we have commenced work on two new projects:

�  Expansion of our internal solar cell manufacturing capacity from 100 to 250MW. We expect to
complete this project by the summer of 2008.

�  Construction of a solar ingot and wafer plant in the City of Luoyang, China. We expect to complete the
initial phase of this project by the summer of 2008, which will give us an annual solar wafer capacity of
40 to 60MW.

We believe that the substantial industry and international experience of our management team has helped us foster
strategic relationships with suppliers throughout the solar power industry value chain. We also take advantage of our
flexible and low cost manufacturing capability in China to lower our manufacturing and operating costs. We believe
we have a proven track record of low cost and rapid expansion of solar cell and solar module manufacturing capacity.

We have grown rapidly since March 2002, when we sold our first solar module products. Our net revenues increased
from $9.7 million in 2004 to $68.2 million in 2006, and from $43.8 million for the nine months period ended
September 30, 2006 to $175.3 million for the nine months ended September 30, 2007. We sold 2.2MW, 4.1MW and
14.9MW of our solar module products in 2004, 2005 and 2006, respectively, and 10.9MW and 45.6MW for the nine
months ended September 30, 2006 and 2007, respectively.

Industry Background

Solar power has recently emerged as one of the most rapidly growing renewable energy sources. Solar cells are
fabricated from silicon wafers and convert sunlight into electricity through a process known as the photovoltaic effect.
Solar modules, which are an array of interconnected solar cells encased in a weatherproof frame, are mounted in areas
with direct exposure to the sun to generate electricity from sunlight. Solar power systems, which are comprised of
solar modules, related power electronics and other components, are used in residential, commercial and industrial
applications and for customers who have no access to an electric utility grid.

According to Solarbuzz, an independent solar energy research firm, the global solar power market, as measured by
annual solar system installations, increased from 345MW in 2001 to 1,744MW in 2006, representing a CAGR of
38.3%. During the same period, solar power industry revenues grew from approximately $2.4 billion in 2001 to
approximately $10.6 billion in 2006, representing a CAGR of 34.6%. Solarbuzz projects that solar power industry
revenues and solar system installations will reach $18.6 billion and 4,177MW, respectively, by 2011. According to
Solarbuzz, worldwide installations of solar power systems are expected to grow at a CAGR of 19.1% from 2006 to
2011, led by shipments for on-grid applications, where solar power is used to supplement a customer�s electricity
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purchased from the utility network. We believe growth in the near term will be constrained by the limited availability
of high-purity silicon.

We believe the following factors have driven and will continue to drive growth in the solar power industry:

�  government incentives for solar power and other renewable energy sources;

�  fossil fuel supply constraints and desire for energy security;
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�  growing awareness of the advantages of solar power, including its peak energy generation advantage,
fuel risk advantage, scalability, reliability and environmentally friendly nature;

�  advances in technologies making solar power more cost-efficient; and

�  large market among underserved populations in rural areas of developing countries with little or no
access to electricity.

Our Competitive Strengths

We believe that the following competitive strengths enable us to compete effectively and to capitalize on the rapid
growth in the global solar power market:

�  our ability to manage our supply chain via long term supply contracts and toll manufacturing
arrangements, allowing us to secure a cost-effective supply of solar wafers and solar cells;

�  our ability to quickly and cost-effectively increase our internal manufacturing capacity for solar cells
and modules;

�  the strength of our customer relationships in the rapidly expanding global solar market;

�  our continued focus on maintaining a reputation for high quality and reliable solar modules and
excellent customer support; and

�  our established senior management team with significant industry and international expertise.

Our Strategies

Our objective is to be a global leader in the development and manufacture of solar module products. We have
developed the following strategies, based on our experience, to anticipate changes in the industry:

�  pursue a balanced and diversified solar cell supply strategy by entering into long-term solar cell and
solar wafer supply contracts, toll manufacturing arrangements and developing our in-house solar cell
and solar wafer manufacturing capabilities;

�  continue to proactively manage silicon raw material supply by securing long term silicon raw materials
contracts;

�  continue to diversify silicon supply sources including the development of products utilizing upgraded
metallurgical grade silicon;

�  further diversify our geographic presence, customer base and product mix;

�  enhance innovation and efficiency through R&D; and

�  build a leading global brand.

