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BASE PROSPECTUS
$60,000,000
ABERDEEN GLOBAL INCOME FUND, INC.

Shares of Common Stock
Aberdeen Global Income Fund, Inc. ("Fund," "we," "us" or "our") is a non-diversified, closed-end management
investment company with a leveraged capital structure that commenced operations on June 28, 1991. The Fund's
principal investment objective is to provide high current income by investing primarily in fixed income securities. As
a secondary investment objective, the Fund seeks capital appreciation, but only when consistent with its principal
objective.

We may offer, from time to time, in one or more offerings, including through rights offerings, our shares of common
stock, par value $0.001 per share ("Shares"). Shares may be offered at prices and on terms to be set forth in one or
more supplements to this Prospectus (each, a "Prospectus Supplement"). You should read this Prospectus and the
applicable Prospectus Supplement carefully before you invest in our Shares.

Our Shares may be offered directly to one or more purchasers, through agents designated from time to time by us, or
to or through underwriters or dealers. The Prospectus Supplement relating to the offering will identify any agents or
underwriters involved in the sale of our Shares, and will set forth any applicable purchase price, fee, commission or
discount arrangement between us and our agents or underwriters, or among our underwriters, or the basis upon which
such amount may be calculated. We may not sell any of our Shares through agents, underwriters or dealers without
delivery of a Prospectus Supplement describing the method and terms of the particular offering of our Shares.

Our Shares are listed on the NYSE MKT LLC ("NYSE MKT") under the symbol "FCO." The last reported sale price
of our Shares, as reported by the NYSE MKT on January 31, 2013, was $14.05 per Share. The net asset value of our
Shares at the close of business on January 31, 2013, was $13.77 per Share.

Investment in the Shares involves certain risks and special considerations, including risks associated with
currency fluctuations. The Fund also has authority to borrow to finance investments and to issue preferred
stock. Both practices entail risks. Investing in the Fund's common stock may be speculative and involve a high
degree of risk and should not constitute a complete investment program. For a discussion of these and other
risks, see '"Risks and Special Considerations."

Shares of closed-end investment companies frequently trade at a discount to their net asset value. If the Fund's
Shares trade at a discount to its net asset value, the risk of loss may increase for purchasers in a public offering.
See '""Risks and Special Considerations-Net Asset Value Discount.'

Neither the Securities and Exchange Commission ("'SEC") nor any state securities commission has approved or
disapproved these securities or passed upon the adequacy of this Prospectus. Any representation to the
contrary is a criminal offense.

This Prospectus, together with any Prospectus Supplement, sets forth concisely the information about the Fund that a
prospective investor should know before investing. You should read this Prospectus and applicable Prospectus
Supplement, which contain important information, before deciding whether to invest in the Shares. You should retain
the Prospectus and Prospectus Supplement for future reference. A Statement of Additional Information ("SAI"), dated
February 28, 2013, containing additional information about the Fund, has been filed with the SEC and is incorporated
by reference in its entirety into this Prospectus. The Table of Contents for the SAI is on page 63 of this Prospectus.



Edgar Filing: ABERDEEN GLOBAL INCOME FUND INC - Form 486BPOS

You may call 1-866-839-5233, email InvestorRelations @aberdeen-asset.com or write to the Fund at 1735 Market
Street, 32nd Floor, Philadelphia, Pennsylvania 19103 to obtain, free of charge, copies of the SAI and the Fund's
annual and semi-annual reports to shareholders, as well as to obtain other information about the Fund and to make
shareholder inquiries. The Fund's SAI, as well as the annual and semi-annual reports to shareholders, are also
available on the Fund's website at www.aberdeenfco.com. The SEC maintains a website at http://www.sec.gov that
contains the SAI, material incorporated by reference into the Fund's registration statement and additional information
about the Fund.

Our Shares do not represent a deposit or obligation of, and are not guaranteed or endorsed by, any bank or other
insured depository institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal
Reserve Board or any other government agency.

Prospectus dated February 28, 2013
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You should rely only on the information contained in, or incorporated by reference into, this Prospectus and
any related Prospectus Supplement in making your investment decisions. The Fund has not authorized any
person to provide you with different information. If anyone provides you with different or inconsistent
information, you should not rely on it. The Fund is not making an offer to sell the Shares in any jurisdiction
where the offer or sale is not permitted. You should assume that the information in this Prospectus and any
Prospectus Supplement is accurate only as of the dates on their covers. The Fund's business, financial condition
and prospects may have changed since the date of its description in this Prospectus or the date of its description
in any Prospectus Supplement.
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PROSPECTUS SUMMARY

The following information is only a summary. You should consider the more detailed information contained in the
Prospectus and in any related Prospectus Supplement and in the SAI before purchasing Shares, especially the
information under "Risks and Special Considerations" on page 39 of the Prospectus.

The Fund The Fund is a non-diversified, closed-end management investment company organized as a Maryland
corporation. See "The Fund."

The Fund's Shares are listed for trading on the NYSE MKT under the symbol "FCO." As of January 31, 2013, the net
assets of the Fund were $127,824,649 and the Fund had outstanding 9,279,978 Shares. The last reported sale price of
the Fund's Shares, as reported by the NYSE MKT on January 31, 2013 was $14.05 per Share. The net asset value of
the Fund's Shares at the close of business on January 31, 2013 was $13.77 per Share. See "Description of Shares."

The Offering We may offer, from time to time, in one or more offerings, including through rights offerings, up to
$60,000,000 of our Shares on terms to be determined at the time of the offering. The Shares may be offered at prices
and on terms to be set forth in one or more Prospectus Supplements. The offering price of our Shares will not be less
than the net asset value of our Shares at the time we make the offering, exclusive of any underwriting commissions or
discounts. You should read this Prospectus and the applicable Prospectus Supplement carefully before you invest in
our Shares. Our Shares may be offered directly to one or more purchasers, through agents designated from time to
time by us, or to or through underwriters or dealers. The Prospectus Supplement relating to the offering will identify
any agents, underwriters or dealers involved in the sale of our Shares, and will set forth any applicable purchase price,
fee, commission or discount arrangement between us and our agents or underwriters, or among our underwriters, or
the basis upon which such amount may be calculated. See "Plan of Distribution." We may not sell any of our Shares
through agents, underwriters or dealers without delivery of a Prospectus Supplement describing the method and terms
of the particular offering of our Shares.

