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CREDICOREP Ltd. Reports Third Quarter 2007 Earnings

Lima, Peru, October 29, 2007 - Credicorp (NYSE:BAP) announced today its unaudited results for the
third quarter of 2007. These results are reported on a consolidated basis in accordance with IFRS in
nominal U.S. Dollars. We are modifying for this time our reporting procedures in light of the
announcements of last Friday regarding the change in leadership at BCP and Credicorp, and presenting a
report on the highlights of Credicorp results. Our customary full report will be presented as usual on
November &, 2007.

HIGHLIGHTS

Following the strong growth trend of the year, in 3Q07 Credicorp reported an increase of its net
income by 3.3% QoQ and 75.9% YoY, totaling net earnings of US$ 90.3 million.

ROAE reached 23.02% for the quarter and 22.87% for the year to date.

Loan growth of its banking business continued strong revealing a 6.8% QoQ loan growth in both
gross and net terms.

Interest income followed this trend with a robust 8.5% QoQ growth despite the persistent
competition and pressure on rates, revealing the success of our strategy to shift our portfolio mix
increasing our share of the retail business.

NII however, increased in less proportion and reflects the change in our funding structure and the
need to complement our solid deposit base with debt.

An also strong fee income growth of 13.4% QoQ reveals further increases in bank transactional
activity and the fee expansion at the pension fund business. Operational FX-transactional income
also grows 15% QoQ, but gains from the sale of securities drop significantly following the
international markets’ evolution.

Net interest margin reflects though a small drop from 5.5% for the previous quarter, reaching
5.2% this 3Q07. The drop follows the competitive pressures and increased funding costs, but
could be contained given the better earnings structure resulting from the continuing change in
loan mix.

Loan portfolio quality continued strengthening, reaching a PDL/Loans ratio of only 0.91%, down
from 0.96% for 2Q07. Net provisioning at US$ 7.9 million for 3Q07 reflects increased gross
provisions in line with loan growth but also continuing recoveries.

BCP’s consolidated numbers reflect a very healthy and dynamic banking environment with core
revenues up 4.8% QoQ and 31.4% for the year. Such improved income combined with controlled
operating expenses and an important positive translation effect given the revaluation on the
Peruvian Nuevo Sol against the weak USDollar, led to a 10.6% QoQ higher net income for BCP
for 3Q07 which reached US$ 90.7 million, and translates into a solid contribution to Credicorp of
US$ 88.2 million for this 3Q07.

BCB, which is consolidated in BCP, continues its consistent growth and reports a contribution
22% higher QoQ and 91% higher YoY, reaching US$ 6.7 million for 3Q07.
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ASHC remains a stable and growing business in line with the increasing wealth in the country
and reports a remarkable contribution improvement of 42% QoQ at US$ 6.2 million.

PPS had a difficult quarter hit by the devastating August 15t earthquake and reported a negative
contribution to Credicorp of US$ 2.96 million for 3Q07.

Finally, Prima AFP reflects its turn around through controlled operating costs reaching a positive
contribution of US$ 1.8 million for 3Q07.

Credicorp performance indicators reveal these improvements with ROAE rising to 23.02% from
16.3% YoY and the efficiency ratio recovering to 40.8% from 42.2% QoQ as a result mainly of
the lower operating costs in the pension fund business.
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I. Credicorp Ltd.
Overview

Continuing the growth trend and income improvements reported throughout the first half of the year 2007, Credicorp
closed its 3Q07 with a total net income after minority deductions of US$ 90.3 million, reflecting a 75.9% earnings
growth from 3Q06 and 3.3% growth QoQ, resulting in an improved ROAE of 23.02% for the quarter, and 22.9% for
the year to date.

Credicorp’s core banking business reported a strong performance, with total loan growth this last quarter reaching
6.8% QoQ, fueled, as expected, by the retail segment with 12.3% QoQ loan growth in this segment.