Corporate Structure
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We were incorporated pursuant to the laws of the Province of Ontario in October 2001. We changed our jurisdiction
by continuing under the Canadian federal corporate statute, the Canada Business Corporations Act, or CBCA,
effective June 1, 2006. As a result, we are governed by the CBCA.

In November 2001, we established CSI Solartronics (Changshu) Co., Ltd., or CSI Solartronics, which is our wholly
owned subsidiary located in Changshu, China. Through CSI Solartronics, we focus primarily on the production of
specialty solar modules and products. In addition to CSI Solartronics, we also currently have six other wholly owned
subsidiaries: (i) CSI Solar Manufacture Inc., or CSI Solar Manufacturing, located in Suzhou, China, which we
incorporated in January 2005, through which we focus primarily on the production of standard solar modules; (ii) CSI
Solar Technologies Inc., or CSI Solar Technologies, also located in Suzhou, China, which we incorporated in August
2003, through which we focus on solar module product development; (iii) CSI Central Solar Power Co., Ltd., or CSI
Luoyang, in Luoyang, China, which we incorporated in February 2006, through which we currently
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manufacture solar modules and intend to manufacture solar ingots and solar wafers; (iv) CSI Cells Co., Ltd., or CSI
Cells, formerly known as CSI Solarchip International Co., Ltd., which we incorporated in June 2006 and completed
the first cell production line in the first quarter of 2007, through which we manufacture solar cells; (v) Changshu CSI
Advanced Solar Inc., or CSI Advanced, which was incorporated in August 2006 and through which we intend to
manufacture solar modules; and (vi) CSI Solar Inc., which was incorporated in Delaware in June 2007. CSI Advanced
is not yet operational and is currently in the construction and preparatory phase. In May 2007, we set up a
representative office in Phoenix, Arizona, to enhance our sales and marketing efforts in the U.S. market. This office
became affiliated with CSI Solar Inc. after its incorporation in June 2007.

Corporate Information

Our principal executive offices are located at No. 199 Lushan Road, Suzhou New District, Suzhou, Jiangsu 215129,
People�s Republic of China. Our telephone number at this address is (86-512) 6690-8088 and our fax number is
(86-512) 6690-8087. Our mailing address in Canada is located at 675 Cochrane Drive, East Tower, 6th Floor,
Markham, Ontario L3R 0B8. Our telephone number at this address is (1-905) 530-2334 and our fax number is
(1-905) 530-2001.

You should direct all inquiries to us at the address and telephone number of our principal executive offices set forth
above. Our website is www.csisolar.com. The information contained on our website does not form part of this
prospectus.

4
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FORWARD-LOOKING STATEMENTS

The information in this prospectus, any prospectus supplement and the documents incorporated herein by reference
contains forward-looking statements that relate to future events, including our future operating results and conditions,
our prospects and our future financial performance and condition, results of operations, business strategy and financial
needs, all of which are largely based on our current expectations and projections. These statements are made under the
�safe harbor� provisions of the U.S. Private Securities Litigation Reform Act of 1995. You can identify these
forward-looking statements by terminology such as �may,� �will,� �expect,� �anticipate,� �future,� �intend,� �plan,� �believe,�
�estimate,� �is/are likely to� or other and similar expressions. Forward-looking statements involve inherent risks and
uncertainties. These forward-looking statements include, among other things, statements relating to:

�  our expectations regarding the worldwide demand for electricity and the market for solar power;

�  our beliefs regarding lack of infrastructure reliability and long-term fossil fuel supply constraints;

�  our beliefs regarding the inability of traditional fossil fuel-based generation technologies to meet the
demand for electricity;

�  our beliefs regarding the importance of environmentally friendly power generation;

�  our expectations regarding governmental support for the deployment of solar power;

�  our beliefs regarding the future shortage or availability of the supply of high-purity silicon;

�  our beliefs regarding the acceleration of adoption of solar power technologies and the continued growth
in the solar power industry;

�  our beliefs regarding the competitiveness of our solar module products;

�  our expectations with respect to increased revenue growth and improved profitability;