Use of Proceeds We intend to use the net proceeds from the sale of our Shares primarily to invest in accordance with
our investment objectives and policies. Proceeds will be invested within approximately 60 days of receipt by the Fund.
See "Use of Proceeds."

Investment Objectives The Fund's principal investment objective is to provide high current income by investing
primarily in fixed income securities. As a secondary investment objective, the Fund seeks capital appreciation, but
only when consistent with its principal objective. There can be no assurance that the Fund's investment objectives will
be achieved. The Fund's investment objectives may not be changed without the approval of the holders of a majority
of the outstanding voting securities. See "Investment Objectives."




Edgar Filing: ABERDEEN GLOBAL INCOME FUND INC - Form 486BPOS

Investment Policies As a non-fundamental policy, under normal market conditions, the Fund invests at least 80% of
its net assets, plus the amount of any borrowings for investment purposes, in debt securities. If the Fund changes its
80% policy, it will notify shareholders at least 60 days' before the change and may need to change the name of the
Fund.

Under normal circumstances, at least 60% of the Fund's total assets are invested in fixed income securities of issuers
in Developed Markets or Investment Grade Developing Markets (as defined below), whether or not denominated in
the currency of such country; provided, however, that the Fund invests at least 40% of its total assets in fixed income
securities of issuers in Developed Markets. The Fund may invest up to 40% of its total assets in fixed income
securities of issuers in Sub-Investment Grade Developing Markets (as defined below), whether or not denominated in
the currency of such country. Fixed income securities of issuers in Sub-Investment Grade Developing Markets may be
rated below investment grade, as described below, at the time of investment (sometimes referred to as "junk bonds").
Below investment grade securities are considered to be speculative with respect to the issuer's ability to pay interest
and principal when due.

The following will be deemed to be "issuers in" a particular market:

» governmental entities of the particular country;

* banks, companies and other entities whose principal place of business is located in the particular country;

* banks, companies and other entities which are organized under the laws of the particular country;

* banks, companies and other entities for which the principal securities trading market is in the particular country;

* entities which, although not located in the particular country, derive at least 50% of their revenues from that country
or have at least 50% of their assets located in that country; and

* wholly-owned subsidiaries of an entity whose principal place of business is located in the particular country,
provided that the debt securities are guaranteed by a parent entity whose principal place of business is located in the
particular country.

The Fund may also consider, among other criteria, the currency that securities are denominated in, or linked to, in
determining whether the issuer of such securities is deemed to be an "issuer in" a particular market.

Aberdeen Asset Management Asia Limited, the Fund's investment manager ("AAMAL" or the "Investment
Manager"), manages the Fund's investments and makes investments decisions on behalf of the Fund. Aberdeen Asset
Management Limited, the Fund's investment adviser (the "Investment Adviser"), makes recommendations to the
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Investment Manager as to overall structure of the Fund's portfolio, including asset allocation advice and general
advice on investment strategy relating to the Fund's overall investment objectives and the selection of and the
placement of orders with brokers and dealers to execute portfolio transactions on behalf of the Fund. Aberdeen Asset
Managers Limited, the Fund's sub-adviser (the "Sub-Adviser") will provide sub-advisory services to the Fund, in
accordance with the Fund's stated investment objectives, policies and limitations and subject to the supervision of the
Fund's Board of Directors, and will manage the portion of the Fund's assets allocated to it by the Investment Manager.
Each of the Investment Manager, the Investment Adviser and the Sub-Adviser (collectively, the "Advisers") is a
registered investment adviser under the Investment Advisers Act of 1940, as amended (the "Advisers Act").

"Developed Markets" are those countries contained in the Citigroup World Government Bond Index, New Zealand,
Luxembourg and the Hong Kong Special Administrative Region. As of October 31, 2012, securities of the following
countries comprised the Citigroup World Government Bond Index: Australia, Austria, Belgium, Canada, Denmark,
Finland, France, Germany, Ireland, Italy, Japan, Malaysia, Mexico, Netherlands, Norway, Poland, Singapore, Spain,
Sweden, Switzerland, United Kingdom, and the United States.

"Investment Grade Developing Markets" are those countries whose sovereign debt is rated not less than Baa3 by
Moody's Investor Services ("Moody's") or BBB- by Standard & Poor's, a division of The McGraw-Hill Companies,
Inc. ("S&P"), or comparably rated by another appropriate nationally or internationally recognized rating agency.

"Sub-Investment Grade Developing Markets" are those countries that are not Developed Markets or Investment Grade
Developing Markets (Sub-Investment Grade Developing Markets, together with Investment Grade Developing
Markets are referred to herein as "Developing Markets"). Securities of issuers in Sub-Investment Grade Developing
Markets may be rated below investment grade at the time of investment.

While the credit quality of a market is reviewed at the time of the Fund's investment in that market, classification of a
market may be amended by the Investment Manager as ratings and/or circumstances change over time. See
"Investment Policies."

The Fund will invest in debt securities that are economically tied to a number of countries throughout the world and

will, under normal circumstances, be invested in three or more different non-U.S. countries. The maximum exposure
to issuers in any one Developed Market is up to 25% of the Fund's total assets. The maximum exposure to issuers in

any one Investment Grade Developing Market is up to 20% of the Fund's total assets. The maximum exposure to

10
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issuers in any one Sub-Investment Grade Developing Market is up to 15% of the Fund's total assets. Such exposure
limits are applied at the time of investment, although classification of a market or an issuer in a market may be
amended by the Investment Manager as ratings and/or circumstances change over time.

The maximum exposure to the currency of any one Developed Market is up to 25% of the Fund's total assets;
provided, however, the Fund may exceed this limitation with respect to the U.S. dollar. The maximum exposure to the
currency of any one Investment Grade Developing Market is up to 20% of the Fund's total assets. The maximum
exposure to the currency of any one Sub-Investment Grade Developing Market is up to 15% of the Fund's total assets.
Such exposure limits are applied at the time of investment, although, as stated above, classification of a market may
be amended by the Investment Manager as ratings and/or circumstances change over time.