Growth in interest income followed this robust loan growth and reached 8.5% QoQ despite the persistent competition
and pressure on rates, revealing the success of our strategy to shift our portfolio mix increasing our share of the retail
business.

NII however, increased in significantly less proportion (+1.1%) and reflects the change in our funding structure and
the need to complement our solid deposit base with debt in order to support our accelerating loan growth. Thus, the
strong loan growth was funded by a reduction of excess liquidity (-4.9% QoQ), a moderate expansion of deposits
(+1.7% QoQ) and additional structured debt.

Net interest margin reflects though a small drop from 5.5% the previous quarter, but could be sustained above the 5%
minimum target reaching 5.2%, despite the competitive pressures given the better earnings structure resulting from the
continuing change in loan mix.

Non Financial income reported 4.6% QoQ growth. However, this number hides a strong fee income growth of 13.4%

QoQ revealing further increases in bank transactional activity and the fee expansion at the pension fund business.

Operational FX-transactional income also grows 15% QoQ. It is the lower gains in the sale of securities given the

international markets’ evolution, lower by 65% compared to the excellent performance of the capital markets in the
previous quarter, which led to an overall moderate growth of non-financial income.

Credicorp Ltd. Quarter Change %

3Q07/ 3Q07/
USS$ thousands 3Q07 2Q07 3Q06 3Q06 2Q07
Net Interest income 161,055 159,305 120,667 33.5% 1.1%
Total provisions, net
of recoveries (7,922) (6,090) 9,795 -180.9% 30.1%
Non financial income 112,942 108,026 85,286 32.4% 4.6%
Insurance premiums
and claims 9,809 19,278 19,383 -49.4% -49.1%
Operating expenses (163,125) (159,886) (152,042) 7.3% 2.0%
Translation results 13,811 1,728 832 1559.2% 699.3%
Worker's profit
sharing and income
taxes (33,418) (28,633) (28,600) 16.8% 16.7%
Net income 93,152 93,727 55,322 68.4% -0.6%



Minority Interest
Net income
attributed to
Credicorp

Net income/ share
(US$)

Total loans
Deposits and
Obligations

Net Shareholders'
Equity

Net interest margin
Efficiency ratio
Return on average
shareholders' equity
PDL/ Total loans
Coverage ratio of
PDLs

Employees
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2,848

90,304

1.13
7,509,085

10,322,832
1,603,026
52%
40.8%

23.0%
0.9%

299.4%
15,621

6,324

87,403

1.10
7,031,734

10,152,601
1,535,154
5.5%
42.2%

23.7%
1.0%

284.4%
15,009

3,997

51,324

0.64
5,592,231

7,974,586

1,296,917
4.9%
42.9%

16.3%
1.6%

215.7%
15,760

-28.8%

75.9%

75.9%
34.3%

29.4%

23.6%

-55.0%

3.3%

3.3%
6.8%

1.7%

4.4%




Edgar Filing: CREDICORP LTD - Form 6-K

The insurance business did have a difficult quarter. The strong 7.9 (Richter scale) earthquake that stroke the southern
area of our country on August 15%, was devastating for the region and generated significant human and material
losses. In such events, it is the insurance companies that carry the financial burden more than any other business.
Pacifico Peruano Suiza had a share equivalent to its business market share of the insured claims in the affected region.
These claims for PPS amounted to approximately US$ 44 million. Having recently applied a more conservative risk
management policy, PPS had a catastrophic re-insurance policy that covered risks of this nature in excess of US$ 5
million. However, an additional US$ 1 million cost related to the damage to power lines had to be added, and PPS had
to absorb these amounts, plus the policy re-instatement costs which altogether amounted to approximately US$ 8
million for the quarter.

Putting the earthquake effects apart, PPS is certainly on the right track and showing improved results. Net premiums

earned for PPS remained flat QoQ as a result of some seasonality in the P&C business, but looking at the 9 months

performance, PPS’s production grew 21%, 27% was the growth achieved for that same period in Life and a more
moderate 7% for Health. In terms of market share, PPS continues recovering its leadership, reaching 30.5% market

share for P&C and Life, 3.2% higher than a year ago, and 53.8% in the Health business.

