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Item 5. Other Events.

On February 20, 2002, Expedia, Inc. announced that it had entered into an
agreement with USA Networks, Inc. in which USA will purchase 936,815 shares of
Expedia common stock for $47 million or $50.17 per share. The proceeds from the
sale will be used by Expedia to purchase the outstanding debt of Classic
Vacation Group, Inc. as part of Expedia's previously announced acquisition of
Classic Custom Vacations.

Item 7. Exhibits. The following item is attached as an exhibit hereto:

Exhibit 99.1 Press release of Expedia, Inc. dated February 20, 2002.
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