Up to 40% of the Fund's investments (or the issuers of those investments) may be rated below investment grade at the
time of investment; that is rated below Baa3 by Moody's or BBB by S&P, or comparably rated by another appropriate
nationally or internationally recognized rating agency, or if unrated, judged by the Investment Manager to be of
equivalent quality. All of the Fund's investments (or the issuers of those investments) must be rated, at the time of
investment, B3 or better by Moody's, or B- or better by S&P, or comparably rated by another appropriate nationally or
internationally recognized rating agency, or if unrated, judged by the Investment Manager, Investment Adviser or
Sub-Adviser to be of equivalent quality. In the event that a security receives different ratings from different rating
agencies (Fitch, Moody's and S&P), the Investment Manager, Investment Adviser or Sub-Adviser will apply the
highest rating received from the rating agencies in determining compliance with these guidelines. While the credit
quality of each of the Fund's investments is evaluated at the time of investment, the credit quality of the Fund's
portfolio may be reviewed from time to time and adjusted accordingly.

The Fund currently utilizes and in the future expects to continue to utilize leverage through borrowings or through
other transactions, such as reverse repurchase agreements, which have the effect of leverage. The Fund may also
utilize leverage through the issuance of debt securities or preferred stock, although it has no current intention to do so.
The Fund may use leverage up to 33 1/3% of its total assets (including the amount obtained through leverage). The
Fund generally will not utilize leverage if it anticipates that the Fund's leveraged capital structure would result in a
lower return to shareholders than that obtainable over time with an unleveraged capital structure. Use of leverage
creates an opportunity for increased income and capital appreciation for shareholders but, at the same time, creates
special risks, and there can be no assurance that a leveraging strategy will be successful during any period in which it
is employed. See "Use of Leverage."

11
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Consistent with its investment objectives, the Fund may invest in a broad array of financial instruments and securities
in which the value of the instrument or security is "derived" from the performance of an underlying asset or a
"benchmark" such as a security index, an interest rate or a foreign currency ("derivatives"). The Fund may use
derivatives to manage currency risk, credit risk and interest rate risk and to replicate or as a substitute for physical
securities. The Fund may use interest rate swaps to hedge the Fund's liability with respect to its leverage. There is no
limit on the amount of interest rate swap transactions that may be entered into by the Fund. Derivative debt securities
that replicate, or substitute for, the currency of a particular country will be counted toward the limitations applicable
with respect to issuers in that country. The Fund may invest in over-the-counter or exchange traded derivatives. The
Fund may invest in derivatives up to the limits allowed under the 1940 Act.

Investment Restrictions The Fund has certain investment restrictions that may not be changed without approval by a
majority of the Fund's outstanding voting securities. These restrictions concern issuance of senior securities,
borrowing, lending, concentration, underwriting and real estate. See "Investment Restrictions."

Use of Leverage As provided in the Investment Company Act of 1940, as amended (the "1940 Act"), and subject to
certain exceptions, the Fund may issue debt with the condition that immediately after issuance the value of its total
assets, less certain ordinary course liabilities, exceeds 300% of the amount of the debt outstanding.

Thus, as noted above, the Fund may use leverage in the form of borrowings in an amount up to 33 1/3% of the Fund's
total assets (including the proceeds of such leverage). The Fund seeks a leverage ratio, based on a variety of factors
including market conditions and the Investment Manager's market outlook, where the rate of return, net of applicable
Fund expenses, on the Fund's investment portfolio investments purchased with leverage exceeds the costs associated
with such leverage.

The Fund, as of January 31, 2013, is leveraged through borrowings from a credit facility in the amount of $40,000,000
or 24% of the Fund's total assets (including the proceeds of such leverage). The Fund's asset coverage ratio as of
January 31, 2013 was 419%. See "Risks and Special Considerations Leverage Risk" for a brief description of the
Fund's credit agreement with The Bank of Nova Scotia.

Following the completion of an offering, the Fund may increase the amount of leverage outstanding. The Fund may
engage in additional borrowings in order to maintain the Fund's desired leverage ratio. Leverage creates a greater risk
of loss, as well as a potential for more gain, for the common stock than if leverage were not used. Interest on
borrowings may be at a fixed or floating rate, and the interest at a

12
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floating rate generally will be based on short-term rates. The costs associated with the Fund's use of leverage,
including the issuance of such leverage and the payment of dividends or interest on such leverage, will be borne
entirely by the holders of common stock. As long as the rate of return, net of applicable Fund expenses, on the Fund's
investment portfolio investments purchased with leverage exceeds the costs associated with such leverage, the Fund
will generate more return or income than will be needed to pay such costs. In this event, the excess will be available to
pay higher dividends to holders of common stock. Conversely, if the Fund's return on such assets is less than the cost
of leverage and other Fund expenses, the return to the holders of the common stock will diminish. To the extent that
the Fund uses leverage, the net asset value and market price of the common stock and the yield to holders of common
stock will be more volatile. The Fund's leveraging strategy may not be successful. See "Use of Leverage" and "Risks
and Special Considerations Leverage Risk."

Risks (See generally "Risks and Special Considerations" for more information on these and other risks) The value of
the Fund's assets, as well as the market price of its shares, will fluctuate. You can lose money on your investment.
Investing in the Fund involves other risks, including the following:

* General. The Fund is a non-diversified, closed-end investment company designed primarily as a long-term
investment and not as a trading tool. The Fund invests primarily in fixed income securities. An investment in the
Fund's Common Stock may be speculative and involves a high degree of risk. The Fund should not constitute a
complete investment program. Due to the uncertainty in all investments, there can be no assurance that the Fund will
achieve its investment objectives.

* Investment and Market Risk. An investment in the Fund's Shares is subject to investment risk, including the possible
loss of the entire principal amount that you invest. Your investment in Shares represents an indirect investment in the
securities owned by the Fund. The value of these securities, like other market investments, may move up or down,
sometimes rapidly and unpredictably, and these fluctuations are likely to have a greater impact on the value of the
Shares during periods in which the Fund utilizes a leveraged capital structure. If the current global economic
downturn continues into a prolonged recession or deteriorates further, the ability of issuers of the corporate
fixed-income securities and other securities in which the Fund invests to service their obligations could be materially
and adversely affected. The value of the securities in which the Fund invests will affect the value of the Shares. Your
Shares at any point in time may be worth less than your original investment, even after taking into account the
reinvestment of Fund dividends and distributions.