�  our expectations regarding the benefits to be derived from our supply chain management and vertical
integration manufacturing strategy;

�  our ability to continue developing our in-house solar components production capabilities and our
expectations regarding the timing and production capacity of our internal manufacturing programs;

�  our beliefs regarding our securing adequate silicon and solar cell requirements to support our solar
module production;

�  our beliefs regarding the effects of environmental regulation;

�  our beliefs regarding the changing competitive arena in the solar power industry;

�  our future business development, results of operations and financial condition; and

�  competition from other manufacturers of solar power products and conventional energy suppliers.
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Known and unknown risks, uncertainties and other factors, may cause our actual results, performance or achievements
to be materially different from any future results, performances or achievements expressed or implied by the
forward-looking statements. See the section entitled �Risk Factors� for a discussion of some risk factors that may affect
our business and results of operations. These risks are not exhaustive. Other sections of this prospectus and the
documents incorporated herein by reference may include additional factors that could adversely impact our business
and financial performance. Moreover, because we operate in an emerging and evolving industry, new risk factors may
emerge from time to time. It is not possible for our management to predict all risk factors, nor can we assess the
impact of these factors on our business or the extent to which any factor, or combination of factors, may cause actual
result to differ materially from those expressed or implied in any forward-looking statement.

This prospectus, including the documents incorporated herein by reference, also contains data related to the solar
power market in several countries. These market data, including market data from Solarbuzz, include projections
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that are based on a number of assumptions. The solar power market may not grow at the rates projected by the market
data, or at all. The failure of the market to grow at the projected rates may materially and adversely affect our business
and the market price of our common shares and the notes. In addition, the rapidly changing nature of the solar power
market subjects any projections or estimates relating to the growth prospects or future condition of our market to
significant uncertainties. If any one or more of the assumptions underlying the market data proves to be incorrect,
actual results may differ from the projections based on these assumptions. You should not place undue reliance on
these forward-looking statements.

The forward-looking statements made in this prospectus and in the documents incorporated herein by reference relate
only to events or information as of the date on which the statements are made in this prospectus or, in the case of
statements made in documents incorporated by reference, as of the respective dates of those documents. Except as
required by law, we undertake no obligation to update or revise publicly any forward-looking statements, whether as a
result of new information, future events or otherwise, after the date on which the statements are made or to reflect the
occurrence of unanticipated events.

WHERE YOU CAN FIND MORE INFORMATION

We are subject to the information and reporting requirements of the Exchange Act, under which we file periodic
reports, proxy and information statements and other information with the SEC. Copies of the reports, proxy statements
and other information may be examined without charge at the SEC�s Public Reference Room, 100 F Street, N.E.,
Washington, D.C. 20549 or on the Internet at http://www.sec.gov. Copies of all or a portion of such materials can be
obtained from the Public Reference Section of the SEC upon payment of prescribed fees. Please call the SEC at
1-800-SEC-0330 for further information about the Public Reference Room.

As a foreign private issuer, we are exempt from the rules under the Exchange Act that prescribe the furnishing and
content of proxy statements, and our officers, directors and principal shareholders are exempt from the reporting and
short-swing profit recovery provisions contained in Section 16 of the Exchange Act. We are not currently required
under the Exchange Act to publish financial statements as frequently or as promptly as are United States companies
subject to the Exchange Act. We will, however, continue to furnish our shareholders with annual reports containing
audited financial statements and will issue quarterly press releases containing unaudited statements of operations data
as well as such other reports as may from time to time be authorized by our board of directors or as may be otherwise
required.

We have filed with the SEC a registration statement on Form F-3, including all amendments to the registration
statement under the Securities Act with respect to the notes and the common issuable upon conversion of the notes
covered by this prospectus. This prospectus, which constitutes a part of the registration statement, does not contain all
of the information set forth in the registration statement, certain parts of which are omitted in accordance with the
rules and regulations of the SEC. For further information regarding us and the securities offered under this prospectus,
please see the registration statement and the exhibits and schedules filed with the registration statement. Statements
contained in this prospectus regarding the contents of any agreement or other document filed as an exhibit to the
registration statement or our other filings with the SEC are not necessarily complete, and in each instance please see
the copy of the full agreement filed as an exhibit to the applicable filing. We qualify each of these statements in all
respects by the reference to the full agreement.