On the cost side, the increases reflected up to date are fairly moderate given the rate of expansion of the business.

Total operating costs are up by only 2% QoQ for a business which is growing at significantly higher rates and led to

further improvements in Credicorp’s efficiency ratio, which dropped further to 40.77% from 42.16% QoQ. This hides
a more important growth of operating expenses at BCP (up 2.8% QoQ) and specifically of personnel costs (up 4.9%

QoQ), which has been partially offset by a strong reduction of operating costs at Prima AFP. Prima has been able to

reduce its sales force from close to 1,000 by the end of last year to around 613 by the end of September, a significant

effort which was carefully monitored to avoid negative effects in the market and on Prima’s image.

Nevertheless, total growth of operating cost for BCP was lower than expected, since income generation continues

growing quicker than projected. Despite this, we still expect an increase of operating costs basically related to the

important expansion of BCP’s network, which is projected to grow close to 30% until the end of 2008. This expansion
brings along strong investments in new premises, systems and personnel which will certainly impact our income

statement. Thus, the reported better efficiency ratio for 3Q07 may not be sustainable in the near future.

This expansion is in line with Credicorp’s strategy for its banking business and is a continuation of the growth
achieved throughout the year. BCP went from 237 branches at the beginning of the year to 254 at the end of

September, from 655 ATMs to 724, and from 551 Agentes BCP to 1017. This represents an expansion of our network

by 38% within the year to date (9 months) or 50% on an annualized basis. Furthermore, we have increased the number

of bank accounts at BCP from ca. 4.4 million to ca. 4.9 million, and of clients from ca. 2.3 million to ca. 2.5 million in

this same period of time, all of these reflecting an important achievement in our effort to increase bank penetration

and capture growth.

Another positive development is that this strong loan growth continues while portfolio quality remains healthy with an
even improving PDL/Loans ratio which reached in 3Q07 only 0.9% vs. 1.6% for 3Q06. Total provisions net of
recoveries however, reveal an increase in provisions at BCP in line with loan growth which reached US$ 17.5 million
for the quarter reflecting a provisioning ratio of 12.2% of interest income or 0.2% of loan portfolio. These provisions,
however, were again to a good extent offset by recoveries of US$ 8.2 million, leaving a net provision at BCP of US$
9.2 million, which was further offset in the consolidation by reversals at Grupo Crédito, leaving US$ 7.9 million of net
provisions for 3Q07 at Credicorp.

3



Edgar Filing: CREDICORP LTD - Form 6-K




These developments resulted in improved ratios for the quarter, with ROAE climbing to 23.02% from 16.3% a year
ago.
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3Q07/ 3Q07/ 3Q07/
(US$ Thousands) 3Q07 2Q07 3Q06 3Q06 2Q07 3Q07 3Q06 3Q06
Banco de Crédito
BCP(1) 88,227 79,795 50,840 T4% 11% 238,670 173,256 38%
BCB 6,673 5,453 3,492 91% 22% 16,931 9,809 73%
Atlantic 6,214 4,366 3,780 64% 42% 15,549 11,687 33%
PPS (2,960) 5,134 4586 -165% -158% 8,790 10,004 -12%
Grupo Crédito (2) 3,803 (585) (3,846) -199% -750% 4,420 (7,110) -162%
Prima 1,811  (1,264) (4,934) -137% -243% 725 (9,844) -107%
Others 1,992 679 1,088 83% 193% 3,695 2,734 35%
Credicorp and Others
3) (4,980) (1,307) (4,041) 23%  281% (10,709) (20,898) -49%
Credicorp Ltd. (5,226) (1,539) (4,325) 21% 240% (11,669) (21,697) -46%
Others 246 232 - (0.13) 6% 960 799 20%
Net income
attributable to
Credicorp 90,304 87,403 51,319 76% 3% 256,720 166,939 54%

(1) Includes Banco de Crédito de Bolivia.
(2) Includes Grupo Crédito, Servicorp
(3) Includes taxes on BCP's and PPS's dividends, and other expenses at the holding com pany level.