13
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* Credit Risk. Investments in debt securities expose the Fund to credit risk. Credit risk is the risk that one or more of
the Fund's investments in debt securities or other instruments will decline in price, or fail to pay interest, liquidation
value or principal when due, because the issuer of the obligation or the issuer of a reference security experiences an
actual or perceived decline in its financial status. Credit risk is influenced by changes in general economic and
political conditions and changes in the financial condition of the issuers. During periods of economic downturn or
rising interest rates, issuers of securities with a low credit rating may experience financial weakness that could affect
their ability to make payments of interest and principal.

* Interest Rate Risk. Generally, when market interest rates rise, the prices of debt obligations fall, and vice versa.
Interest rate risk is the risk that debt obligations and other instruments in the Fund's portfolio will decline in value
because of increases in market interest rates. This risk may be particularly acute because market interest rates are
currently at historically low levels. The prices of long-term debt obligations generally fluctuate more than prices of
short-term debt obligations as interest rates change. During periods of rising interest rates, the average life of certain
types of securities may be extended due to slower than expected payments. This may lock in a below market yield,
increase the security's duration and reduce the security's value. The Fund's use of leverage will tend to increase
interest rate risk.

Investments in floating rate debt instruments, although generally less sensitive to interest rate changes than longer
duration fixed rate instruments, may nevertheless decline in value in response to rising interest rates if, for example,
the rates at which they pay interest do not rise as much, or as quickly, as market interest rates in general. Conversely,
floating rate instruments will not generally increase in value if interest rates decline. Inverse floating rate debt
securities may also exhibit greater price volatility than a fixed rate debt obligation with similar credit quality. To the
extent the Fund holds floating rate instruments, a decrease (or, in the case of inverse floating rate securities, an
increase) in market interest rates will adversely affect the income received from such securities and the net asset value
of the Fund's common shares.

» Foreign Securities Risk. Investing in foreign securities involves certain special considerations that are not typically
associated with investments in the securities of United States issuers. Foreign issuers are not generally subject to
uniform accounting, auditing and financial reporting standards and may have policies that are not comparable to those
of domestic issuers. As a result, there may be less information available about foreign issuers than about domestic
issuers. Securities of some foreign issuers may be less liquid and more volatile than securities of comparable domestic
issuers. There is generally less government supervision and regulation of securities markets, brokers and issuers than
in the

14
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Investments in securities of foreign issuers often will be denominated in foreign currencies. Accordingly, the value of
the Fund's assets, as measured in U.S. dollars, may be affected favorably or unfavorably by changes in currency
exchange rates and in exchange control regulations. The Fund may incur costs in connection with conversions
between various currencies. See "Risks and Special Considerations Foreign Currency Risk."

The Fund generally holds its foreign securities and cash in foreign banks and securities depositories approved by
State Street Bank and Trust Company, the Fund's Foreign Custody Manager (as that term is defined in Rule 17f-5
under the 1940 Act). Some foreign banks and securities depositories may be recently organized or new to the foreign
custody business. There may be limited or no regulatory oversight over their operations. Also, the laws of certain
countries may put limits on the Fund's ability to recover its assets if a foreign bank, depository or issuer of a security,
or any of their agents, goes bankrupt. In addition, it is often more expensive for the Fund to buy, sell and hold
securities in certain foreign markets than in the United States. The increased expense of investing in foreign markets
reduces the amount the Fund can earn on its investments and typically results in a higher operating expense ratio for
the Fund than for investment companies invested only in the United States.

Certain foreign governments levy withholding or other taxes on dividend and interest income. Although in some
countries a portion of these taxes are recoverable, the non-recovered portion of foreign withholding taxes will reduce
the income received from investments in such countries.

From time to time, the Fund may have invested in certain sovereign debt obligations that are issued by, or certain
companies that operate in or have dealings with, countries that become subject to sanctions or embargoes imposed by
the United States government and the United Nations and/or countries identified by the United States government as
state sponsors of terrorism. Investments in such countries may be adversely affected because, for example, the credit
rating of the sovereign debt security may be lowered due to the country's instability or unreliability or the company
may suffer damage to its reputation if it is identified as a company which operates in, or has dealings with, such
countries. As an investor in such companies, the Fund will be indirectly subject to those risks.

* Developing Markets Risk. Investing in the securities of issuers located in Developing Market countries (and to a
certain extent non-U.S. Developed Market countries) involves special considerations not typically associated with
investing in the securities of U.S. issuers and other Developed Market issuers, including heightened risks of
expropriation and/or nationalization, armed conflict, confiscatory taxation, restrictions on transfers of assets, lack of
uniform accounting and auditing standards, less

10
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publicly available financial and other information and potential difficulties in enforcing contractual obligations.

The economies of individual Developing Market countries may differ favorably or unfavorably from the United
States economy in such respects as growth of gross domestic product, rate of inflation, currency depreciation, capital
reinvestment, resource self-sufficiency and balance of payments position. Governments of many Developing Market
countries have exercised and continue to exercise substantial influence over many aspects of the private sector. In
some cases, the government owns or controls many companies, including some of the largest in the country.

Accordingly, government actions could have a significant effect on economic conditions in a Developing Market
country and on market conditions, prices and yields of securities in the Fund's portfolio. Moreover, the economies of
Developing Market countries generally are heavily dependent upon international trade and, accordingly, have been
and may continue to be adversely affected by trade barriers, exchange controls, managed adjustments in relative
currency values and other protectionist measures imposed or negotiated by the countries with which they trade. These
economies also have been and may continue to be adversely affected by economic conditions in the countries with
which they trade. Many Developing Market economies are considered to be more politically volatile than the
Developed Markets. Investments in securities of issuers in countries other than the United States may involve greater
political risk, including in some countries, the possibility of nationalization of assets, expropriation or confiscatory
taxation, restrictions on repatriation, and the establishment of foreign exchange controls, political changes,
government regulation, overburdened and obsolete or unseasoned financial systems, environmental problems, less
developed legal systems, economic or social instability or diplomatic developments (including war) which could
affect adversely the economies of such countries or the value of the Fund's investments in those countries. Central
authorities also tend to exercise a high degree of control over the economies and in many cases have ownership over
core productive assets.