INCORPORATION OF DOCUMENTS BY REFERENCE

The SEC allows us to �incorporate by reference� the information we file with them, which means that we can disclose
important information to you by referring you to those documents. The information incorporated by reference is
considered to be part of this prospectus, and information that we file later with the SEC will automatically update and
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supersede this information. We incorporate by reference the documents listed below and any future filings we will
make with the SEC under Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act, including all subsequent annual
reports on Form 20-F, prior to termination of this offering. In addition we may incorporate by reference any Form 6-K
subsequently submitted by us by identifying in such Form 6-K that it is being incorporated by reference into this
prospectus.
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�  Our annual report on Form 20-F for the fiscal year ended December 31, 2006, filed with the SEC on
May 29, 2007; and

�  our reports of foreign private issuer on Form 6-K filed with the SEC on March 15, 2007, April 23, 2007,
May 14, 2007, June 11, 2007, August 15, 2007, October 2, 2007, October 29, 2007, November 15,
2007, November 30, 2007, December 4, 2007, December 5, 2007 and March 6, 2008.

We will provide without charge to each person to whom a copy of this prospectus is delivered, including any
beneficial owner, upon the written or oral request of such person, a copy of any or all of the documents incorporated
by reference (other than exhibits to such documents, unless such exhibits are specifically incorporated by reference
into the information that this prospectus incorporates). Requests should be directed to:

Canadian Solar Inc.
No. 199 Lushan Road
Suzhou New District

Suzhou, Jiangsu 215129
People�s Republic of China

Attention: Investor Relations
Telephone: (86-512) 6690 8088

You should rely only on the information that we incorporate by reference or provide in this prospectus. We have not
authorized anyone to provide you with different information. We are not making any offer of these securities in any
jurisdiction where the offer is not permitted. You should not assume that the information in this prospectus is accurate
as of any date other than the date on the front of those documents.

7
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THE OFFERING

The summary below highlights information contained elsewhere in this prospectus. This summary is not complete and
does not contain all the information that you should consider before investing in the notes. The �Description of Notes�
section of this prospectus contains a more detailed description of the terms and conditions of the notes and shares of
our common shares issuable upon conversion of the notes. As used in this section, references to �Canadian Solar,� the
�company,� �we,� �us� and �our� refer only to Canadian Solar Inc. and do not include its direct or indirect subsidiaries.

Issuer of notes and common
shares Canadian Solar Inc.

Notes issued US$75,000,000 principal amount of 6.0% convertible senior notes due
2017.

Maturity December 15, 2017.

Ranking The notes are our senior, unsecured obligations and rank equal in right of
payment to all of our other unsecured and unsubordinated indebtedness.
The notes are effectively subordinated in right of payment to all of our
existing and future secured debt to the extent of such security and
structurally subordinated to the indebtedness and other liabilities of our
subsidiaries. As of September 30, 2007, we had no secured debt
outstanding and our direct and indirect subsidiaries had approximately
US$61.7 million of total debt outstanding on a consolidated basis.

Interest The notes bear interest at a rate of 6.0% per annum. Interest is payable
semi-annually in arrears on each June 15 and December 15 beginning on
June 15, 2008.

Conversion rights You may convert your notes prior to the close of business on the trading
day before the stated maturity date. The initial conversion rate is 50.6073
common shares per US$1,000 principal amount of notes, subject to
adjustment. This is equivalent to an initial conversion price of
approximately US$19.76 per common share.

Upon conversion you will receive our common shares for your notes. If
we have obtained consent from holders, we may elect to deliver cash or a
combination of cash and common shares in satisfaction of our conversion
obligation. In no event will the total number of common shares to be
issued upon conversion of any note exceed 56.6773 shares per $1,000
principal amount of notes, subject to adjustment. See the section entitled
�Description of Notes � Conversion Rights� for more information.

Conversion rate increase
upon fundamental change

If you elect to convert your notes in connection with a fundamental
change that occurs on or before December 24, 2012 as described below
under the section entitled �Description of Notes � Adjustment to Conversion
Rate upon Occurrence of a Fundamental Change,� we will, to the extent
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described in this prospectus, increase the conversion rate applicable to the
notes.

