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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of
the registrant under any of the following provisions (see General Instruction A.2. below):
o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 8.01 Other Events.
On August 9, 2011, the Company established a revised supplemental compensation arrangement for its independent
directors under the NovaStar Financial, Inc. 2004 Incentive Stock Plan, as amended. A description of the
supplemental compensation arrangement is being filed as Exhibit 10.1 to this current report on Form 8-K.

Item 9.01    Financial Statements and Exhibits
The following exhibit is filed with this report as required by Item 601 of Regulation S-K:
Exhibit Number Description
10.1 2011 Compensation Plan for Independent Directors
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SIGNATURE
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

NOVASTAR FINANCIAL, INC.

DATE: August 15, 2011 /s/ Rodney E. Schwatken
Rodney E. Schwatken
Chief Financial Officer
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