Credicorp - the Sum of its Parts

Having experienced a devastating earthquake in the middle of the 3Q07 has been a hard test on Credicorp and its
ability to respond quickly and efficiently to reinstate its operational capabilities and absorb the financial impact,
especially in the insurance business.

We are very pleased to have been able to withstand such a test, and be in a position to report the excellent results we
can show as a financial group.

In fact, despite this important hurdle which mobilized massive resources of the bank to recover from its effects, BCP
reported excellent 3Q07 results, confirming its expanding earnings generation capacity reaching for 3Q07 earnings of
US$ 90.7 million, which resulted in a contribution to Credicorp of US$ 88.2 million for the quarter. This confirms
BCP’s aggressive growth track, fueled by the country’s strong economic growth and reflects an impressive 11% growth
over the previous quarter and 72% over the previous year, and an equally excellent 36.1% ROAE for the quarter.

BCB, which is consolidated within BCP, reported a contribution of US$ 6.7 million for 3Q07, higher by a remarkable
22% QoQ and 91% YoY. Thus, the performance of BCB is not being negatively affected by the continuing uncertain
political scenario of Bolivia, and in fact, continues growing and gaining market share and brand positioning.
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ASHC reports an impressive contribution improvement of 42% QoQ reaching US$ 6.2 million for the 3Q07. ASHC’s
business is constantly expanding as a result also of the increasing wealth generation in the country, and represents a
stable, no-risk investment, for which its ROEA of 18% is more than satisfactory.

As explained before, PPS did have a difficult quarter. Of all the companies of the Credicorp group, it was hardest hit
by the August 15th earthquake and reported a total income for the year to date 12% lower than last year reaching US$
11.6 million. However, bottom-line numbers after minority interests for 3Q07 reached a loss of US$ 3.9 million,
which in turn resulted in a negative contribution to Credicorp of US$ -2.96 million for 3Q07. Excluding the
earthquake effect, PPS reported somewhat lower 3Q07 earnings than 2Q07, as several important casualties resulted in
claims in both the P&C and Life businesses. Nevertheless, its performance still reflects the improving general trend at
the insurance business, with results in line with the previous quarters.

4
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Finally, following the cost reduction plan, by which Prima’s sales force was reduced from 1,000 to 613 within the first
three quarters of the year, Prima closed the 3Q07 with a positive result of US$ 1.8 million. Furthermore, Prima has

established its dominant position in the market, capturing important market shares (31.3% of AuM, 35.3% of
collections and 48.2% of voluntary contributions to the funds) and is increasing its fee income by incorporating a new

administration fee for voluntary funds which used to have no management charges. This performance is therefore

expected to improve as the company improves its income levels, reaches further control of operating costs and works

on improving its capital structure, which today [is inefficient and] hides significant profits.

Deductions in the Credicorp and others line include such normalized provision for withholding taxes of 2007 and
some other costs such as financing costs, minor provision for Stock Options and some admin costs, resulting in a total
of US$ 4.98 million negative charge.

The sum of the results and contributions of the different companies of the Credicorp group reached a record level in
the history of Credicorp, surpassing the US$ 90 million for the first time. But more importantly, the prospects of
growth and of making this level of earnings a sustainable one are very real.

It is in the midst of this aggressive growth and superb results that the important management changes announced last
Friday will play a significant role. The changes, motivated by a generational succession, have as ultimate objective to
become a more dynamic institution, prepared to manage its growth and to confront the strong competition in this
surging market.

5
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ECONOMIC OUTLOOK
Economic Activity

The Peruvian economy continued showing a positive development during 2007, with an annual growth of +7.7%
between January and August, led by the dynamism of the private investments, and the sectors associated with
domestic demand, such as construction and non-primary manufacture. In the construction sector, accumulated year to
date growth reaches +15.8% as a result of the public infrastructure dynamism, the private productive infrastructure
development and increasing auto construction.