The legal systems in many Developing Market countries are less developed than those in more developed countries,
with the administration of laws and regulations often subject to considerable discretion. Non-U.S. markets may offer
less protection to investors than U.S. or other Developed Markets. It also may be difficult to obtain and enforce a
judgment in a court outside of the United States. Due to their strong reliance on international trade, most Developing
Market economies tend to be sensitive both to economic changes in their own region and to changes affecting their
major trading partners. These include changes in growth, inflation, foreign exchange rates, current account positions,
government policies, taxation and tariffs.

11
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» Foreign Currency Risk. The Fund may invest all of its assets in debt securities which are denominated in currencies
other than the U.S. dollar. Currency exchange rates can fluctuate significantly over short periods and can be subject to
unpredictable changes based on a variety of factors including political developments and currency controls by
governments. A change in the value of a currency in which a security is denominated against the U.S. dollar will
generally result in a change in the U.S. dollar value of the Fund's assets.

The currencies of Developing Markets, in particular, have experienced periods of steady declines or even sudden
devaluations relative to the U.S. dollar. Some Developing Market currencies may not be internationally traded or may
be subject to strict controls by local governments, resulting in undervalued or overvalued currencies. Some
Developing Markets have experienced balance of payment deficits and shortages in foreign exchange reserves.
Governments have responded by restricting currency conversions. Future restrictive exchange controls could prevent
or restrict a company's ability to make dividend or interest payments in the original currency of an obligation (often
U.S. dollars). In addition, even though the currencies of some Developing Markets may be convertible into U.S.
dollars, the conversion rates may be artificial to their actual market values.

* Sovereign Debt Obligations Risk. Investments in Developing Market countries' government debt obligations involve
special risks. Certain Developing Market countries have historically experienced, and may continue to experience,
high rates of inflation, high interest rates, exchange rate fluctuations, large amounts of external debt, balance of
payments and trade difficulties and extreme poverty and unemployment. The issuer or governmental authority that
controls the repayment of a Developing Market country's debt may not be able or willing to repay the principal and/or
interest when due in accordance with the terms of such debt. A debtor's willingness or ability to repay principal and
interest due in a timely manner may be affected by, among other factors, its cash flow situation and, in the case of a
government debtor, the extent of its foreign reserves, the availability of sufficient foreign exchange on the date a
payment is due, the relative size of the debt service burden to the economy as a whole, the government debtor's policy
towards the International Monetary Fund and the political constraints to which a government debtor may be subject.
Government debtors may default on their debt and may also be dependent on expected disbursements from foreign
governments, multilateral agencies and others abroad to reduce principal and interest arrearages on their debt. The
commitment on the part of these governments, agencies and others to make such disbursements may be conditioned
on a debtor's implementation of economic reforms and/or economic performance and the timely service of such
debtor's obligations. Failure to implement such reforms, achieve
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such levels of economic performance or repay principal or interest when due may result in the cancellation of such
third parties' commitments to lend funds to the government debtor, which may further impair such debtor's ability or
willingness to service its debts on a timely basis. Holders of government debt, including the Fund, may be requested
to participate in the rescheduling of such debt and to extend further loans to government debtors.

As a result of the foregoing, a government obligor may default on its obligations. If such an event occurs, the Fund
may have limited legal recourse against the issuer and/or guarantor. Remedies must, in some cases, be pursued in the
courts of the defaulting party itself, and the ability of the holder of foreign government debt securities to obtain
recourse may be subject to the political climate in the relevant country. In addition, no assurance can be given that the
holders of more senior fixed income securities, such as commercial bank debt, will not contest payments to the
holders of other foreign government debt securities in the event of default under their commercial bank loan
agreements.

Government obligors in Developing Market countries are among the world's largest debtors to commercial banks,
other governments, international financial organizations and other financial institutions. The issuers of the government
debt securities in which the Fund may invest have in the past experienced substantial difficulties in servicing their
external debt obligations, which led to defaults on certain obligations and the restructuring of certain indebtedness.
Restructuring arrangements have included, among other things, reducing and rescheduling interest and principal
payments by negotiating new or amended credit agreements, and obtaining new credit to finance interest payments.
Holders of certain foreign government debt securities may be requested to participate in the restructuring of such
obligations and to extend further loans to their issuers. There can be no assurance that the foreign government debt
securities in which the Fund may invest will not be subject to similar restructuring arrangements or to requests for new
credit, which may adversely affect the Fund's holdings. Furthermore, certain participants in the secondary market for
such debt may be directly involved in negotiating the terms of these arrangements and may therefore have access to
information not available to other market participants.

Investments in Developing Market countries’ government debt securities involve currency risk.

* Corporate Debt Risk. The Fund may invest in debt securities of non-governmental issuers. Like all debt securities,
corporate debt securities generally represent an issuer's obligation to repay to the investor (or lender) the amount
borrowed plus interest over a specified time period. A typical corporate bond specifies a fixed date when the amount
borrowed (principal) is due in full, known as the maturity date, and specifies dates when periodic interest (coupon)
payments will be made over the life of the security.
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Corporate debt securities come in many varieties and may differ in the way that interest is calculated, the amount and
frequency of payments, the type of collateral, if any, and the presence of special features (e.g., conversion rights). The
Fund's investments in corporate debt securities may include, but are not limited to, senior, junior, secured and
unsecured bonds, notes and other debt securities, and may be fixed rate, floating rate, zero coupon and inflation
linked, among other things.

Prices of corporate debt securities fluctuate and, in particular, are subject to several key risks including, but not
limited to, interest rate risk, credit risk, prepayment risk and spread risk. The market value of a corporate bond may be
affected by the credit rating of the corporation, the corporation's performance and perceptions of the corporation in the
market place. There is a risk that the issuers of the corporate debt securities in which the Fund may invest may not be
able to meet their obligations on interest or principal payments at the time called for by an instrument.

* Below Investment Grade Securities Risk. The Fund may invest up to 40% of its total assets in debt securities which,
at the time of investment, are rated below investment grade (i.e., securities that have been rated below BBB- by S&P
or Baa3 by Moody's) (also known as "junk bonds") or, if unrated, are in the opinion of the Investment Manager, of
equivalent quality. Among other things, investment in securities which are rated below investment grade requires
skilled credit analysis and reduces the overall credit quality of the Fund's portfolio.