The amount of the increase in the applicable conversion rate, if any, will
be based on our common share price and the effective date of the
fundamental change. A description of how the increase in the applicable
conversion rate will be determined and a table showing the increase that
would apply at various common share prices and
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fundamental change effective dates are set forth under the section entitled
�Description of Notes � Adjustment to Conversion Rate upon Occurrence of
a Fundamental Change.�

Optional redemption by us We may redeem the notes on or after December 24, 2012 at a redemption
price equal to 100% of the principal amount of the notes, plus accrued and
unpaid interest to, but excluding, the redemption date (i) in whole or in
part, if the closing price for our common shares exceeds 130% of the
conversion price for at least 20 trading days within a period of 30
consecutive trading days ending within five trading days of the notice of
redemption, or (ii) in whole only, if at least 95% of the initial aggregate
principal amount of the notes originally issued have been redeemed,
converted or repurchased and, in each case, cancelled.

Purchase of notes at your option on
specified dates

You may require us to repurchase the notes for cash on December 24,
2012 and December 15, 2014 at a repurchase price equal to 100% of the
principal amount, plus accrued and unpaid interest to, but excluding, the
repurchase date.

Offer to purchase the notes on a
fundamental change

We are required to make an offer to purchase your notes for cash upon a
fundamental change at 100% of the principal amount of the notes, plus
accrued and unpaid interest to, but excluding, the purchase date.

Additional amounts All payments made by us or any successor to us under or with respect to
the notes will be made without withholding or deduction for taxes unless
we are legally required to do so, in which case, subject to certain
exceptions and limitations, we will pay such additional amounts as may be
necessary so that the net amount received by holders of the notes after
such withholding or deduction shall equal the amount that would have
been received in the absence of such withholding or deduction.

Tax redemption In the event of certain changes to the laws governing a relevant taxing
jurisdiction, we will have the option to redeem, in whole but not in part,
the notes for a purchase price equal to 100% of the principal amount of the
notes to be purchased plus any accrued and unpaid interest, including any
additional amounts, up to, but excluding, the repurchase date. Upon our
giving a notice of redemption, a holder may elect not to have its notes
redeemed, in which case such holder would not be entitled to receive the
additional amounts referred to in �� Additional Amounts� above after the
redemption date.

Resale registration rights We prepared this prospectus in connection with our obligations under a
registration rights agreement with respect to the resale of the notes and the
common shares issuable upon conversion of the notes.

We will use our reasonable best efforts to keep such shelf registration
statement effective, subject to certain permitted exceptions, until the
earliest of (i) December 10, 2009; (ii) the date when all registrable
securities shall have been registered under the Securities Act and disposed

Edgar Filing: Canadian Solar Inc. - Form 424B3

Table of Contents 20



of; (iii) the date on which all registrable securities held by non-affiliates
are eligible to be sold to the public pursuant to

9

Edgar Filing: Canadian Solar Inc. - Form 424B3

Table of Contents 21



Table of Contents

Rule 144(k) under the Securities Act; and (iv) the date on which the
registrable securities cease to be outstanding.

We will be required to pay additional interest, subject to some limitations,
to the holders of the notes if we fail to comply with our obligations to
register the notes and the common shares issuable upon conversion of the
notes or the registration statement does not become effective within the
specified time periods. See the section entitled �Description of Notes �
Resale Registration Rights� for more information.

Use of proceeds We will not receive any proceeds from the selling securityholders� sale of
the notes or the common shares issuable upon conversion of the notes.

Trustee, paying agent and
conversion agent The Bank of New York.

Book-entry form The notes have been issued in book-entry form and are represented by
global certificates deposited with, or on behalf of, DTC and registered in
the name of a nominee of DTC. Beneficial interests in any of the notes
will be shown on, and transfers will be effected only through, records
maintained by DTC or its nominee and any such interest may not be
exchanged for certificated securities except in limited circumstances.

