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SCOTTISH POWER PLC LAUNCHES A SUBORDINATED PERPETUAL

CONVERTIBLE BOND OF UP TO US$575 MILLION

Scottish Power plc ( ScottishPower ) announced today the launch of an offering of up to US$575 million of subordinated perpetual convertible
bonds (the Bonds ) convertible into fully paid ordinary shares of ScottishPower (the Offering ).

The Bonds are expected to bear a cash coupon of between 4.125 per cent and 4.625 per cent per annum. The conversion price is expected to be
at a premium between 25 per cent and 30 per cent to the price of ScottishPower s ordinary shares at the time of pricing.

The Bonds will be convertible into fully paid ordinary shares of ScottishPower at any time during their first eight years. Application will be
made for the Bonds to be admitted to the Official list of the UK Listing Authority and to the London Stock Exchange s market for listed
securities.

The offer will close in the first week of July and the net cash proceeds will be used to finance the planned organic investment programme in
ScottishPower s businesses.

The Bonds will not be registered under the U.S Securities Act of 1933, as amended, and may not be offered or sold in the United States absent
registration or an applicable exemption from registration requirements.