Investments in securities rated below investment grade are subject to greater market fluctuations and risk of loss of
income and principal than investments in securities with investment grade credit ratings. The former will generally
provide higher yields due to the higher premiums required by investors for taking the associated credit risk.

* Leverage Risk. The Fund currently has a bank loan to finance investments as a form of leverage. The Fund also has
authority to issue preferred stock to finance investments. Leverage entails particular risks for holders of the Fund's
common stock. The issuance of preferred stock would affect the amount of income available for distribution on the
Fund's common stock as well as the net asset value of the common stock and the voting rights of holders of common
stock. Leverage would exaggerate the effects of both currency fluctuations and of market downturns or upturns on the
net asset value and market value of the Fund's common stock, as well as on distributions to holders of common stock.
Leverage can also increase the volatility of the Fund's net asset value, and expenses related to leverage can reduce the
Fund's income. In the case of leverage, if Fund assets decline in value so that legal asset coverage requirements for
any borrowings or preferred stock would not be met, the Fund may be prevented from paying distributions, which
could jeopardize its qualification
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for pass-through tax treatment, make it liable for excise taxes and/or force it to sell portfolio securities at an
inopportune time. Holders of preferred stock have the right to elect two directors, and such holders, as well as Fund
creditors, have the right under certain circumstances to elect a majority of the Fund's directors.

As noted above, the Fund currently leverages through borrowings from a credit facility. The Fund has entered into a
revolving credit agreement with The Bank of Nova Scotia (the "Credit Agreement") to borrow up to $40,000,000.
Such borrowings constitute financial leverage. The Credit Agreement contains customary covenant, negative covenant
and default provisions, including covenants that limit the Fund's ability to incur additional debt or consolidate or
merge into or with any person, other than as permitted, or sell, lease or otherwise transfer, directly or indirectly, all or
substantially all of its assets. The covenants also impose on the Fund asset coverage requirements, fund composition
requirements and limits on certain investments, such as illiquid investments, which are more stringent than those
imposed on the Fund by the 1940 Act. In addition, the Fund agreed not to purchase assets not contemplated by the
investment policies and restrictions in effect when the Credit Agreement became effective. The covenants or
guidelines could impede the Investment Manager, Investment Adviser or Sub-Adviser from fully managing the Fund's
portfolio in accordance with the Fund's investment objective and policies. Furthermore, non-compliance with such
covenants or the occurrence of other events could lead to the cancellation of the loan facility. The Fund may not incur
additional debt from any other party, except for in limited circumstances (e.g., in the ordinary course of business). The
covenants include a requirement that the Fund maintain net assets of no less than $75 million. Such restrictions shall
apply only so long as the Credit Agreement remains in effect.

Indebtedness issued under the Credit Agreement is not convertible into any other securities of the Fund. Outstanding
amounts would be payable at maturity or such earlier times as required by the Credit Agreement. The Fund may be
required to prepay outstanding amounts under the Credit Agreement in the event of the occurrence of certain events of
default. The Fund is expected to indemnify the lenders under the Credit Agreement against certain liabilities they may
incur in connection with the Credit Agreement. The Fund is required to pay commitment fees under the terms of the
Credit Agreement. With the use of borrowings, there is a risk that the interest rates paid by the Fund on the amount it
borrows will be higher than the return on the Fund's investments. The credit facility with The Bank of Nova Scotia
may in the future be replaced or refinanced by one or more credit facilities having substantially different terms, or the
Fund may be unable to renew or replace its credit facility upon the termination of the current facility, possibly
requiring it to sell portfolio securities at times or prices that are disadvantageous. Any of these
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situations could adversely impact income or total return to shareholders.

The Fund must comply with investment quality, diversification and other guidelines established by the credit facility.
The Fund does not anticipate that such guidelines will have a material adverse effect on the Fund's common
stockholders or its ability to achieve its investment objectives. See "Use of Leverage."

* Liquidity Risk. While the Fund ordinarily invests in debt securities for which there is an active secondary market, the
Fund may invest in debt securities for which there is no established secondary market. The securities markets that
exist in Developing Market countries are substantially smaller, less developed, less liquid and more volatile than the
securities markets of the United States and other more Developed Market countries. In addition, the markets for below
investment grade securities may be substantially smaller, less developed, less liquid and more volatile than the
markets for prime rated securities, which may make obtaining accurate market quotations for financial reporting
purposes and for calculating net asset values more difficult. Market quotations on many non-U.S. debt and
sub-investment grade securities may only be available from a limited number of dealers and may not necessarily
represent firm bids from those dealers or prices for actual sales. The Fund may not be able readily to dispose of
illiquid securities at prices that approximate those at which the Fund could sell such securities if they were more
widely traded and, as result of such illiquidity, the Fund may have to sell other investments or engage in borrowing
transactions if necessary to raise cash to meet its obligations. Illiquid securities generally trade at a discount.

* Derivatives Risk. The primary risk of derivatives is the same as the risk of the underlying asset, namely that the value
of the underlying asset may increase or decrease. Adverse movements in the value of the underlying asset can expose

the Fund to losses. In addition, risks in the use of derivatives include:

* an imperfect correlation between the price of derivatives and the movement of the securities prices, interest rates or
currency exchange rates being hedged or replicated;

* the possible absence of a liquid secondary market for any particular derivative at any time;

* the potential loss if the counterparty to the transaction does not perform as promised,;

* the possible need to defer closing out certain positions to avoid adverse tax consequences, as well as the possibility
that derivative transactions may result in acceleration of gain, deferral of losses or a change in the character of gain

realized;

* the risk that the financial intermediary "manufacturing” the over-the-counter derivative, being the most active market
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maker and offering the best price for repurchase, will not continue to create a credible market in the derivative;

* because certain derivatives are "manufactured" by financial institutions, the risk that the Fund may develop a
substantial exposure to financial institution counterparties; and

* the risk that a full and complete appreciation of the complexity of derivatives and how future value is affected by
various factors including changing interest rates, exchange rates and credit quality is not attained.

There is no guarantee that derivatives will provide successful results and any success in their use depends on a
variety of factors including the ability of the Advisers to predict correctly the direction of interest rates, securities
prices, currency exchange rates and other factors.