Trading Prior to this offering, the notes have been eligible for trading in the
PORTAL Marketsm. Notes sold by means of this prospectus will not
remain eligible for trading in the PORTAL Marketsm. We do not intend to
list the notes for trading on any national securities exchange or on the
Nasdaq National Market. Our common shares are traded on the Nasdaq
Global Market under the symbol �CSIQ.�

Taxation For certain United States and Canadian federal income tax consequences
of the holding, disposition and conversion of the notes, and the holding
and disposition of our common shares, see the section entitled �Taxation.�

Risk factors You should carefully consider the information set forth in the section of
this prospectus entitled �Risk Factors� as well as the other information
included in or incorporated by reference in this prospectus before deciding
whether to invest in the notes and our common shares into which the notes
may be converted.

Ratio of Earnings to Fixed Charges Our ratio of earnings to fixed charges for the years ended December 31,
2002, 2003, 2004, 2005, 2006 and the nine months ended September 30,
2007 have been set forth in the section of this prospectus entitled �Ratio of
Earnings to Fixed Charges.�

10

Edgar Filing: Canadian Solar Inc. - Form 424B3

Table of Contents 22



Table of Contents

SUMMARY CONSOLIDATED FINANCIAL DATA

The following summary consolidated statement of operations data for the years ended December 31, 2003, 2004, 2005
and 2006 and summary consolidated balance sheet data as of December 31, 2003, 2004, 2005 and 2006 are derived
from our audited consolidated financial statements, which have been audited by an independent registered public
accounting firm. The auditor report on our consolidated statements of operations for the years ended December 31,
2004, 2005 and 2006 and our consolidated balance sheets as of December 31, 2005 and 2006 is incorporated by
reference into this prospectus from our annual report on Form 20-F for the year ended December 31, 2006. You
should read the summary consolidated financial data in conjunction with those financial statements and the related
notes. Our summary consolidated statement of operations data for the year ended December 31, 2003 and our
consolidated balance sheet data as of December 31, 2003 and 2004 have been derived from our audited consolidated
financial statements which are not included in our annual report. Our summary consolidated statement of operations
data for the year ended December 31, 2002 and our consolidated balance sheet data as of December 31, 2002 have
been derived from our unaudited consolidated financial statements, which are not included in our annual report, but
which have been prepared on the same basis as our audited consolidated financial statements. The summary
consolidated statement of operations data for the nine months ended September 30, 2006 and 2007 and summary
balance sheet data as of September 30, 2007 are derived from our unaudited condensed consolidated financial
statements.

The audited financial statements are prepared and presented in accordance with U.S. GAAP. Our unaudited financial
statements have been prepared on the same basis as our audited financial statements and, in the opinion of
management, all adjustments, consisting only of normal recurring adjustments, considered necessary for a fair
presentation have been included. Our historical results do not necessarily indicate results expected for any future
periods.

For the Nine Months
Ended

Year Ended December 31, September 30,
2002 2003 2004 2005 2006 2006 2007

(in thousands of US$, except share and per share data,
and operating data and percentages)

Statement of
operations data:
Net revenues $ 4,042 $ 4,113 $ 9,685 $ 18,324 $ 68,212 $ 43,841 $ 175,339
Cost of revenues(1) 2,628 2,372 6,465 11,211 55,872 31,601 166,172

Gross profit 1,414 1,741 3,220 7,113 12,340 12,240 9,167

Operating expenses(1)

� Selling expenses 81 39 269 158 2,909 1,676 4,560
� General and
administrative
expenses 405 1,039 1,069 1,708 7,923 4,483 11,378
� Research and
development

7 20 41 16 398 115 677

Edgar Filing: Canadian Solar Inc. - Form 424B3

Table of Contents 23



expenses(2)

Total operating
expenses 493 1,098 1,379 1,882 11,230 6,274 16,615

Income/(loss) from
operations 921 643 1,841 5,231 1,110 5,966 (7,448)
Interest expenses � � � (239) (2,194) (1,980) (943)
Interest income � 1 11 21 363 91 396
Loss on change in fair
value of derivatives
related to convertible
Notes � � � (316) (6,997) (6,997) �
Loss on financial
instruments related to
convertible notes � � � (263) (1,190) (1,190) �
Other � net �(3) 10 (32) (25) (90) (13) 1,716
Income tax expense (81) (34) (363) (605) (432) (202) 77
Minority interests (215) (209) � � � � �

&nbs
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