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Continuing dividend payments within matáv group

BUDAPEST � March 19, 2003 - Matáv (NYSE: MTA.N and BSE: MTAV.BU), the leading Hungarian telecommunications service
provider, today announced decisions on dividend payments at two of its subsidiaries.

At Westel�s Extraordinary General Meeting, held on March 18, 2003, it was decided that the company should pay an advanced dividend of HUF
64.3 bn from retained earnings in respect of 2003. The advanced dividend payment, decided by the Extraordinary General Meeting in May 2002,
was approved by the Annual General Meeting of Westel held on March 11, 2003. In the case of Emitel, a dividend payment of HUF 2.2 bn for
the financial year of 2002 was approved.

Both dividend payments will mainly be financed from inter-company loans provided by Matáv, while the net proceeds received from the two
subsidiaries and the subsequent repayments under the inter-company loans will be used for external debt repayment.

At Westel and Emitel the solid cash flow generation, which implies strongly decreasing debt level, requires a further increase in financial
leverage. The steps mentioned above are a continuation of last year�s efforts to optimize the Matáv Group�s financial structure.

Westel is the largest mobile operator in Hungary with more than 3.4 million subscribers and a GSM market share of 49.4% at the end of January
2003. Westel had a net income of HUF 49 bn for the year 2002 according to IAS. At the end of 2002 the company recorded net debt of HUF 60
bn and shareholders� equity of HUF 138 bn.

Emitel, the local telecommunications operator of southern Hungary, operated around 79,000 lines at the end of January 2003. Emitel had a net
income of HUF 2.2 bn for the year 2002 according to IAS. At the end of 2002 the company recorded net debt of HUF 2.6 bn and shareholders�
equity of HUF 5.3 bn.
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Signatures

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

MATAV
HUNGARIAN TELECOMMUNICATIONS CO. LTD

(Registrant)

By:
Szabolcs Czenthe

Head of Investor Relations Department

Date: March 19, 2003
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