The Fund may use interest rate swaps to hedge up to 100% of its leverage. A significant type of risk associated with
interest rate swaps is the risk that the counterparty may default or file for bankruptcy, in which case the Fund would
bear the risk of loss of the amount expected to be received under the swap agreement. There can be no assurance that
the Fund will have an interest rate swap in place at any given time, nor can there be any assurance that, if an interest
rate swap is in place, it will be successful in hedging the Fund's interest rate risk with respect to the Fund's leverage.

* Hedging Strategy Risk. Certain of the investment techniques that the Fund may employ for hedging will expose the
Fund to additional or increased risks.

There may be an imperfect correlation between changes in the value of the Fund's portfolio holdings and hedging
positions entered into by the Fund, which may prevent the Fund from achieving the intended hedge or expose the
Fund to risk of loss. In addition, the Fund's success in using hedge instruments is subject to the Investment Manager's
ability to predict correctly changes in the relationships of such hedge instruments to the Fund's portfolio holdings, and
there can be no assurance that the Investment Manager's judgment in this respect will be accurate. Consequently, the
use of hedging transactions might result in a poorer overall performance for the Fund, whether or not adjusted for risk,
than if the Fund had not hedged its portfolio holdings.

The Investment Manager is under no obligation to engage in any hedging strategies, and may, in its discretion,
choose not to engage in hedging strategies. Even if the Investment Manager desires to hedge some of the Fund's risks,
suitable hedging transactions may not be available or, if available, attractive. A failure to hedge may result in losses to
the value of the Fund's investments.
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* Counterparty Risk. The Fund will be subject to credit risk with respect to the counterparties to the derivative
contracts purchased or sold by the Fund. Recently, several broker-dealers and other financial institutions have
experienced extreme financial difficulty, sometimes resulting in bankruptcy of the institution. Although the
Investment Manager monitors the creditworthiness of the Fund's counterparties, there can be no assurance that the
Fund's counterparties will not experience similar difficulties, possibly resulting in losses to the Fund. If a counterparty
becomes bankrupt, or otherwise fails to perform its obligations under a derivative contract due to financial difficulties,
the Fund may experience significant delays in obtaining any recovery under the derivative contract in a bankruptcy or
other reorganization proceeding. The Fund may obtain only a limited recovery or may obtain no recovery in such
circumstances.

* Inflation Risk. Inflation risk is the risk that the value of assets or income from investments will be worth less in the
future as inflation decreases the value of money. As inflation increases, the real value of the Fund's Common Stock
and dividends can decline.

* Management Risk. The Investment Manager's, the Investment Adviser's or the Sub-Adviser's judgment about the
attractiveness, relative value or potential appreciation of a particular security or investment strategy may prove to be
incorrect.

* Current Economic Conditions Credit Crisis Liquidity and Volatility Risk. The markets for credit instruments,
including fixed income securities, have experienced periods of extreme illiquidity and volatility since the latter half of
2007. Tightening of credit conditions occurred just as a record amount of corporate bonds (as measured by transaction
volume) were scheduled to enter the markets in the third quarter of 2007. This imbalance has caused a significant
dislocation in the markets, marked by sharply widened credit spreads, delayed high yield bond offerings and a general
reduction in liquidity. General market uncertainty and consequent repricing risk have led to market imbalances of
sellers and buyers, which in turn have also resulted in significant valuation uncertainties in a variety of debt securities,
including certain fixed income securities. In addition, during 2008, several major dealers of fixed income securities
exited the market via acquisition or bankruptcy. These conditions resulted, and in many cases continue to result in
greater volatility, less liquidity, widening credit spreads and a lack of price transparency, with many debt securities
remaining illiquid and of uncertain value. During times of reduced market liquidity the Fund may not be able to sell
securities readily at prices reflecting the values at which the securities are carried on the Fund's books. Sales of large
blocks of securities by market participants, such as the Fund, that are seeking liquidity can further reduce security
prices in an illiquid market. These market conditions may make valuation of some of
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the Fund's securities uncertain and/or result in sudden and significant valuation increases or decreases in its holdings.
[lliquidity and volatility in the credit markets may directly and adversely affect the setting of dividend rates on the
Shares.

Furthermore, because of the current conditions in the credit markets across the globe, issuers of fixed income
securities may be subject to increased costs associated with incurring debt, tightening underwriting standards and
reduced liquidity for the loans they make, the securities they purchase and the securities they issue. The worsening
general economic conditions have materially and adversely impacted the broader financial and credit markets and
have reduced the availability of debt and equity capital for the market as a whole.

A number of countries in Europe have experienced severe economic and financial difficulties. Many
non-governmental issuers, and even certain governments, have defaulted on, or been forced to restructure, their debts;
many other issuers have faced difficulties obtaining credit or refinancing existing obligations; financial institutions
have in many cases required government or central bank support, have needed to raise capital, and/or have been
impaired in their ability to extend credit; and financial markets in Europe and elsewhere have experienced extreme
volatility and declines in asset values and liquidity. These difficulties may continue, worsen or spread within and
outside of Europe. Whether or not the Fund invests in securities of issuers located in Europe or with significant
exposure to European issuers or countries, these events could negatively affect the value and liquidity of the Fund's
investments.

These developments have adversely affected the broader economy, and may continue to do so, which in turn may
adversely affect the ability of issuers of securities owned by the Fund to make payments of principal and interest when
due, lead to lower credit ratings and increased defaults. Such developments could, in turn, reduce the value of
securities owned by the Fund and adversely affect the net asset value of the Fund's Common Stock. Extraordinary
steps have been taken by the governments of several leading economic countries to combat the current economic
crisis. The impact of these measures is not yet known and cannot be predicted.

* Government Intervention in Financial Markets Risk. The recent instability in the financial markets has led the U.S.
government and foreign governments to take a number of unprecedented actions designed to support certain financial
institutions and segments of the financial markets that have experienced extreme volatility, and in some cases a lack of
liquidity. U.S. federal and state governments and foreign governments, their regulatory agencies or self regulatory
organizations may take additional actions that affect the regulation of the securities in which the Fund invests, or the
issuers of such securities, in ways that are
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unforeseeable. Issuers of corporate fixed income securities might seek protection under the bankruptcy laws.
Legislation or regulation may also change the way in which the Fund itself is regulated. Such legislation or regulation
could limit or preclude the Fund's ability to achieve its investment objectives. The Investment Manager will monitor
developments and seek to manage the Fund's portfolio in a manner consistent with achieving the Fund's investment
objectives, but there can be no assurance that it will be successful in doing so.