Furthermore, the industrial non-primary sector shows growth of +12% in the same period explained by the increased
production of consumption goods and intermediate goods, especially those related to construction. On the other hand,
primary sectors show certain stagnation, especially the mining industry, where the lower production of gold (-22%)
could not be compensated by the expansion registered in the extraction of zinc (+25.5%) and cooper (+13.7%). In
spite of this, the official economic perspectives recently revised and published by the MEF and BCR, have improved,
projecting a sustainable dynamic in the private sectors, which should bring growth for this year over 7 % and for the
following years to about 6 %.

Gross Domestic Product and Internal Demand
(Annualized percentage variation)

Source:
INEI

External Sector

Between January and August 2007, the trade balance surplus was of US$ 5,015MM, an amount US$ 355MM lower
than the surplus achieved for the same period 2006. This is explained by annualized import growth which is already
higher than exports in a context of domestic demand growing at a higher pace than economic activity. Thus,
exports grew16.5% in the first eight month of the year., reaching US$ 17,286MM though this growth is explained by
higher international prices of exported goods (+14.7%), since volumes increased by only 1.6% On the other hand,
imports grew +29.6% in the same period, due mainly to investments in capital assets (+44.6). Finally the international
reserves continued growing, closing the third quarter in US$22,827MM.

6
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Exports and Imports
(Annualized percentage variation)

Source: BCRP

Prices and Exchange rate

To the closing of 3Q07, annualized inflation reached 2.8% within the range set as goal of the Central Bank BCR
between (1% and 3%), despite to the growing trend of the last months. The price increases of the last months are due
to specific factors related to the supply side, especially to the increases in the international prices of oil and some
cereals. Nevertheless, there is a perception of increasing underlying inflation. In this context, BCR increased its
reference rate to 50 bp. throughout the quarter, as a preventive measure to moderate the internal demand expansion
which puts pressure on the referred underlying inflation. With regards to the exchange rate, it closed in September at
S/. 3.085 per dollar, even thought on the fist two weeks of October the Sol appreciation lead the US Dollar to a market
value of about S/. 3.02. This reflects an accumulated appreciation of the Nuevo Sol that surpassed 5.0% over the year.
Due to this development the Central Bank had to support the US currency through interventions in the foreign
exchange market, to reduce volatility, accumulating US$ 6,737MM on net purchases for the closed of 3Q07.

Consumer price index Exchange Rate and purchases US$ BCRP
(Annual percentage variation) (S/. per dollar and US$ MM)

12
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During the period of January through August May, tax collections increased to S/. 35,368MM. This figure is 15.1%
more in real terms than tax collections in the same period of 2006. This growth is explained principally, by increased
collections of Income Tax (IR, +21.9 %), especially from corporation (+25.1% without regularizations) and Value
Added Tax (IGV, +17.3%), fueled especially in the last months by imports. On the public spending side of the Central
Government, an increase of 18.2 % up to August is observed and explained by an increase of +19.3 % in the current
expenditure and lower growth of public investments (+8.7%),. Hence, the economic result of the Central Government

to the closing of August reveals a surplus of S/. 6,708MM, S/.644MM above the one registered on the same period in
2006.

Fiscal Income of the Central Government
(Annualized, expressed in thousand of millions of Nuevos Soles)

Source:
Sunat

Banking System

At the closing of August 2007, total loan placements in the banking system continued to grow and
reached US$19,496MM, amount that represents an increase of +35.63% compared to the same period of 2006 and
of +23.7 with respect to the closing of 2006. This result is mainly supported by the stronger credit activity in the retail
segments such as consumer loans (+55.0% YoY), though SME lending revealed also strong growth (+33.9% YoY), as
did mortgages (+22.6% YoY). The lending dynamism came along with a stable and low delinquencies level of 1.6%.
Looking at the banking system’s main source of funding, deposits also continued increasing and reached
US$22,263MM, which represents a growth rate of +25.6% YoY and of +17.7% for the year to date. Growth was
observed in demand deposits (+33.2%) savings deposits (+17.2%) and time deposits (+27.2%).

