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Item 1.01. Entry into a Material Definitive Agreement.

      On January 17, 2006, Toysrus.com, Inc. (“TRU.com”), an indirect subsidiary of Toys “R”
Us, Inc. (the “Company”), merged (the “Merger”) with and into Toys “R” Us-Delaware, Inc., a
wholly-owned direct subsidiary of the Company and the direct corporate parent of
TRU.com.  Under the terms of the Merger, the common stock of TRU.com held by current
or former directors, consultants and employees of TRU.com and its affiliates was converted
into the right to receive $1.13 per share, and each option for shares of TRU.com
automatically became vested in full and exercisable and converted into an option to receive
an amount determined by a Black-Scholes valuation based on a per share price of $1.13
resulting in a range from $.33 to $.89 for each outstanding option.  For a description of the
ownership by the named executive officers of the Company of shares and options in
TRU.com, see Item 12 in the Company’s Form 10-K for the year ended January 29, 2005.  A
portion of the proceeds to be received in the Merger by John Barbour, Executive Vice
President – President Toys “R” Us, U.S., shall be used to repay in full a previously disclosed
loan to him from TRU.com that was originally incurred by Mr. Barbour in 2000, when he
was chief executive officer of TRU.com, in connection with his exercise of options to
purchase shares of common stock of TRU.com in that year. 

SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of l934, as amended, the registrant has duly caused this
report to be signed on its behalf by the undersigned thereunto duly authorized.

Toys “R” Us, Inc.
(Registrant)                                      

Date:   January 20, 2006 By:   /s/ Raymond L. Arthur       
Name:   Raymond L. Arthur
Title: Executive Vice President -

Chief Financial Officer
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