Regulatory changes could adversely affect the Fund by limiting its trading activities in futures and swaps and
increasing Fund expenses. Effective December 31, 2012, the Fund became subject to the CFTC's final rules which
limit the Fund's ability to use futures and swaps in reliance on certain past CFTC exemptions. If the Fund cannot
execute its investment strategies within the new limits, one or all of the Advisers may be required to register with the
CFTC as a commodity pool operator ("CPO") with respect to the Fund. As a result of such registration, disclosure,
reporting and operations of the Fund would need to comply with all applicable regulations governing commodity
pools, which would increase the Fund's regulatory compliance costs.

* Net Asset Value Discount. Shares of the Fund, a closed-end investment company, may trade in the market at a
discount from their net asset value.

* Non-Diversification Risk. As a "non-diversified" investment company, the Fund can invest more of its assets in fewer
issuers than an investment company that is "diversified," exposing the Fund to greater risk. The Fund, however,

intends to comply with the diversification requirements imposed by the U.S. Internal Revenue Code of 1986, as
amended (the "Code"), for qualification as a regulated investment company.

* Anti-takeover Charter Provisions. The Fund's charter and by-laws contain several provisions that may be regarded as
"anti-takeover" because they have the effect of maintaining continuity of management. See "Certain Provisions of the
Maryland General Corporation Law and the Charter and Bylaws."

* Repurchase Agreements Risk. These transactions involve risks in the event of counterparty default or insolvency.

* Securities Lending Risk. In connection with its loans of portfolio securities, the Fund may be exposed to the risk of
delay in recovery of the loaned securities or possible loss of rights in the collateral should the borrower become
insolvent. The Fund also bears the risk of loss on the investment of cash collateral. There is also the risk that, in the
event of default by the borrower, the collateral might not be sufficient to cover any losses incurred by the Fund. There
can be no assurance that the return to the Fund from a particular loan, or from its loans overall, will exceed the related
costs and any related losses.
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Investment Manager, Investment Adviser and Sub-Adviser The Fund's investment manager is Aberdeen Asset
Management Asia Limited, the Fund's investment adviser is Aberdeen Asset Management Limited and the Fund's
sub-adviser is Aberdeen Asset Managers Limited. The Investment Manager is a Singapore corporation located at 21
Church Street, #01-01 Capital Square Two, Singapore 049480. The Investment Manager manages the Fund's
investments and makes investment decisions on behalf of the Fund. The Investment Adviser is an Australian
corporation located at Level 6, 201 Kent Street, Sydney, NSW 2000, Australia. The Investment Adviser makes
recommendations to the Investment Manager as to the overall structure of the Fund's portfolio, including asset
allocation advice and general advice on investment strategy relating to the Fund's overall investment objectives and
the selection of and the placement of orders with brokers and dealers to execute portfolio transactions on behalf of the
Fund. The Sub-Adyviser is a United Kingdom limited company located at Bow Bells House, 1 Bread Street, London,
England, EC4AM9HH. The Sub-Adviser provides sub-advisory services to the Fund, in accordance with the Fund's
stated investment objectives, policies and limitations and subject to the supervision of the Fund's Board of Directors,
and manages the portion of the Fund's assets allocated to it by the Investment Manager. Each of the Investment
Manager, the Investment Adviser and the Sub-Adviser is a registered investment adviser under the Advisers Act.

Each of the Investment Manager, the Investment Adviser, and the Sub-Adviser is a wholly-owned subsidiary of
Aberdeen Asset Management PLC ("Aberdeen PLC"), which is the parent company of an asset management group
managing approximately $306.7 billion in assets as of October 31, 2012 for a range of pension funds, financial
institutions, investment trusts, unit trusts, offshore funds, charities and private clients, in addition to U.S. registered
investment companies. The registered offices of Aberdeen PLC are located at 10 Queen's Terrace, Aberdeen, Scotland
AB 10 1 YG. Aberdeen PLC, its affiliates and subsidiaries are referred to collectively herein as "Aberdeen." Aberdeen
PLC was formed in 1983 and was first listed on the London Stock Exchange in 1991. See "Management of the

Fund The Investment Manager, the Investment Adviser and the Sub-Adviser."

The Fund pays the Investment Manager a fee at the annual rate of 0.65% of the Fund's average weekly Managed
Assets (defined as net assets plus the amount of any borrowings for investment purposes) up to $200 million, 0.60%
of Managed Assets between $200 million and $500 million and 0.55% of Managed Assets in excess of $500 million,
computed based upon Managed Assets determined weekly and payable on the first business day of each calendar
month. During periods in which the Fund is utilizing leverage, the advisory fee payable to the Investment Manager
will be higher than if the Fund did not utilize a leveraged capital structure because the fee is calculated as a percentage
of the Managed Assets including those purchased with leverage. The Fund is currently utilizing leverage.
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The Investment Manager pays the fees of the Investment Adviser. These fees are computed at the annual rate of up to
0.15% of the Fund's average weekly Managed Assets, computed based upon the value of the Managed Assets
determined weekly and payable on the first business day of each calendar month.

The Investment Manager pays the fees of the Sub-Adviser. These fees are computed at the annual rate of 0.17% of the
Fund's average weekly Managed Assets up to $200 million, 0.16% of Managed Assets between $200 million and up
to $500 million, and 0.15% of Managed Assets in excess of $500 million, computed weekly and payable no later than
the twentieth business day following the end of each month.

Portfolio Managers The Fund is managed by the Global Fixed Income Team. The following persons have the most
significant responsibility for the day-to-day management of the Fund's portfolio Anthony Michael, Head of Fixed
Income Asia Pacific; Victor Rodriguez, Head of Fixed Income Australia; Nick Bishop, Senior Investment Manager;
Kevin Daly, Portfolio Manager; and Patrick O'Donnell, Portfolio Manager. See "Management of the Fund Portfolio
Management."

Administrator
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