Dollarization of the banking system continues decreasing in both loans and deposits. This way, dollar lending grew by
+27.6% YoY, while soles lending grew at a more accelerated rate of +52.3%. Furthermore, dollar loans represent now
63.6% of total loan portfolio (as of August 2007), while these used to make up for 67.6% a year ago. Dollarization of
deposits also dropped from levels of 63.8% to 59.0% in the same period, which reflects an increasing preference for
saving in national currency in view of the appreciation experienced by the Nuevo Sol in the last year.

8
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Finally, interest rates have stabilized in the last months. This way, the TAMN (local currency lending rate) closed
3Q07 at 22.5%, below the closing level of 3Q06 (23.9%), while TAMEX (foreign currency lending rate) closed 3Q07
at 10.5%, (10.6% and 10.8% at the closing of 3Q06 and 4Q06, respectively). On the funding side, the TIPMN (local
currency deposit rate) and the TIPMEX (Foreign currency deposit rate) closed this 3Q07 at 3.2% and 2.2%
respectively, which are basically the same levels from December 2006.

GDP (US$ MM)
Real GDP (var.%)
GDP per-cépita
(US$)

Domestic demand
(var. %)
Consumption (var.
%)

Private Investment
(var. %)

CPI (annual change,
%)

Echange rate, eop (S/
. per US$)
Devaluation (annual
change, % )
Exchange rate ,
average (S/ . per
USS$)

Non- Financial
Public Sector (% of
GDP)

Central govermment
current revenues (%
of GDP)

Tax Income (% of
GDP)

Non Tax Income (%
of GDP)

Current expenditures
(% of GDP)

1Q
20,455
7.9

3,019

5.1

224

2.5

3.36

2.9

3.34

39

17.7
15.1
2.6

11.7
0.8

2Q
24,095
5.8

3,537

7.1
6.4

17.0

1.8

3.26

0.2

3.29

5.7

18.5
16.4
2.1

10.8
1.3

Main Financial
Indicators
2006 2007
3Q 4Q Year 1Q 2Q 3Q Year (f)
23,523 25,036 93,108 23,871 27,479 nd. 106,586

8.6 8.1 7.6 8.0 7.6 n.d. 7.5
3,434 3,635 3,294 3,447 3,947 n.d. 3,817
10.3 12.0 10.1 10.6 10.2 n.d. 9.2
6.2 7.3 6.2 7.7 7.5 n.d. 7.0
16.7 19.7 18.9 17.3 22.9 n.d. 19.0
2.0 1.5 1.1 0.3 1.6 2.8 3.2
3.25 3.20 3.20 3.19 3.17  3.09 3.00
-2.8 -6.8 -6.8 -5.1 -2.8 -5.1 -6.1
3.24 3.22 3.27 3.19 3.17  3.15 3.13
1.5 -2.6 2.1 4.9 8.2 n.d. 2.0
16.9 16.2 17.3 17.3 20.5 n.d. 17.9
14.2 14.0 14.9 14.9 17.7 n.d. 15.6
2.7 2.1 24 24 2.8 n.d. 2.3
12.7 13.6 12.2 11.7 14.2 n.d. 12.4
24 32 2.0 0.8 1.4 n.d. 2.5
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Capital Expenditures
(% of GDP)

Trade Balance (US$
MM)

Exports (US$ MM)
Imports (US$ MM)
Current Account
Balance (US$ MM)

1,257
4,640
3,383

-219
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2,190 2,885 2,602 8,934 1,455 2,167 n.d.
5,824 6,559 6,777 23,800 5,687 6,647 n.d.
-3,635 3,673 -4175 -14,866 -4232  -4,480 n.d.

426 1,273 1,110 2,589 -14 480.4

8,600
26,400
17,800
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